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Net Premium and Loss 
Figures for 1946 On 
Fire Specialty Lines 


Extended Coverage Premiums Siz- 
ably Ahead and Loss Picture 
Improved 


AIRCRAFT VOLUME EXPANDS 


Volume Also Up in Hail, Wind- 
storm, Riot and Exnlosion and 
Sprinkler Leakage Insurance 


The so-called specialty lines in the 
fire insurance field continued to expand 
in production in 1946 as they have, al- 
nost without interruption, for several 
successive years. In fact, the over-all 
impression gained from a study of the 
past year’s business in these sidelines is 
that net writinys show a greater per- 
centage of gain than in 1945, particu- 
larly in extended coverage and aircraft, 
and that losses will be higher although 
in some lines, such as extended cover- 
age, the loss record shows an improve- 
ment, 

Many companies view some of the 
specialty lines as major sources of in- 
come and this applies with greater em- 
phasis to the extended coverage en- 
dorsement which has sold throughout 
the country with increasing success 
since the 1938 hurricane in the East. 
World War Il gave added impetus, of 
course, to the drive to popularize this 
valuable line, and the 1946 premium 
fivures show further large gains for 
most companies, following the healthy 
increases made in 1944 and_ previous 
ear 


46 Cos. Exceeded $1,000,000 in This Line 


nificantly, a total of forty-six com- 


panies reported 1946 net premiums in 
extended coverage of more than $1,000,- 
060 cach, compared with twenty-four 
companies in 1945, sixteen in 1944 and 


two in 1940. The leading writers, 
Home of New York and Hartford 
produced respectively $9,229,956 and 
‘873 in 1946 compared with $6,023,- 
OC d $4,662,000 in 1945. Other lead- 
i mpanies in this line last year (in 
of their premium writings) were 
\etna Fire, American, Continental, 
nee Co. of North America, Travel- 
e! re, Firemen’s of Newark, Spring- 
KF. & M., National Fire of Hart- 
General of Seattle, Great Ameri- 
lidelitv-Phenix, Fireman’s Fund, 
Reinsurance, United States Fire, 
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Homeward Bound Whalemen 


In the great days of American whaling, a century ago, owners 
and crew of a whaling ship went on shares, so that all had a 
share in the profits of the voyage as well as in the work. 


But the idea of their interdependence in that industry. was 
brought home to them even more strongly by the fact that every- 
one in the home port community was involved in the success of 
the voyage. 


The families of the seafaring men were dependent upon them. 
Local blacksmiths made the harpoons and other iron gear, local 
coopers made the barrels to bring home the whaleoil, boat 
builders, shipwrights, rope makers, sail makers, ship joiners, block 
makers, ship chandlers, riggers, wharf builders, mast makers, all 
who had to do with equipping and supplying the ship, all belonged 
to the venture almost as if they all lived aboard. 


Whaling simplified and dramatized the idea of interdepend- 
ence in the days when the first American mutual life insurance 
companies introduced the business of handling security on a 
mutuality basis. 


1847 — Penn Mutual Centennial — 1947 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


INDEPENDENCE SQUARE, PHILADELPHIA 

































| Observe Growth In 


Police Powers Of 
N. Y. Insurance Dept. 


State Examiners, Under Section 66, 
Require That Disbursement 
Vouchers Be Authentic 


BECAME LAW IN 1946 


Used in Connection With Old 
Section 213; 66 Applies to 
Domestic Companies 

Attracting attention throughout the 
insurance business is what looks like 
a growing police power being exercised 
by the New York State Insurance De- 
partment under Superintendent Robert 
EK. Dineen. This is being evidenced dur- 
ing examinations by the Department of 
some insurance companies in which 
particular attention is being paid to 
paragraphs in the insurance code of 
the state which have to do with limita- 
tions of expenses. The Department has 
been particularly interested to learn 
whether producers of business and man- 
agers of production are being paid more 
for the business they put on the books 
than the law allows. 

The sections of the code attracting 
attention are 213, which has been on 
the statute books for some years, and 
Section 66 which became effective Sep- 
tember 1, 1946. Section 66 has for its 
title, “Vouchers for Disbursements,” and 
applies only to “domestic” insurance 
companies. 

Section 66 

Section 66 follows: 

“Vouchers for Disbursements.—No do- 
mestic insurance company shall make 
any disbursement of $100 or more unless 
the same be evidenced by a_ voucher 
signed by or on behalf of the person, 
firm or corporation receiving such 
money as compensation for goods or 
services rendered to or on behalf of 
such insurance company, and correctly 
describing the consideration for the pay- 
ment. If such disbursement be for serv- 
ices and disbursements, such voucher 
shall set forth the services rendered and 
an itemized statement of the disburse- 
ments made, and if such disbursement 
be in connection with any matter pend- 
ing before any legislative or public body 
or before any department or officer of 
any government, such voucher shall cor- 
rectly describe also the nature of the 
matter and of the interest of such com- 
pany therein. If such a voucher cannot 
be obtained, such disbursement shall be 
evidenced by an affidavit of an officer 
or responsible employe stating the rea- 
sons therefor and setting forth the par- 
ticulars above mentioned.” 


Gives Opportunity for Closer Check 


The Department is taking the position 
that vouchers must be bona-fide. In 
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The File on the Professional Worry-Lifter 


Most MEN ARE JUST amateur worry-lifters. When 
you have a problem, they pat you on the back and 
tell you not to worry. 

Steve Thatcher is different. He’s a professional 
worry-lifter. He’s a representative of The Equitable 


Society...always ready to help with all kinds of 


problems. 

His mission in life is to aid others build security— 
to help them achieve financial independence and 
personal peace of mind. 

Yes, selling life insurance provides more than a 





Hear the official broadcast of the 
Federal Bureau of Investigation. 
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livelihood—it’s a good way of life—one that benefits 
the entire community. Bringing greater peace of 
mind to families everywhere—educating the good 
citizens of tomorrow—safeguarding homes—digni- 
fying old age—the Equitable representative does a 
day’s work that is a source of daily satisfaction to 
him. 

He can be proud of the respect that is his as a 
member of a highly regarded profession...and of 
the prestige he enjoys as a representative of an insti- 
tution like The Equitable Society. 


LIFE ASSURANCE 


SOCIETY 
OF THE UNITED STATES 


President - 393 Seventh Avenue, New York I, N.Y. 


THE EQUITABLE. 
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Mutual Life of N. Y. Elects Patterson President 





Began Insurance Career As Agent; Vice President in Charge of Agencies, 


Penn Mutual, Before Going With Mutual in Charge of All Insurance 


Operations; Later Made Executive Vice President; Lewis W. 


a special meeting of the Mutual 
Life of New York trustees last week 
Alexander Evans Patterson was elected 
president. Lewis W. Douglas, former 
president, who has been confirmed by 
the Senate as Ambassador to the Court 
of St. James, was elected chairman of 
the company and given a leave of ab- 
sence without pay. 

With the exception of the six years 
of his association with the Mutual Life, 
which company he joined after being 
vice president in charge of agency oper- 
ations of Penn Mutual Life, Mr. Patter- 
son has spent his entire career in the 
production end of life insurance, be- 
sinning as an agent in Pittsburgh in 
the old Edward A. Woods agency, and 
being a general agent in Chicago and 
New York before joining home office 
of the Penn Mutual. 

During his career Mr. Patterson has 
been instrumental in placing in the in- 
surance field a number of men who 
have won success in it. One of these 
personalities is F. Hobert Haviland, 
now vice president in charge of agen- 
cies, Connecticut General. Among those 
who are general arents or managers of 
agencies at present time are James M. 
Royer, Chicago; Ken Conrey, Pitts- 
burgh; William J. Dunsmore and Leroy 
A. Miner, New York; Robert E. Olm- 
stead, Providence; Wayne Porter, 
Champaign, Ill.; Fred Luthy, Peoria, 
Ill.; Ed Connolly, Des Moines; William 
J. Nenner, Cleveland; and Frederick A. 
Schnell, Los Angeles. 

Of four men who exerted great in- 
fluence in shaping the career of Mr. 
Patterson, two were the late Edward A. 
Woods, general agent, Equitable So- 
ciety, Pittsburgh, and the late Frank 
H. Davis, who became vice president 
in charge of production of Penn Mutual 
after holding a similar position with the 
Equitable. The other two who did 
much in moulding Mr. Patterson’s ca- 
reer are John A. Stevenson, president, 
Penn Mutual, and Lewis W. Douglas, 
chairman, Mutual Life. Each of the 
four he regards as an outstanding per- 
sonality whose vision, knowledge and 
understanding have helped a_ large 


number and variety of people. He has 
never forgotten any of their philosophy 
or counsel. 


First Job With Interurban Railway 


rn in Washington, D. C., Mr. Pat- 
terson was brought up in Blooming- 


ton, IIL, where his father was president 
of. electric street railway company. 
\lee Patterson’s grandfather, a great 
adiirer of both Thomas A. Edison and 
Ge-ge Westinghouse, whose inven- 


ior had made possible the electrically 
driv n street car, has been given credit 
lor \eveloping the popular use of elec- 
triccily motivated transportation in the 
Cha.ge-over from horsecar travel. An 
illu ‘ration of this was the line he had 
cor-iruected from Lancaster, Pa. to 
nbia, Pa., said to be the first in- 
tervrban line of the kind. It was fifteen 
m long. Alec Patterson’s father 


we\ to Bloomington to become presi- 
ven’ of the car line there where Alec’s 
sraidfather had changed from horse 
electric. 


Car to 


Later, Alec’s father 





Douglas, Chairman 


By CLARENCE AXMAN 


moved to Grand Rapids and Kalamazoo 
where he developed the interurban line 
connecting those cities. 

One of Alec Patterson’s first jobs 
was as a timekeeper in Lansing (Michi- 
gan’s state capital), for this interurban 
line, his wages being $10 a month. From 
there he was transferred to Battle 
Creek. 

Alec Patterson went to Pittsburgh in 
1908 after his father had died. The way 
seemed set for him to go with the 
Westinghouse Electric Co. with which 
his brother, William, was associated. 
William Hart Patterson, who died in 
1945, was an electrical engineer who 
pioneered in the development of high 
speed electric elevators and modern 
automatic control for elevators. A 
graduate of Purdue University in 1905 
he had gone with Westinghouse, re- 
maining until his death at which time 
he was general service manager of 
Westinghouse Electric Elevator Co, of 
Jersey City. 


Enters Life Insurance 


Because of a combination of circum- 
stances, Alec Patterson did not go to 
work for Westinghouse although he 
had come to Pittsburgh with that in 
mind; instead he entered life insurance. 
His brother had bought a policy from 
an agent who had suggested that life 
insurance would be a good career for 
Alec. The agent introduced Patterson 
to Woods and he went into the agency 
as a producer and to help develop 
prospects for other agents. Later, he 
became assistant to William M. Duff, 
then superintendent of agents for 
Woods. While in Pittsbureh Patterson 
attended the University of Pittsburgh. 
He is a member of the Sigma Alpha 
Epsilon fraternitv. 


Major in World War I 


Along came the World War and in 
it Patterson served overseas as a maior 
with the 312th field artillery of the 79th 
Division. In fall of 1915-16 when war 
in Europe had been raging for months, 
with ominous portents of spreading 
into a world conflagration, a number of 
Pittsburgh men, including Patterson, 
organized the Pittsburgh Military 
Training Association which resulted in 
his being one of 119 men who were 
sent from Pittsburgh to the first train- 
ing camp at Plattsburg, N. Y., in 1916. 
This was the famous camp where Gen- 


«eral Leonard Wood was organizing the 


first officers reserve corps. Sitting on 
the shores of Lake Champlain Patter- 
son and his fellow trainees heard talks 
by General Wood two or three times a 
week in which the general stressed the 
importance of a reservoir of reserve 
officers as a nucleus for an adequate 
supply of officer material in event of 
war, 

“We need this reserve officer mate- 
rial for the war which is sure to come,” 
was a statement Wood pounded home. 

Each of the camps lasted four weeks. 
and Mr. Patterson’s commission, dated 
November 6, 1916, and signed by Presi- 
dent Wilson and General Wood, was 
the 67th one issued. All these new re- 
serve officers were allowed to choose 
the branch of service for which they 
thought they were best fitted. Patter- 


PATTERSON 


ALEXANDER E. 


son’s choice was infantry and he was 
commissioned a second lieutenant. 

When the United States entered the 
war Alexander E. Patterson was in uni- 
form within ten days after the declara- 
tion of hostilities. He attended the first 
training camp at Fort Niagara, near 
Buffalo, and, later that year was gradu- 
ated from the Field Artillery School of 
Fire at Fort Sill, Okla., and moved 
overseas aS a major. 

Assistant to Edward A. Woods 

After discharge from the Army he 
rejoined the Woods agency, as assist- 
ant to the President, Edward A. Woods, 
where he remained until January 1, 
1922. When he first joined the Woods 
organization he could not have entered 
life insurance under better circum- 
stances. Woods was an outstanding 
agency genius, one of the finest creative 
minds the insurance world has _ ever 
produced. He had been president of 
National Association of Life Under- 
writers and almost until he died he built 
the annual convention program of that 
association, having it practically com- 
pleted each year nine months before 
the convention. The Woods general 
agency was not only the largest of the 
Equitable but of any insurance com- 
pany, and it continued the nation’s lead- 
ing agency for many years. Over a 
long span it was beaten only once in a 
year’s production by another agency. 

Woods, whose father was a minister, 
not only practiced itisurance as an 
evangelist but had the extraordinary 
faculty of making members of his or- 
ganization think the same way he did. 
Possessing an extremely inventive 
mind, he constantly thought up new 
reasons for buying insurance. While 
never forgetting the chief function of 
insurance — protection of home and 
family — he was fascinated by what life 
insurance could do for business firms 
and corporations. He early saw the 
need of programming and was the first 
in the business to adopt aptitude tests 
for agents. He engaged Professor Wal- 





ter Dill Scott, then of Carnegie Insti- 
tute, as an adviser of his sales organiza- 
tion. Scott later became president of 
Northwestern University. 

Patterson also having an agile and 
retentive mind, and a flair for life in- 
surance, became an ardent student of 
Woods’ ideas and procedure: He became 
familiar with the existing sales con 
ditions not only in larger cities, but also 
in the small towns of the territory. 


Personality of Frank H. Davis 


Among those who had their eye on 
Patterson while with the Woods agency 
was Frank H. Davis, then supervisor in 
charge of middle states for the Equita- 
ble Society, with headquarters in Chi- 
cago. A self-made man who had taken 
his education where he found it, Davis 
became a great star among agency of- 
ficers. Heavy in build, as dynamic as a 
business man can be he was a hard- 
hitting, blunt-talking executive whose 
memory is revered by hundreds of in- 
surance men. Eventually he became 
vice president in charge of production 


of two companies — first with the 
Equitable Society and then with the 
Penn Mutual. 


The first time Patterson had oppor- 
tunity to observe Davis in action was 
in 1919 at the sixtieth anniversary con- 
vention of Equitable in the old Wal- 
dorf-Astoria on Fifth Avenue. He went 
over big—with none more than with 
Patterson. 

One thing which impressed Patter- 
son about Davis was his philosophy that 
too much cynicism has handicapped 
many careers; that belief and confi- 
dence in people should not be easily 
shaken. “Give them a chance,” was part 
of Davis’ creed. “Most people are on 
the level. Don’t think they aren’t un- 
less they do something which proves 
they aren’t.” 

Starts Agency in New York 


The Equitable decided to transfer 
Patterson to New York for purpose of 
starting a new agency there from 
scratch. When he left Pittsburgh he 
took along with him, and still carries, 
a gold watch from Woods, on the case 
of which he was described by Woods 
as “able, industrious, zealous and sin- 
gularly efficient.” It was presented “as 
a token of affection and good will.” 

When Davis started Patterson in 
1922 in New York his sententious ad- 
vice consisted only of this: “You know 
the job; hop to it; good luck.” 

Patterson remained in New York un- 
til March 31, 1925. The first year the 
agency paid for $2,100,000; second year, 
$4,000,000; third year, $6,000,000. 


Takes Over Chicago Agency 


The Equitable then sent Patterson to 
Chicago where he took charge of an 
agency which had been run by Wilmer 
Hammond who had moved to the Coast 
and become general agent of Aetna. 

“Tf you can hold that agency to- 
gether, and show not more than 25% 
loss in 1925 you will have done a good 
job,” Davis told Hammond’s successor. 

Patterson had as associate manager, 
the famous Harry T. Wright, who for 
many years has been a consistent mil- 
lion dollar writer and who became 
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chairman of Million Dollar Round 
Table Wright’s acquaintance with 
Chicago’s people was and is tremend- 
ous. Patterson and Wright got along 
extremely well—still do—and the for- 
mer Pittsburgher and New Yorker even 
let his associate manager read to him 
the long sentimental poem which 
Wright carries in his pocket to this day 
and flashes it on patient and good na- 
tured prospects. That poem, by the 
way, has sold thousands of policies. 
Under Manager Patterson the Chi- 
cago agency paid for $12,500,000 in 1925, 
$15,000,000 in 1926 and $17,000,000 in 
1927 
Becomes Penn Mutual General Agent 
In 1928 Patterson joined the Penn 
Mutual Life as a general agent for that 
for Chicago and the state of 
Illinois, Six months later Frank H. 
Davis came with the Penn Mutual and 
an event soon took place which had a 
lot of people not on the inside guessing. 
It was the turning over of the agency 
to Davis by Patterson who thereupon 
came to New York to start here a new 
agency again. The lowdown revolved 
about the unusually close relationship 
between Davis and Patterson, and the 


company 


latter's feeling that he owed a tre- 
mendous lot to Davis. After Patterson 
had been in New York a short time 


Davis*went into the field for a time as 


a general agent of Penn Mutual in 
Denver 

So Patterson returned to Chicago in 
March, of 1929, having been in New 


York only four months. In this second 
venture as a Chicago general agent the 
Patterson agency turned out some 
large production records, one of them 
being $2,250,000 in June, 1931. In 1931 
the agency paid for nearly $16,000,000. 
Becomes Vice President of Penn Mutual 

On January 1, 1937, Patterson was 
called to the head office of Penn Mu- 
tual to be vice president in charge of 
agency affairs. For many years Mr. 
Patterson and John A. Stevenson, Penn 
Mutual president, have been warm 
friends. He had met Stevenson after 
the latter came to Pittsburgh to run the 
insurance school of Carnegie Institute 
of Technology. To Edward A. Woods, 
who had organized the school, had been 
given the assignment of finding the 
right man to run it. Woods had heard 
of Stevenson as doing brilliant work 
on the University of Illinois faculty, as 
being one of the nation’s most progres- 
sive professors, and also of his author- 
ship of a book on vocational training 
which had attracted wide attention in 
colleges and business. 

Patterson became one of the leading 
agency officers of the nation and made 
an unusually good record with the Penn 
Mutual Life. 

V. P. of Mutual Life in Charge of 

All Insurance Operations 

Among those whose attention he at- 
tracted was Lewis W. Douglas who had 
come to the Mutual after being princi- 
pal and vice chancellor of McGill Uni- 
versity and who was looking for a vice 
president to take charge of all insur- 
ance operations of the company. In 
the announcement of Mr. Patterson’s 
shift to the Mutual Life, President 
Stevenson declared that Patterson’s 
resignation “causes me keen regret, 
both because it terminates a close busi- 
relationship which has meant 
much to me during the past twenty-one 
years and because it means the with- 
drawal from our company of his all- 
around ability in attacking and working 
out agency problems. At the same time, 
1 feel great joy in the unusual oppor- 
tunities which his new relationship in- 
volves.” 

Mr. Patterson went with the Mutual 
in July, 1941, and in January, 1942, he 
was named executive vice president of 
the company, a month later being 
elected a trustee. 


ness 


Douglas’ Comment on Patterson 

In a letter written last week to all 
members of the Mutual Life’s staff, in 
which Mr. Douglas announced _ his 
resignation as president, the election 
of Mr. Patterson to succeed to that 
post, and his own election by the 


trustees to be chairman of the board, 
Mr. Douglas said in part: 

“These actions by the board please 
me for two principal reasons: First, I 
am delighted, as I know you will be, 
that Mr. Patterson has been named 
president. He has spent his entire 
career in the life insurance business and 
his talents have been clearly demon- 
strated. Because he has played so large 
a part in the establishment of the pol- 
icies and procedures under which the 
company has been operated in recent 
vears, his election as president assures 
a desirable continuity of management. 
Secondly, I am pleased that the trustees 
have seen fit to continue my connection 
with the company as I fondly hope that 
it will be possible later for me to re- 
sume my active association with all of 
you which I have enjoyed so much.” 

Was President of NALU 

Mr. Patterson first became interested 
in affairs of life underwriters associa- 
tions when he joined the Pittsburgh 
association of which he became secre- 
tary. He began to attend meetings of 
the National Association of Life Under- 
writers and in 1931 organized the first 
meeting of the general agents and man- 
agers section of the NALU, which sec- 
tion plays to standing room only now 
at NALU conventions. He was elected 
a trustee of the association; was vice 
president for four years to 1935, and 
president in 1936. He was named chair- 
man of the old Association of Life In- 
surance Agency Officers in 1939 and 
1940. While in Chicago he served a 
term as president of the Chicago Asso- 
ciation of Life Underwriters. 

Since August, 1944, Mr. Patterson has 
been chairman of a joint committee, 
representing virtually the entire life in- 
surance industry, which has cooperated 
with the Veterans’ Administration in 
urging the retention and coversion of 
National Service Life Insurance by 
World War II veterans. The industry’s 
NSLI committee is composed of repre- 
sentatives of the American Life Con- 
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vention and Life Insurance Association 
of America. 

In the philosophy guiding the joint 
committee in its effects Mr. Patterson 
said: “A grateful government and a 
vrateful public want the veterans to 
have the continued protection of the 
government insurance which they get 
at a low cost, the taxpayer generally 
paying the entire cost of administration. 
Accordingly, life insurance men should 
conserve this business because if it is 
good for the veteran and his family, 
then it will be good for the life insur- 
ance business in the long run. Many 
of those in the services have never be- 
fore had the protection that life insur- 
ance affords.” 

Efforts of the joint committee on 
NSLI, coupled with the work of In- 
stitute of Life Insurance, NAILU and 
other insurance organizations, are 
credited with bringing about a marked 
improvement in the NSLI lapse rate. 

In 1943 when World War II was at 
its height Mr. Patterson was a member 
of a joint committee on field coopera- 
tion whose efforts have resulted in 
ninety-one leading life companies ex- 
changing ideas on ways and means of 
assisting their field forces during war 
times. Growing out of the committee’s 
work was a report, subsequently put to 
effective -use, which covered special 
plans for wartime selling, establishing 
lines of communication between home 
offices and the field, training and re- 
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training activities, recruiting, improvine 
public relations, wartime service to 
agents and policyholders, prospecting 
aids, agents’ compensation and _retire- 
ment plans, simplifying the agents’ jol 
and getting recognition and awards for 
agents. 

Early in 1946 Mr. Patterson was 
named chairman of a committee on 
policyholders’ relations, newly created 
by Institute of Life Insurance, purpose 
of which is to ferret out policyholders’ 
grievances against life insurance com- 
panies. Questionnaires completed by 
258 life companies were designed to 
lead to improvement in company pro- 
cedures and by their adoption eliminate 
any, causes of public dissatisfaction. 


Trustee of Roosevelt Hospital 


Mr. Patterson is a trustee of Roose- 
velt Hospital, New York, which is 75 
years old. It handles accident and other 
emergency calls from Thirty-eighth to 
Eighty-sixth Streets and covers the 
West Side from Park Avenue to the 
Hudson River, including the ‘Times 
Square section, the docks and piers and 
Central Park. Mr. Patterson is also 
chairman of the newly formed advisory 
committee of American Red Cross in 
formulation of plans for free blood 
donor service in the five boroughs of 
Greater New York. 

His Family 


In 1919 when Mr. Patterson was dis- 
charged from the Army and had re- 
turned to the Woods agency Mr. 
Woods, with malice aforethought, in- 
troduced Patterson to Miss Eleanor 
Morgan, a young Vassar graduate who 
had been doing psychological work in 
the Woods agency during World War 
I, They were married a year later. 

‘Mr. and Mrs. Patterson have two 
children. Alexander Evans, Jr., 23, 1s 
a graduate of Lawrenceville School. He 
then entered Princeton, majoring in 
political science. He enlisted in ROT( 
at Princeton and went to Fort Bragg 
in the field artillery. From there he 
transferred to the Army Air Force in 
fall of 1943; was commissioned a sec- 
ond lieutenant and became a_ fighter 
pilot. After the war he returned to 
Princeton and was graduated early this 
year. Their daughter, Portia, 16, at- 
tended Shipley School in Bryn Mawr, 
Pennsylvania, and is currently studying 
in Miss Gill’s School, Bernardsville, \. J. 

In New York the Pattersons live in 
East Fifty-seventh Street. They have a 
home also in the foothills of the [erk- 
shires, outside of Salisbury, Conn 





METROPOLITAN FIELD CHANCES 

Herman W. Abralms, formerly tu 
ager of the Chicopee, Mass., distric!. !0T 
Metropolitan Life, has been plac: 
charge of the company’s West Spr 's- 
field, Mass., district. He succeeds 
liam A. Flynn, who was _transterré 
manager to Lawrence, Mass., dis cl: 
Harry Segool, formerly manager 0! 
Office Account Gaspee (Provide: ce, 
R. I.), has been placed in charge 0! ‘'¢ 
Massasoit district of Fall River 
He succeeds M. J. Tucker, who mn 
disability. 
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Former Army Officers 
Figure In Changes 


McM!ILLEN STAFF APPOINTMENT 


Edwin K. Chapin, Assistant to General 
Avent; Thomas C. Edwards, Agency 
Assistant; Their Careers 


Tle agents of the Clifford L. McMillen 
of the Northwestern Mutual Life, 
347 \‘adison Avenue, New York, were 
eues!; of Mr. McMillen at a dinner 
vive, at the Columbia University Club 
last wcek. At the dinner the announce- 
ment was made that Edwin K. Chapin 
has <icceeded Robert K. 





E. K. Chapin 


sistant to the general agent, and that 
Thomas C. Edwards, Jr., has been made 
Mr. Guy will continue 


T. C. Edwards, Jr. 


agency assistant. 
with the agency. 

Mr. Chapin and Mr. Edwards joined 
the McMillen agency after service in 
the World War, both of them being 
oficers. In the short time they have 
been in life insurance they have made 
an unusual success. Their careers fol- 
low. 


Mr. Chapin’s Career 


Born in Idaho where his father was in 
the lumber manufacturing business, Mr. 
Chapin was brought up in Spokane, 
Washington, where he attended public 
schools. He came East to go to the 
Taft School in Connecticut. On _ the 
death of his father in 1924 he was able 
to continue his schooling at Taft and 
later at Yale through scholarship aid 
and self-support. On graduatng from 
Yale in 1931, he joined the training staff 
at the Chase National Bank and for six 
years was in the credit and foreign de- 
partments. Then followed a_ position 
with Look Magazine in a promotional 
capacity during its formative years. At 
the time of his enlistment in the Army 
in June, 1941, he was again doing credit 
and administrative work for a large 
wholesaler of industrial chemicals. 

He received his commission as a 
second lieutenant in April, 1942, and was 
detailed as an instructor at the Quarter- 


master School. He went to England 
in July, 1942, among the contingent to 
estab! European Theatre Head- 


quarters in London under Eisenhower. 
He was assigned as a staff officer to 
the O\ section of Theatre Headquarters 
in kneland and France, and was re- 
leased from active service in September, 


1945 er thirty-eight months overseas, 
With tne title of lieutenant colonel. He 
Was «varded the Bronze Star medal and 
two tle stars. 

He joined the McMillen agency in 
Jam 1946 and in’ his first year paid 
lor $00,000. He participated as a speaker 
in t Town Hall series of meetings 
by New York Life Underwriters 
Ass ion, and also was on the pro- 
e r the Eastern regional meeting 


Northwestern in January. 


Mr. Edwards’ Career 


M ‘dwards was born in Bronxville, 
» ‘. and is a graduate of University 
f ‘orth Carolina, class of ’41, where 
P red in political science and was 
“Seo to Phi Beta Kappa at the end, 
in junior year. After graduating 


1941, he took a position with 


Guy as as-' 


Zalinski Is Director 
Of Institutional Plan 


HEADS EDUCATION, TRAINING 
New York Life Man Picked by Four 
Inter-Company Organizations; Head- 
quarters in New York 


Edmund L. G. Zalinski, CLU, of New 
Haven, manager for New York Life for 
Connecticut, has been chosen as director 
of the Institutional Plan for Life Un- 
derwriter Education and Training. His 
selection is announced by the joint com- 
mittee representing National Association 
of Life Underwriters, Life Insurance 





EDMUND L. G. ZALINSKI 


Agency Management Association, Amer- 
ican Life Convention and Life Insurance 
Association of America. 

Mr. Zalinski, who will assume his new 
post on April 15, will develop plans for 
intermediate education and training for 
agents throughout the nation under the 
direction of the joint committee set up 
by the four organizations, the announce- 
ment stated. The committee, which will 
operate as an entity separate from the 
four sponsoring organizations, will estab- 
lish headquarters in New York City. 
While Mr. Zalinski’s activities will be 
directed by the committee itself, he will 
work in close cooperation with the 
NALU and the training departments of 
the various companies to the end that 
the Institutional Plan will be coordinated 
with all educational and training activi- 
ties throughout the life insurance busi- 
ness. 

Zalinski’s Career 

Born in Salt Lake City, in 1915, Ed- 
mund Louis Gray Zalinski majored in 
economics at Cornell University, from 
which he was graduated in 1936. At the 





the British American Ambulance Corps 
rais'ng funds. 

He entered the army as a private in 
January, 1942, and was assigned to the 
Quartermaster Corps at Camp Lee, Va. 
He was soon made a battalion sergeant 
major and entered Officers Candidate 
School in November of that year. After 
receiving his commission he spent an- 
other year at Camp Lee and then went 
to Europe to join a QM Depot Supply 
company. H's outfit was moved from 
England to Normandy shortly after D- 
Day to establish and operate a QM 
Depot, then followed eight: months of 
depot operation in Verdun with the First 
and Third Armies, after that he took 
over a depot in Marseilles, where he 
stayed for four months. He was released 
from the Army in January, 1946. as a 
captain; was awarded the French Medal 
of Verdun and three campaign stars. 

He joined the McMillen agency in 


January, 1946, as a member of the G. 
I. training program. 





Berkshire Joins ALC 

The Berkshire Life has joined the 
American Life Convention, making 
membership in ALC of 212 legal 
reserve life companies. 

The Berkshire, incorporated on 
May 15, 1851, had at end of last year 
$298,870,306 insurance in force, and 
assets of $97,010,190. Harrison L. 
Amber is president. 











SLATTERY ON WESTERN TRIP 

D. Bobb Slattery, superintendent of 
agencies, National Life of Vermont, left 
by plane this week on a western field trip 
that will take him to Los Angeles, San 
Francisco, Portland, Seattle and Minne- 
apolis, where he will confer with the 
company’s agencies in those cities. Mr. 
Slattery will also take part in the agents’ 
training school which is being conducted 
by the National Life of Vermont at 
Riverside, Cal. for the company’s West 
Coast agencies. 





W. P. HUGHES WITH BANK FUND 

William P. Hughes has been appointed 
executive assistant of Savings Banks Life 
Insurance Fund. Since 1941, except for 
a period of service in the United States 
Navy, Mr. Hughes has been with the 
Institute of Life Insurance where he 
was director of statistics and research. 
Prior to that Mr. Hughes was with the 
Metropolitan Life. 





graduate school of Business Administra- 
tion of Harvard University, he concen- 
trated upon sales management and re- 
ceived the degree of Master of Business 
Administration in 1938. That year he 
joined the New York Life as an agent 
and in 1942 was promoted to agency 
director. In the next four years he man- 
aged three of the company’s New York 
City branch offices with progressively 
greater responsibilities. In 1941 he re- 
ceived the CLU designation and in 1944 
New York University conferred upon 
him the degree of Doctor of Philosophy, 
with honors. He became manager of 
the New York Life’s Connecticut branch 
office in New Haven January 1, 1946, 
and last year doubled the agency’s pro- 
duction. He served on committees of 
the New York City Life Managers As- 
sociation, the New York City Chapter 
of CLU, the Midtown Managers Asso- 
ciation and the Life Underwriters Asso- 
ciation of the City of New York. He is 
an Episcopalian, married, and has two 
children. 


Members of Joint Committee 


The Joint Committee which will direct 
the Institutional Plan is composed of 
the following: representing the Life In- 
surance Association of America, Paul 
I’. Clark, CLU, president, John Hancock 
Mutual Life; representing the American 
Life Convention, E. A. Roberts, presi- 
dent, Fidelity Mutual Life; representing 
Life Insurance Agency Management As- 
sociation, Vincent B. Coffin, vice presi- 
dent, Connecticut Mutual Life: J. Roger 
Hull, CLU, vice president and manager 
of agencies, Mutual Life of New York; 
and Benjamin N. Woodson, CLU, execu- 
tive vice president, Commonwealth Life, 
Louisville; representing the National As- 
sociation of Life Underwriters, Clifford 
H. Orr, CLU, general agent, National 
Life of Vermont, Philadelphia; Walter 
EK. Barton, CLU, general manager, Union 
Central Life, New York; and Edward 
L. Reiley, CLU, general agent, Mutual 
Benefit Life, Philadelphia. Mr. Orr has 
been serving as chairman of the com- 
mittee and Charles J. Zimmerman, direc- 
tor of institutional relations for Life 
Insurance Agency Management Associa- 
tion, as secretary. 

Mr. Zalinski was selected by the joint 
committee at its meeting in New York 
on February 19 after careful considera- 
tion of a lengthy list of qualified candi- 
dates which had been prepared by a 
subcommittee on selection composed of 


Messrs. Coffin and Orr. 


U. S. Life Opens Branch 
Office In Venezuela 


JACK J. REYNOLDS IN CHARGE 


Ordinary, Group and Accident Lines To 
Be Sold; Other Foreign Territory 
Expansion Planned 


Continuing its expansion into foreign 
territories, the United States Life an- 
nounces the opening of a branch. office 
in Caracas, Venezuela. Paul R. Danner, 
director of foreign agencies, who made 
the announcement said that Ordinary, 
Group and accident lines will be sold. 
Other Latin American countries where 





PAUL R. DANNER 


the United States Life is now 


repre- 
sented are Cuba, Colombia, Canal Zone 
and Puerto Rico as well as the Nether- 
lands West Indies. 


for extending operations to Guatemala 


Plans are under way 


and Panama in the immediate future. 

The Venezuela office will be in charge 
of Jack Reynolds who joined the com- 
pany in July, 1946. Since that time he 
has been conducting negotiations with 
the Venezuelan Government preliminary 
to the opening of the new branch. Mr. 
Reynolds spoke very highly of the co- 
operation he received from the Insurance 
Department of Venezuela during the 
negotiations. 

A native of Fort Worth, Texas, Mr. 
Reynolds has had twenty-three years’ 
experience in the insurance business, 
more than a third of which has been 
spent in foreign countries, including 
Puerto Rico, the Philippines and Hawaii. 
During the war he served in the United 
States Navy as lieutenant commander, 
intelligence division, Philippines and 
Pacific operations. 

Officials of the United States Life feel 
that the new venture will be mutually 
advantageous to the company and to the 
Republic of Venezuela. One major ad- 
vantage is that the alien company fosters 
a more intensive development and wider 
distribution of life insurance in the coun- 
try. This is true partly because American 
and Candian companies in their desire 
to build up a good volume of business 
generally are accustomed to promoting 
the sale of life insurance through proven 
American agency methods. In addition, 
the fact that a number of companies 
require a substantial deposit of funds 
as a condition of doing business is 
another incentive to a foreign company 
for doing volume business. 

A second major advantage is that the 
American and Canadian companies, doing 
an international business, generally have 
had considerable experience in operating 
in other countries, which experience is 
available for the benefit of operations 
in any new country entered. 
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War Secretary Flies 
To Honor Col. D’Olier 


W. P. STILLMAN DINNER HOST 
Senator Hawkes in: Speaks at New- 
ark Affair Honoring Prudential 
Chairman as Citizen, Patriot 





High tribute to Franklin D’Olier, 
chairman of The Prudential, because of 
his services to the nation and to the 
state of New Jersey, was paid at a din- 
ner given to him at the Essex Club in 
Newark on March 7 by W. Paul Still- 
man, chairman of Mutual Benefit Life 
and president of the National State 
3ank of Newark. Mr. Stillman was 
toastmaster of the dinner. 

Making a special trip by airplane 
from Washington to tell the guests how 
The Prudential chairman is regarded by 
the War Department and the United 
States Senate were Secretary of War 
Robert P. Patterson and Albert W. 
Hawkes, senior Senator from New 
Jersey. 

Joining in the eulogies to Colonel 
D’Olier was the new Governor of New 
Jersey, Alfred I. Driscoll. Speaking on 
behalf, of Princeton University, with 
whose activities Colonel D’Olier has for 
so many years been closely associated 
as a trustee and as chairman of impor- 
tant committees, was George A. Brakely, 
vice president of that university. Also 
at the speakers’ table were Bishop Ben- 
jamin M. Washburn of New Jersey and 
Commissioner of Insurance and Banking, 
Lawrence B. Carey. 

The guests included notable figures 
in the world of banking, insurance, 
business and public life. Presidents of 
insurance companies on the list of guests 
included: Carrol M. Shanks, Prudential; 
Ralph R. Lounsbury, Bankers National 
Life; Richard B. Evans, Colonial Life 
of America, and John R. Cooney, Fire- 
men’s of Newark. Also Paul B. Som- 
mers, American of Newark, and John 
S. Thompson, Mutual Benefit. 

\mong the zuests at the dinner whose 
names heretofore have not been men- 
tioned were these: 

rom Prudential: Harold M. Stewart, execu 
tive vice president; Valentine Howell, vice 
president and actuary; Frederick H. Groel, sec- 
retary; Charles B. Bradley, director. 

From Mutual Benefit: Milo W. Wilder, Jr., 
vice president; E. O. Stanley, Jr., vice presi- 
dent and counsel; Dr. Walter A. Reiter, vice 
president and medical director. 

Alexander C. Nagle, president, First National 
Bank of New York. 


Henry C. Alexander, vice president, J. P. 
Morgan & Co. 
Henry G. Parker, president, National Bank 


of N. J., New Brunswick. 

Former Governor A. Harry Moore. 

Chester I. Barnard, president, N. J. Bell 
Felephone Co. 

John C. White, vice pesident, 
Railroad. 

State Senator Charles K. Barton. 

Junior C. Buck, president of Hahne & Co. 

Vice Chancellor John C. Bigelow. 

N. J. Supreme Court Justice Frederic R. Colie. 

President Robert G. Cowan, National Newark 
& Essex Banking Co. 

Lloyd M. Felmly, Newark 

Joseph Fuhrman, publicity 
State Chamber of Commerce. 

Philip Hochstein, managing 
Star-Ledger. 

Vice Chancellor Vivian M. Lewis, Court of 


Chancery. 
Collector of Internal Revenue John E. Man- 


Pennsylvania 


Evening News. 
director, N. J. 


editor, Newark 


ning. 
Lloyd B. Marsh, Secretary of State, Trenton. 
Duane E. Minard, Prosecutor of Pleas. 
Chancellor A. Dayton Oliphant, Court of 
Chancery. 
’ Hi. Speer, general attorney, Public Serv 


ce Corp. 

Austin J. Tobin, executive director, Port of 
New York Authority. 

Justice W. J Wachenfeld, Supreme Court 


Charles H. Watts, president, Newark Cham- 
her of Commerce. 

Tohn C. Williams, president, L. Bamberger 
Percy S. Young, chairman, executive com- 
mittee, Public Service Corp. 

Commissioner Charles R. Erdman, Jr., Depart- 
ment of Economic Development. 

Colonel George Le Boutellier, president, Har- 
vorside Warehouse Co. 

Frederick Frelinghuysen. 

Lynn H. Korndorff, president, Federal Ship- 
building & Dry Dock Co. 

Arthur T. Vanderbilt, Rufus R. Lum, Wal- 
dron M. Ward, lawyers. 


Talks by Governor and U. S. Senator 


Governor Driscoll told of the constant 
cooperation which The Prudential has 


} 


given to the commonwealth of New 
Jersey. Colonel D'Olier had been espe- 
cially helpful to the state during the 
war period. The Prudential executive, 
for instance, had sent to Trenton vice 
presidents of the company in order to 
aid the state in the tabulation and com- 
pilation of names and addresses of the 
several hundreds of thousands of men 
who were in war service. It had been 
a big problem for the state as there 
were not facilities in Trenton to make 
this compilation possible within the 
necessary time. The state had called on 
Colonel D’Olier for help and counsel in 
the matter. The compilation was _ per- 
formed on machines of The Prudential. 

Senator Hawkes described the guest 
of honor as an outstanding citizen of 
real and great patriotism and one of 
whom the entire state was proud. 

Secretary Patterson’s Talk 

Secretary Patterson emphasized the 
importance to the War Department of 
the strategic defense bombing survey 
commissions of which Colonel D’Olier 
was chairman, the visits of the commis- 
sions to Germany and in Japan, and the 
reports made of those surveys. 

“The War Department feels it is in 
his debt,” said the Secretary. “The work, 
one of the most important jobs of the 
war, was done with great thoroughness. 
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The reports on the bombing of Ger- 
many and Japan were unusually able 
and the lessons drawn from them are 
under constant study. One of Chairman 
D’Olier’s most valuable suggestions had 
to do with unifying the armed services.” 

After his comments on the guest of 
honor, Secretary Patterson made an “off 
the record” statement as to dangers 
facing the nation, and gave an eloquent 
plea against any cut in appropriation 
for the country’s armed protective agen- 
cies which would cripple them. He said 
that severe cuts in military personnel 
would greatly weaken the nation to a 
point where it would lose immense in- 
fluence among other nations, and might 
lead to a third world war. 

“We are now the greatest nation in 
the world,” he said, “and for the sake 
of welfare of the peoples of the world 
we should remain so.” 











“Mom, now's the time to get that Bankers Life man over here!” 


Bankerslifemen Have Volunteer 
Helpers 


There are many reasons people like to help Bankerslifemen with vol- 
untary, friendly tips. Some of them do it because they believe so 
strongly in insurance, others because they have a personal liking for 
the Bankerslifeman. Generally, however, it is for more complex 
reasons involving the reputation of the Bankerslifeman as an out- 
standing life underwriter, the fine reputation of the company he 
represents, and the desire to do a genuine favor for the prospect and 


his family. 


The community prestige which typical Bankerslifemen enjoy has 
been earned by a thorough knowledge of the business—acquired 
through comprehensive and continuing training offered by the com- 
pany, combined with fine supervision and experience. 


The same reasons that make people like to give more than the 
usual amount of friendly tips to Bankerslifemen establish them as the 
sort of life underwriters you like to meet as friends, fellow workers, 


or competitors. 


Bankers / 
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Dineen’s Recommendatio» ; 
In his preliminary annual report 
the legislature just issued Superinten:. )t 

of Insurance Robert E. Dineen of 
York cites recommendations of the |): 


‘partment on bills before the 1947 lec:-ja 
ture. In life policies for the benef: of 
minors it was recommended that a minor 
18 years of age be deemed competes! to 
receive a single payment not to exceed 
$2,000. Under Group life definition tie 
minimum number of employes or mem- 
bers of a union reduced from fifty to 
twenty-five; maximum amount of in- 
surance on individual life $20,000; labor 
union groups clarified to recognize that 
in certain unions members may be en- 
gaged in various occupations in the same 
industry; creditor Group insurance pro- 
vides that “a policy on which part or all 
of the premium to be derived from the 
collection from the insured debtors of 
identifiable charges not required of un- 
insured debtors may be issued only if 
the policy reserves to the insurer the 
right to require evidence of individual 
insurability if less than 75% of the new 
entrants in any year become insured.” 

Since the statute limits the volume of 
new annuity business it was recom- 
mended that subsection 5 be amended to 
confer authority on the Superintendent 
to suspend annuity limitations as in the 
case of life insurance. 





N. Y. Supervisors Meet 


The Life Supervisors Association of 
New York met this week and heard an 
address on “Public Relations on the Life 
Insurance Man” by Carl V. Cefola, di- 
rector of publicity, Mutual Life of New 
York. Members of the nominating com- 
mittee named include Charles Schiff, 
The Prudential, chairman; Murray 
April, -Continental American; Lowell 
Baker, New England Mutual; James 
Kennedy, Berkshire Life; Abe Eisen, 
National Life of Vermont; Frank Mc- 
Caffrey, John Hancock. Robert C. Buck- 
ley, The Maccabees, was named editor 
of Supervision, the association’s publica- 
tion, and Harold DeMian, The Macca- 
bees, was named managing editor. Mr. 
DeMian is also chairman of the publicity 
committee. 


Made Omaha General Agent 


National Life of Vermont has ap- 
- pointed Harold F. True general agent 
at Omaha, succeeding Winslow M. Van 
Brunt who resigned to develop estate 
planning programs for his clients. Mr. 
True has been special agent for a Mid- 
Western company for several years. 
Graduate of University of Omalia law 
school he was admitted to the bar 
1931. 








GUARDIAN PROMOTES FOUR 


Guardian Life has announced {our 
agency promotions. John M. Athe. has 
been made supervisor at the Ja 
ville, Fla., agency; James E. Beti's al 
Indianapolis; Shale H. Goodman, 
at Kansas City, and Warren M. Pace 
at Richmond. These men will be r 
sible for employing, training and 
vising new full time agents anc 
representatives. 





GEO. HALL UNDERWOOD D' AD 
George Hall Underwood, former ul 


falo life insurance man, died re ntly 
in Washington, D. C., at age /° He 
was associated with the Bankers '1!¢ 
in Buffalo for more than ten yeal 7 


fs survived by his wife, a son 
daughter. 
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itable Society Has 


New Agencies on Coast 


The Equitable Society announced new 
es have been created in Fresno, 


agen 

Sacrasento and San Diego, Cal. Also, 
that .rthur D. Hemphill, formerly man- 
ager 1 Oakland, has been made agency 
mano;er in San Francisco, succeeding 
R. F. E. Wiedemann who has resigned. 
Fran’iin R. Shamel is Fresno manager; 
Dwi E. Lambert, Sacramento mana- 
ger, ond C. LeRoy Doty, San Diego 
mana Yr. 





Assets of Union Central 
Now Exceed $559,604,393 


At ‘he eightieth annual meeting of 
the Union Central Life President W. 
Howard Cox announced that the com- 
pany’s assets had increased by $25,956,- 
986 during 1946 and now amount to 
$559,604,393. New business written on 
life insurance plans during 1946 totaled 


$117,202,349, an increase of 44% over 
similar writings in 1945 and of 25% 
over the largest year’s business in a 
decade and a half. 

The company’s unassigned surplus 
was increased $1,101,212 and now 
amounts to $13,147,794. This, with re- 


serves for asset fluctuation and other 
contingencies of $7,500,000, makes a total 
of surplus and special reserves of 
$20,647,794. 

Paid to policyholders and beneficiaries 
during the year was $38,091,485, bring- 
ing to $1,097,073,201 the total so paid 
since 1867 when the company was 
organized. 


$7,651,000 Paid Daily in 
1946 by Life Insurance 


American families received $7,651,000 
daily from their life insurance com- 
panies during 1946, compared with an 
average of $7,308,000 daily in 1945 and 
$6,798,000 daily in 1944, the Institute of 
Life Insurance reports. Aggregate bene- 
fit payments during 1946 were $2,792,- 
724,000; in 1945 they were $2,667,305,000 
and in 1944 they were $2,481,257,000. 

Death benefit payments reached a new 
record total last year of $1,280,362,000, 
just over the 1945 total of $1,279,667,000. 
Had it not been for a carryover of war 
death claims, the 1946 total would have 
shown a decrease for the first time in 
several years. Last year’s death benefits 
were 27% greater than in pre-war 1941, 
reflecting the greater amount of insur-~ 
ance owned. 

Payments to living policyholders to- 
taled $1,512,362,000 in 1946, up $124,- 
724,000 or 9% over the 1945 total of $1,- 
387,638,000, Last year’s total was about 
the same as in 1941. Matured endow- 
tient payments accounted for $398,340,- 
000 of the 1946 payments, a slight de- 
crease in the year but 53% over the 1941 
figure. Disability payments were $91,- 
774,000 in 1946 and dividends to policy- 
holders were $501,600,000. 


alls for policy cash surrender values 





during 1946 amounted to $316,727,000, 
about 31% greater than in 1945 and 38% 
over ihe low point reached in 1944. 
last \car’s payments were 4% below 
the 1941 total. 

FRANKLIN LIFE HAS BIG FEB. 
Franklin Life of Springfield, IIl., reports 
a record February with over $11,850,000 
Inne. production. At month-end insur- 
ance force had passed $455,000,000. 
Leade for the month in personal pro- 
ductic: was Robert Brilliande, regional 
Mana Hawaiian Islands. Leading 
agenc: was Alabama. 


NAM D SUPERVISOR IN KANSAS 


Jack Laffer, son of Wichita General 
Agent Henry W. Laffer, Northwestern 
Mutu has been appointed agency 
super’ sor for the western Kansas gen- 
eral »-ency. Mr. Laffer was with a 
radio tation prior to entering insur- 
a lowing his release from military 

Vic 





Raymond V. Carpenter Dead 


Raymond VY. Carpenter, 71, former 
senior actuary of Metropolitan Life, 
died Tuesday at his home in New York 
City of a heart attack. 





Leaves Fortune to Agency 


The will has been filed of Martin T. 
Ford, 84, former general agent of the 
Equitable Life Assurance Society here, 
who died a year ago at Daytona Beach, 
Fla. His estate is estimated at $1,000,000 
gross and he willed his fortune to mem- 
bers of the Ford Agency. 





MODIFIES AVIATION RULES 


The Prudential has modified its avia- 
tion underwriting rules on weekly pre- 
mium industrial policies. While the 
rules have been generally liberalized to 
permit acceptance of most aviation risks 
at the regular rates, the company will 
no longer consider certain risks for this 
type of insurance. 





TO ADDRESS CHICAGO WOMEN 


Mildred F. Stone, CLU, director of 
policyowners’ services, Mutual Benefit, 
will address a meeting of the Women 
Life Underwriters of Chicago on March 
17. Miss Stone is the author of “A Short 
History of Life Insurance” and editor 
of “Life Underwriting—A Career for 
Women.” 





NORTH WATERLOO SPEAKER 

William North, manager of the north- 
ern Illinois branch of New York Life, 
was the principal speaker at the March 
meeting of the Waterloo Association of 
Life Underwriters. His subject was 
“The Trained Underwriter of Today.” 





M. C. WHITE ON TRENDS 
Malcolm C. White, general agent, Pa- 
cific Mutual Life in Oklahoma City, 
spoke on A. & H. Trends at the recent 
meeting of the Oklahoma City A. & H. 
Association. Election of officers will 
take place this month. 





Pres. Hobbs, NALU, Asks Terminal 


Date for Service Life Insurance 


Milwaukee, March 12—In his opening 
address to the trustees at the mid-year 
meeting of the National Association of 
Life Underwriters here this week, Presi- 
dent Philip B. Hobbs said further action 


would undoubtedly be taken at this 
meeting on the statement of guiding 


principles and to promote proper stat- 
utes to control entry into the business 
and elimination of unqualified agents 
based tn the national model qualifica- 
tion bill. He also commented aid 
being given state legislative committees 
to secure statutory provision that Group 
life insurance should be issued only 
where an employe-employer relationship 
exists as defined by National Associa- 
tion of Insurance Commissioners. 

The National Association pledges 
every possible aid to state associations 
in their effort to oppose savings bank 
insurance as it now exists in three 
states and its adoption in other states 
as untair competition since it is not 
regulated and taxed on the same basis 
as old line companies, said President 
Hobbs. 

“We shall continue to serve the war- 
time veteran on matters of National 
Service Life Insurance to the best of 
our ability,” said Mr. Hobbs, “but we 
do not believe agents should be faced 


on 


with the continuing invasion of their 
market as 18 to 20 year olds are en- 
rolled in the armed services during 


peacetime and granted the privileges of 
NSLI. We favor enactment by Congress 
of legislation which would look toward 
a terminal date for NSLI.” 

In conclusion President Hobbs said 
that as a result of knowledge gained 
by travel over the country the National 
Association feels its responsibility to 


Ballantine Sees Budget Cut Need 


A courageous course in Federal budget 
reduction is essential to both national 
defense and production, said Arthur A. 
Ballantine, former Under-Secretary of 
the Treasury, tax authority and promi- 
nent New York lawyer, speaking before 
the New York Young Republican Club 
March 6. Referring to advances of Gov- 
ernment funds abroad he “The 
possibility of large demands in this field 
is one of the strongest reasons for re- 
duction in the budget in other fields 


said: 


wherever possible.” 

Continuing, he said: 
ture for general Government activities 
and that substantial and 
wholesome reduction appears most prac- 
ticable. True, this load appears at but 
$8, 300,000,000. Yet this total is equal to 
the average Government expenditure for 
all purposes in the six years of liberal 
spending prior to the war. If we look 
back to 1939, we see that the total is 
where it is now placed only because of 
the drop in work relief and direct relief 
expenditures, from over $3,000,000,000 in 
1939 to practically nothing. 

“Budget expenses for major programs 
in this field show increases over 1939 
ranging from 100% to more than 900%. 
From August, 1945 to November 26, 
1946, while the Army and Navy and 
emergency war agencies were vigorously 
reducing personnel, old line establish- 
ments increased personnel by about 
300,000. The cost of general government 
shows a projected increase from $989,- 
000,000 in 1946 to $1,427,000,000 in 1948. 

“Chairman John Taber, the experi- 
enced and industrious chairman of the 


“Tt is in expendi- 


programs 


Appropriations Committee of the House, 
has presented as an example interesting 
figures about the Department of Com- 
merce. He has pointed out that while 
there were only 13,000 employes in that 
department in 1939, the present estimate 
calls for 36,500, ‘without any correspond- 
ing increase in duties. He states that 
the budget of that department contains 
provisions ‘for fifteen management an- 
alysts, twenty-three information special- 
ists, personnel officers galore, under one 
label or another, twenty-three librarians, 
numerous racial relations assistants and 
placement officers.’ 

“Mr. Taber also adds that in the 
Census Bureau there are provisions 
for thirty-eight administrative officers, 
eighty-four economic analysts, thirty- 
five economists, and several and sundry 
world economic analysts. 

“No one can doubt the urgent need 
for a thorough combing out of agencies 
no longer essential and for streamlining 
those that are necessary. The Presi- 
dent’s figures are made up on the basis 
that all are necessary. 

“Every dollar justly saved from pub- 
lic expenditure will make its effective 
contribution to the general welfare. 
Gradual reduction of the public debt is 
the best possible evidence of financial 
health of the Government, and such 
reduction must be begun. It is question- 
able, however, whether a definite figure 
for such reduction should be set forth 
before the excess of revenue which will 
be available is determined. 

“Reduction in taxation is the acid test 
of control of expenditure.. Excess rev- 
enues earmarked for future debt reduc- 
tion may easily be diverted to expendi- 
ture but taxes actually given up can- 
not be.” 


gather information and to acquaint 
home offices through proper channels of 
the needs and desires of the insuring 
public for coverages and for protection. 
In urging consideration of investment 
of life insurance funds so that they 
will most effectively aid the general 
public from whom they are obtained, 
Mr. Hobbs said the effect of these long 
term investment funds can be _far- 
reaching in the American economy and 
in the defense of the private enterprise 
system. 

The midyear meeting got under way 
Tuesday with the meeting of the trus- 
tees which heard reports of officers and 
committee chairmen, preliminary to in- 
dividual committee meetings Wednes- 
day and presentation of reports at 
National Council meeting Thursday. 
Friday will be devoted to the Wisconsin 
Sales Congress and a final meeting of 
the trustees. 


NORTH AMERICAN RE. 





Company Has $284,721,300 Life Rein- 


surance in Force; Assets of 


$26,733,440 
The North American Reassurance Co 
of New York had at the end of 1946 


assets of $26,733,400 and life reinsurance 
in force of $284,721,300. The company 
has U. S. Government bonds of $20,- 
266,028 and Canadian Government bonds 
of more than $1,000,000. It has public 
utility bonds of $2,281,341. 

President of the company is Lawrence 
M. Cathles; first vice president is J. 
Howard Oden. 


BROOKLYN ACADEMY COURSE 


The Brooklyn Academy will conduct 
a life insurance course March 25 at 
6 p.m. The course is designed to prepare 
prospective life insurance agents for the 
state examination that will be given in 
April. All former students of Brooklyn 
Academy and subscribers to the “Gen- 
eral Insurance Outline” are eligible to 
attend, without charge. Because of the 
increased activity of the school, the 
course will be given in the office of the 


instructor, Bernard Bergen, vice presi- 
dent, Jaffe-Bergen Agency, Inc., 16 
Court Street, Brooklyn. 





NEW ORLEANS CONGRESS 


The 1947 sales congress of the New 
Orleans Association of Life Underwrit- 
ers was held March 3. Seth W. Ryan, 
Guardian Life, was chairman, and speak- 
ers included: Theo M. Green, CLU, vice 
president, Massachusetts Mutual Agents 
Association; J. P. Byrne, training super- 
visor, Life & Casualty Ins. Co., Nash- 
ville; John A. Witherspoon, vice presi- 
dent and director of agencies, Volunteer 
State Life, Chattanooga; Charles J. Zim- 
merman, CLU, director of company re- 
lations, Agency Management Associa- 
tion. 


ANDREW NAMED GEN’L AGENT 


William S. Andrew of Des Moines 
has been appointed general agent for 
the Federal Life and Casualty Co. 
Mr. Andrew has been associated in the 
home office of the company. 


JORDAN AGENCY ASS’T MANAGER 

Waldo T. Worcester has been named 
assistant manager of the Fred T. Jordan 
home office agency of the Union Mutual 
Life, Portland, Me., Harland L. Knight, 
vice president, has announced. Mr. 
Worcester, who joined the Union Mu- 
tual in 1943, was leader of the field 
force in volume of sales during each of 
his three full years in the business. 











G. K. Wallace, Union Central Life 
district manager, spoke on “Morale 
Suilding” at a recent meeting of the 


Wichita General Agents and Managers 
Association, 
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Gaines Connecticut 
Manager of N. Y. Life 


SUCCEEDS E. L. G. ZALINSKI 


New Manager Goes to New Haven 
After Being Company’s Northern 
N. J. Branch Manager, Newark 
John S CLU, has been 
appointed manager of New York Life’s 
Connecticut branch office, headquarters 
in New York, it is announced by Vice 
President Dudley Dowell. He succeeds 
Edmund L. G. Zalinski who has been 
appointed director of the intermediate 
training institutional project of NALU, 


Gaines, IT], 


AMA, LIAA and ALC. 

Educated at Williams College and 
Franklin and Marshall College Mr. 
Gaines joined New York Life as an 
agent attached to the Putnam branch 
in this city, being transferred in 1935 
to the company’s Agency Service Bu- 
reau at the home office. With that 


bureau he was in charge of developing 
the company’s program for college en- 
dowment insurance. He developed the 
first visual sales presentations prepared 
by the company for the use of agents 
in programming. 
Naval Experience 

Mr. Gaines was granted leave of ab 
sence in August, 1943, to enter the 
Navy as a volunteer specialist in avia- 
tion with a commission as lieutenant, 
junior grade. As executive officer of a 


night air group, he was on the USS 
Independence, the first “all night car- 
rier,” in Admiral Halsey’s Third and 
Fifth Fleets. He was awarded five bat- 


tle stars on his Asiatic-Pacific Theater 
Ribbon and the Philippines Liberation 
Ribbon with two stars, for participation 
in naval engagements from Palau 
through Iwo Jima. 

On January 1, 1946, following his re- 
lease from the Navy with the rank of 
lieutenant commander, Mr. Gaines re- 
joined the New York Life as assistant 
manager of the comipany’s northern 
New Jersey branch office in Newark. 
New agents appointed by Mr. Gaines 
in 1946 sold more than $500,000 of life 
insurance. 

L. F. Kroeger’s New Post 

Leslie F. Kroeger, formerly assistant 
agency supervisor, Colonial Life Insur- 
ance Co., Jersey City, has been made 
an administrative assistant in the agency 
department of the home office. Mr. 
Kroeger will continue to handle all mat- 
pertaining to the selection and 
licensing of new agents, field personnel 
records, and branch office leases. 

Mr. Kroeger began his association with 
the company in 1933 as a member of 
the agency staff in the Orange, N. J. 
branch office. Two months later he was 
promoted to a field managership in the 
same office. In 1933 he went to the 
home office assuming the duties of home 
office inspector, and in 1943 was made 
assistant agency supervisor in the agency 
department. 

In his new capacity Mr. Kroeger will 
assist James J. Raidy, agency secretary, 
in the home office administration of all 
agency affairs. 


ters 


Dan Moss, Roanoke, Va., has been 
appointed general agent for Protective 
Life in that city and southwest Virginia, 





JOHN S. GAINES, I] 





Police Powers 
(Continued from Page 1) 
some instances, the examiners are de- 
manding proof of authenticity. 

At the offices of the Insurance De- 
partment it was stated that the enact- 
ment of Section 66 gave the Department 
opportunity for a closer check on in- 
surance companies and their representa- 
tives 

At intervals, the New York Insurance 
Department has investigated the sub- 
ject of expenses of producers, especially 
of brokers, and an attempt was made 
in Albany during the James A. Beha 
administration of the Department (and 
before a revision was made in 1929 of 
the insurance code), to find a line of 
demarcation between what are legitimate 
expenses of a broker, an agent, a super- 
visor, a general agent or manager in 
producing business and what the De- 
partment might not think were legit- 
imate expenses. At the time, considera- 
ble difference of opinion was disclosed, 
without resulting in a satisfactory solu- 
tion of this problem. 


Section 213 

Section 213 reads in part as follows: 

_ Life insurance and annuity business; limita- 
trons of cxpenses.—l, No domestic life insur- 
ance company, and no foreign or alien life in- 
surance company doing business in this state, 
shall, except as provided in subsection six, make 
or incur in any calendar year first year ex- 
penses, as defined in subsection two, including 
any and all such expenses which any person, 
firm or corporation is permitted to make or 
incur on its behalf or under any agreement 
with it, in excess of the first year expense 
limit, as defined in subsection three. 
2. The first year expenses of any 
pany shall be the sum of the 
of expense made or incurred in 
year: 

(a) Commissions on first year’s premiums 
and stipulated payments on life insurance 
and annuity contracts, 

(b) Compensation, other than that spe- 
cifed in paragraph (a) above, for obtain- 
ing new life insurance and annuity con- 
tracts, except compensation for agency 
supervision and the cost of medical ex- 
aminations and inspections of proposed 
risks and diminished to the extent of com- 
missions paid for agency supervision in- 
cluded under paragraph (a) of this sub- 
section provided such compensation was 
paid under a plan approved pursuant to 
subsection four. 

(c) Net advances to 

(d) Salaries and 
on the home office 


such com- 
following items 
such calendar 


agents. 
expenses of persons 
staff, other than those 





Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 


N. Y. Life to Build 
Project for Socony Oil 











LOCATED AT WOODBURY, N. J. 


To House 150 Farrilies of Oil Company’s 
Research and Development 
Laboratories 

In a joint announcement last week, 
Socony-Vacuum Oil Company and New 
York Life revealed plans for a housing 
development to be built by the insurance 
company at Woodbury, N. J. for the 
oil company’s employes. To house ap- 
proximately 150 famil'es, the project will 
accomodate employes of the nearby re- 
search and development laboratories at 
Paulsboro. 

Indication from the two companies is 
that the development will be available 
probably early in 1948. A forty-four 
acre tract is being held at option to 
provide sufficient time for working out 
additional details on final acquisition of 
the land and on construction problems. 
l'reliminary plans calls for the erection 
of garden type apartments, supplemented 
by one family houses. The New York 
Life will undertake improvement and 
construction work. 

Primary consideration as to housing 
would go to veterans who have returned 
to the company’s laboratories and others 
who are being added to the laboratory 
staff as part of an expanded and cen- 
tralized research program. At present 
the laboratories employ about 800 per- 
sons. 

Under agreement between the two 
companies, the single family houses will 
be offered for sale, and the apartments 
for rent. New York Life has been as- 
sured a moderate return on its invest- 
ment in the apartments. 

The site of the project is seven miles 
from the Paulsboro laboratories and in- 
cludes one of the most desirable sections 


of the city of Woodbury. New York 
Life has also announced that Harrison, 
Ballard & Allen, of New York, have 


been retained to develop plans for the 
project. 

PENN MUTUAL AGCY. DISSOLVED 
F. Bowie Addison Named Baltimore 
General Agent; W. H. Wootton 
Associate General Agent 

F. Bowie Addison has been appointed 
general agent at Baltimore for the Penn 
Mutual Life. The firm of Wootton & 
Addison, formerly in charge of the state 
of Maryland and adjacent West Vir- 
ginia counties, has been dissolved, Mr. 
Addison becoming general agent as of 
March 1. William H. Wootton, formerly 
of Wootton & Addison, remains with 
the agency as associate general agent. 





engaged in the medical examination and 


inspection of proposed risks, who spend 
more than one-third of their time in the 
field in connection with either the produc- 


tion of new business or agency supervision 
or both. & 
(e) The excess, if any, of (1) over (2). 


HAIGHT, DAVIS & HAIGHT, {»-.. 


FRANK J. HAIGHT, President 
Consulting Actuaries 
INDIANAPOLIS 


Kansas < jity 


Omaha 








HERMAN REINI5. 
Brooklyn General Ageni 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 




















U. S. Life General Agen 





JOSEPH H. DELMAN 


The appointment of Joseph H. Delman 
as general agent in East Orange, N. |, 
for United States Life Insurance Co. has 
been announced by Richard Rhodebeck, 
vice president and director of agencies 
The new organization will operate under 
the name of Joseph H. Delman & Co 
and will open offices at 19 North Harri- 
son Street, East Orange, effective imme- 
diately. 

Mr. Delman, who took his B.B.A. degre 
at New York University in 1933, con- 
ducted a sales promotion and merchan- 
dising organization until 1939 when he 
entered the insurance business. Sine 
that time he has been active in Newar! 
for two leading casualty companies. 





UNION CENTRAL PROMOTIONS 


Company Makes W. J. Fritsch, Under- 
writing Division Manager; William 
Broerman, Assistant Manager 
Vice President and Secretary kk chard 
S. Rust, Union Central Life, has an- 


nounced the appointments of \\illiam 
|. Fritsch as manager of the companys 
underwriting division, and \\ilhian 
Broerman as assistant managé \n 
associate of the Life Office M lage 
ment Association, Mr. Fritsch ha- been 
with the Union Central’s home tice 
staff since January, 1929. Mr. Brow man. 
a graduate ‘of the Salmon P. Chas Col 


lege of Law, has been with the c 
since August, 1931. 
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“How can | ever be financially inde- 
pendent if | do not PLAN for it IN TIME?” 


YOU SHOULD START YOUR LIFE INSURANCE PROGRAM NOW 


$20,000 SPECIAL RETIREMENT INCOME Annual Premium per $5 Monthly Income * 
/ with income equivalent to 3% on income ete’ ———— os 
pone - ae ‘ae 
renege 22 25.69 22.97 
$ 100 Monthly for life, beginning at 60 or 65 23 26.44 23.57 
24 27.24 24.19 
25 28.10 24.85 
$100 Monthly for 257 months, or $20,000 26 29.00 25.54 
cash, if death occurs before Maturity Date = sae pay 
29 "32.09 27.89 
$ 100 Monthly until Maturity Date, if totally 30 33.26 28.76 
and permanently disabled before 55 Information for other ages on request 
oy * % 


AND REMEMBER: Annual Dividends payable may be used to increase the 


benefits, reduce the premiums, or otherwise applied as provided in the policy. 


*As previously printed this heading, through error, showed 
“Annual Premium per $10. monthly income.” This should have 


been “Annual Premium per $5. monthly income,” as above. 


_MassachuselMatual LIFE INSURANCE COMPANY 
Organized 1851 Springfield, Massachusetts 
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W. STANLEY STUART 


General American Life of St. Louis 
has appointed two district managers to 
head their own production units under 
the company’s new multiple home office 
igency plan. They are: Carlos E. Harri- 
son, CLU, and W. Stanley Stuart. 

Mr. Harrison entered the life insur- 
ance business in 1939 and has averaged 
$500,000 production annually for the past 
four years. In 1946 he was appointed St. 
Louis manager for Federal Life, which 
position he relinquished to join General 
\merican, 


Colonial Field Changes 


The Colonial Life, Jersey City, an- 
nounces the following field changes: 
John F. Woska, formerly an agent in 


the company’s Mt. Vernon branch was 
a field managership in the 
Mr. Woska has been with 
the company since 1943. Christy Aicher, 
Butler, Pa. 
branch, was transferred to the manager- 
Pittsburgh office in the 

Martin J. 
manager of the company’s East Liberty 
branch, was transferred to the manageg- 
ship of the Jersey City branch. Ernest 
Jacobs, tormerly on the agency staif of 


advanced to 
same office. 


formerly manager of the 


Liberty, same 


capacity. Ruane, formerly 


the Greensburg, Pa. branch, was ad- 
vanced to a field managership in that 
office. Norbert Frisch, a member of 
the agency staff of the Paterson, N. 
J. branch has been advanced to a field 
managership in that office. 


FRASER AGENCY FEB. GAIN 

The John M. Fraser agency, Connec- 
ticut Mutual Life, New York, re- 
ports paid life insurance for February 
amounted to $1,190,000 as against $1,119,- 
G00 for the same month last year. Total 
business for two months is $2,810,000 as 
against $2,671,000 for the same _ period 
last year. 





CARLOS E. HARRISON 


Mr. Stuart entered the business as a 
personal producer in 1935, was appointed 
an agency supervisor in 1938, and was 
named St. Louis branch manager by 
Great West Life in 1942, which position 
he resigned shortly before joining Gen- 
eral American. He is director of both 
the Life Underwriters Association of St. 
Louis and the A. & H. Association and 
is a member of the St. Louis General 
\gents and Managers Association and 
the Life Insurance Trust Council. 





Woollen Leaves Capitol 
Life; Joins American Nat’l 
W. V. 


president in charge of agencies and di- 


(Ted) Woollen, formerly vice 


rector for Capitol Life, has been made 
director of agencies, central Ordinary 
National’ Life of 
Ripley E. Bowden is 


division, American 


Galveston, Tex. 
director of agencies, Western division. 
Mr. Woollen entered life insurance as 
an agent in 1924 and in rapid succession 
became field assistant, assistant mana- 
ger and state supervisor. Called to Ohio 
State Life’s home office in 1931 he was 
made assistant superintendent, then 
superintendent. In 1919 he was elected 
vice president, Capitol Life, and in 1941 
joined the board. During the seven years 
in administering agency affairs of that 
company insurance in force doubled. 
Colorado Woollen attended 
Earlham and Central business colleges 
in Indiana. In World War I he saw ac- 
tive service with Royal Air Force over- 


Born in 


seas. He has been active in Agency 
Management Association. 

M. W. Duffy has acquired the Des 
Moines agency of the I[llinois Bankers 


Life. 





BROKERS—I/ncrease Your Commissions 


Inquire About Our 


PENSION TRUSTS FAMILY GUARDIAN 
(Individually Planned) (High Protection—Low Cost) 


DISABILITY INCOME ($10 A MONTH) 


L. B. LASKO AGENCY 


GUARDIAN LIFE INSURANCE COMPANY OF AMERICA 
1450 Broadway, New York 18, N. Y. Phone: WI 7-063) | 
! 








Institute Display at Educators’ Meeting 


THE SEARCH FOR SECURITY 





Pits © Clect.tesiitsedl 
L Airisions 





Educational Exhibit of Institute of Life Insurance at NEA Convention at 
Atlantic City. 


Education division of the Institute of Life Insurance had a display: of informa- 
tion and sample material at the recent annual convention of the American Associa- 
tion of School Administrators, a division of the National Educational Association, 
at Atlantic City. 

The exhibit was under the direction of educational division director R. Wilfred 
Kelsey, assisted by Helen Thal, Esther Tein Kelne and Robert Mory of the Institute 
staff. There were twenty items on display, ranging from a comic book with a 
teacher’s source unit to a motion picture, with teacher’s guide. Other material in- 
cluded the Handbook of Life Insurance with two sets of questions, a new budget 
book and the Family Money Manager. ues 

This was the first post-war exhibit of the Educators’ Association and the world’s 
largest annual meeting of secondary school education. 





G. E. LOVELESS DIES 
George Edward Loveless, 68, agent tor 
the Northwestern Mutual Life at La 
Porte City, Ia., died suddenly of a heart 
attack. 


CLARKE TO SPEAK IN CHICAGO 

Dwight L. Clarke, president, Occiden- 
tal Life, will address a meeting of the 
Life Agency Managers of Chicago on 
March 19. 





ADAG of JONI GR ase | 


... by the GUARDIAN 





THE CASE OF THE MAN WHO KNEW TOO MUCH 







NO USE SEEING HIM—HE KNOWS 





LEAVE IT TO ME— 
V'll HANDLE HIM. 
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i INSURANCE IS ALL RIGHT, BUT 





&__| 1M DOING PRETTY WELL, THANKS. 
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HERE — DRAW YOUR OWN 
PICTURE OF WHAT’S AHEAD 
FOR YOUR FAMILY. 


THAT’S FINE—BUT COULD 
YOUR WIFE DO AS WELL AS 
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Officers and 


nounced $500,000 allocations for research in heart and arteries. 


advisors of Life Insurance Medical Research Fund who an- 


Left to right: 


Treasurer, Morgan B. Brainard, Jr., assistant treasurer Aetna Life; chairman of 
the advisory council, Dr. Francis G. Blake, dean and Sterling professor of Medicine, 
Yale University School of Medicine; chairman, M. Albert Linton, president Provi- 
dent Mutual Life; vice chairman, Leroy A. Lincoln, president Metropolitan Life; 
scientific director, Dr. Francis R. Dieuaide, New York; and secretary, Leigh Cruess, 


vice president Mutual Life of New York. 


More than a half million dollars for 
research in heart disease will go out to 
U. S. and Canadian colleges, hospitals 


and students from the Life Insurance 


Medical Research Fund in 1947, it was 
announced by M. Albert Linton, chair- 
man of the fund. The 1947 allocations 
raise the total of all funds granted by 
the organizations since 1945 to well over 
the million dollar mark. 

Supported by 148 legal reserve life in- 


surance companies in the United States 
and Canada, representing 93% of the life 
insurance in force in the U. S., the 
Medical Research Fund is administered 
through a board of directors comprised 
of leading life insurance executives and 
an advisory council of medical research 
experts. Scientific director of the fund 
is Dr. Francis R. Dieuaide, clinical pro- 
fessor of medicine on the staff of the 
College of Physicians and Surgeons of 
Columbia University. 





Baltimore CLU Plans 


Dr. Solomon S. the 


cele- 


Huebner will be 


principal speaker at a luncheon 
brating the twentieth anniversary of the 
life 
by the Baltimore Chapter, CLU, to be 
held March 21. 

\lso present will be Ernest J. Clark, 
past president 


chartered underwriters movement 


life trustee of 
Julian S. 
Myrick, chairman of the board of trus- 


and now 
the American College and 
tees, American College and vice presi- 
Mutual Life of New York. Dr. 
Mr. Clark and Mr. Myrick 


are three of the five men primarily re- 


dent, 


Huebr ef, 


sponsible for the founding of the Amer- 
can College of Life Underwriters, the 
idea for which was born in 
Baltimore about thirty years ago. 

In addition to members of the Balti- 
jore Chapter, invitations have been ex- 
tended to all students now taking CLU 
courses, members of the General Agents 
and Alanagers Round Table and of the 
baltimore Association of Life Under- 


Writers, 


=e 


HOME OFFICE ADDITION 

Industrial Life and Health Co. of At- 
lanta has let contracts to start construc- 
tion of a seven-story addition to its 
home office building that will cost an 
estimated $1,000,000 when furnished. The 
new structure will add 45,000 square feet 
of floor space at the rear of the present 
six-story building. 





PLAN JOINT SALES CONGRESS 

Announcement that 
this year’s Washington-Baltimore Sales 
Congress has been set for April 18 at 
Lord Hotel, 
Work on the program is now under way. 
The attendance is expected to set a 
new record. 


has been made 


the Baltimore Jaltimore. 


BALTIMORE LIFE APPOINTS 


saltimore Life announces the appoint- 
ment of two staff superintendents. Louis 
M. Veres, an agent in Trenton, has been 
made staff superintendent in charge of 
that office, and Joseph Steratore has 
been promoted to a staff superintend- 
ency in the Washington, Pa., office. 
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Aetna Names Hanson Asst. 
Agency Superintendent 





DONALD E. HANSON 


Donald E. Hanson, a partner in G. 
B. Chapman and Company, general 
agents for the Aetna Life in Cleveland, 
was elected assistant superintendent of 
agencies at a meeting of the board re- 
rently. 

Born in Blair, Wis., Mr. Hanson was 
graduated from the University of Wis- 
consin in 1926 with a B. A. degree. He 
joined the Aetna Life in 1926, as a Group 
representative assigned to the New York 
office. He was transferred to Cleveland 
in a similar capacity in 1927, and sub- 
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sequently was made manager of the 
Group department. In 1935, he became 
assistant general agent for Aetna in 
Cleveland and, in 1940, he became a 
partner in the G. B. Chapman and Com 
pany life general agency. 


FEDERAL LIFE APPOINTMENTS 
Philpott 


been 


Frank R. and Gordon E 
appointed division 
Mr. Philpott 


has taken over the company’s St. Louis 


Barker have 


managers by Federal Life. 
agency. He formerly associated 
with tlie St 
National Life as co-manager 


was 
Louis agency of Columbian 
Mr 


of the company’s 


Bar 
ker is now in charge 
Des Moines agency. Prior to joining the 
Was a 


company he producer for the 


Metropolitan. 


NAT’L LIFE GAINS CONTINUE 


\ record for continuity of increased 


sales of new life insurance was made by 
the National Life of Vermont, the Feb 
ruary new paid-for business represent 
ing the company’s forty-eighth consecu- 
tive month of plus production. February 
new paid-for business amounted to $10,- 
294,954, which is an increase of $1,615,699 
or 18% over February, 1946. The new 
paid life insurance for the first two 
months of this year was nearly twenty 
million—an increase of 28% the 
first two months of 1946. Gain in insur- 
ance in force for the month amounted to 
$7,913,763, making the company’s total 
insurance in force $843,095,478 


over 
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Federal Law and Legislation Matters 


Work of the federal law and legisla- 
tion committee of which Judd C. Benson 
is chairman was discussed at the Na- 
tional Association meeting in Milwaukee. 
\ general revision of the Internal Rev- 
enue Code is not expected by the com- 
mittee before 1948. As a result of con- 
ferences with counsel of the Joint 
Congressional Committee on Internal 
Revenue Taxation and with legislative 
counsel of the Treasury Department, 
there were filed briefs with the Joint 
Congressional Committee and with the 
Treasury Department in support of those 
portions of the NALU program: ; 

1. to remove discrimination against life 
insurance resulting from the premium 
payment test for estate tax purposes. 

2. to .exempt the cost of insurance 
benefits under qualified employes re- 
tirement plans from income taxat on. 

3. to clarify. the definition of “possi- 
bility of reverter.” 

“These technical corrections,” said the 
Committee, “have not vet been sub- 
mitted in the form of bills for the con- 
sideration of the present Congress. This 
Committee will continue actively the 
effort looking to such corrections. 


Income Tax Problems 


“The Committee received information 
that members of the Association in vari- 
ous part of the country were being called 
to the office of the local Collector of 
Internal Revenue for consultation with 
respect to expense deductions taken in 
their income tax returns for earlier 
years. In general, the deductions which 
were questioned were for automobile 
expenses, entertainment and advertising. 
The reports indicated that there was 
some misconception on the part of local 
Internal Revenue agents with respect to 
the propriety and that there was also 
marked confusion among life insurance 
agents which resulted frequently in an 
effort to take both the itemized business 
deductions and the standard deduction. 
In an effort to clarify this situation, 
several conferences have been held with 
the appropriate representatives of the 
Internal Revenue Department and our 
Washington attorneys, Messrs. Baker, 
Selby, and Ravenel, were recently in- 
formed that a clarifying rul'ng would 
be forthcoming in the very near future. 
This ruling has not been received at the 
time of writing this report but is ex- 
pected shortly. Meanwhile, for the in- 
formation and guidance of our mem- 
bers, an article was prepared by Edward 
J. Schmuck, Headquarters attorney, for 
publication in the February 1947 issue 
of Life Association News, in which it 
was explained that much of the income 
tax difficulty of the agent arose from 
the improper attempt to take both item- 
ized business deductions and the stand- 
ard deductions. It is hoped that th’s 
article and the proposed clarifying ruling, 
when issued, will assist our members in 
the preparation of their income tax re- 
turns. It is the intention of this Com- 
mittee to continue its inquiries with re- 
spect to this subject so that dificult’es 
of a general nature may be presented 
to the Internal Revenue Bureau with a 
view to their solution. 

Surrender of Life Policies 

“The recent publication of a letter 
ruling issued by the Acting Commis- 
sioner of Internal Revenue on December 
7, 1945, has caused considerable con- 
fusion, resulting in protests to the 
Treasury Department by this Associa- 
tion, among others. The ruling in 


question concerned the income tax basis 
for installments paid under settlement 


options contained in a life insurance 
policy surrendered by the insured. We 
are not now concerned with that 
question, but with a sentence in the 
letter reading as follows: 

“Its (the policy’s) cash surrender 
value would be considered constructively 
received on the date of surrender, and 
the amount thereof reinvested in an 
annuity.’ 

“This statement, if left unchallenged, 
would appear to subject the insured to 
tax liability at the time of election for 
the excess of the policy surrender value 
over premiums paid. The ruling could 
also be extended to comparable situations 
under other types of policies. Such a re- 
sult, it was submitted, directly conflicts 
with the Revenue Bureau’s prev‘ous rul- 
ings in GCM 21666 and GCM 22519. 

“The Bureau has already stated in 
letter to protestants that the ruling ap- 
plied to the tax basis on the installments 
under an option contained in a_ sur- 
rendered life insurance policy, intimating 
that the ‘constructive receipt’ state- 
ment was not intended to modify the 
above-stated previous rulings. The 
Bureau pointed out that the cash sur- 
render value of the straight life insur- 
ance policy is less than the premiums 
paid, 

“A request has now been made to 
the Bureau for a clarification on the 
single question involving ‘constructive 
receipt’ and it is hoped that this will be 
issued shortly. 


Incentive Tax Proposal 


“Your Committee has noted that a 
bill was introduced by Congressman 
Goodwin to allow individuals to take a 
deduction in computation of income tax 
up to 10% of net income or $1,000, 
whichever is less, paid as premiums on 
policies on their own or their dependents’ 
lives which were in force on December 
8, 1941. Conversions or renewals of such 
policies are similarly included. The b'll 
has been referred to the House Com- 
mittee on Ways and Means. In the 
course of discussions with the Treasury 
Department and the counsel for the 
Joint Congressional Committee on In- 
ternal Revenue Taxation, it appeared 
that this matter of incentive deductions 
has received considerable study. This 
proposal is complicated by the insis- 
tence of some that it would be improper 
to afford income tax exceptions to both 
the premiums paid for life insurance 
policies and the proceeds of the policies. 
Your Committee will follow the progress 
of this bill with interest and caution. 
Kindelberger v. Lincoln National Bank 

“Tt will be recalled that in our annual 
report in September 1946, we discussed 
this case in which it had been held that 
the creditor’s exemption statute of the 
District of Columbia, similar to former 
Section 55(a) of the New York Insur- 
ance Law, nullified the policy provis‘on 
that in the event of death of the named 
beneficiary before the insured the inter- 
est of the beneficiary shall vest in or 
revert to the insured in this case the 
Court held that the proceeds of a policy 
under such circumstances were pavable 
to the administrators of the beneficiary 
rather than of the insured. 

“The National Association of Life Un- 
derwriters and the Life Insurance Asso- 
ciation of America joined as amicus 
curiae on the application in the District 
of Columbia Court of Appeals for re- 
hearing of this decision. Rehearing was 
denied and application was thereupon 
made for leave to appeal to the United 


(Continued on Page 13) 


State Legislation Reported by Moss 


“Rate regulation statutes are now 
pending in thirty state legislatures,” W. 
Rk. Moss, chairman of committee on 
state law and legislation, reported to 
ithe Milwaukee NALU meeting. This is 
a new committee authorized at the an- 
nual meeting last September. It includes 
a representative from each state with 
Kellogg Van Winkle acting as vice 
chairman. 

“The committee completed its organi- 
zation only a few weeks before the 1947 
state legislative sessions began,” Mr. 
Moss stated. “The legislatures of forty- 
four states are in session this year. In 
general this committee has not con- 
cerned itself with matters of company 
interest only, such as changes in in- 
vestment and reporting statutes. The 
vast majority of bills which have been 
introduced are still in committee or in 
process of consideration by the legis- 
latures and it is, therefore, impossible 
in this report to comment concerning 
the results of the current legislative 
sessions.” On legislation as a result of 
Public Law 15, the report stated: 

“Tt is expected that before the end of 
the present year this legislation, con- 
sidered necessary under Public Law 15 
for the proper conduct of fire and casu- 
alty insurance, will have been enacted 
in most, if not all, of the states. The 
life insurance business will not be di- 
rectly affected by this legislation but it 
has an interest in the passage of these 
bills as a demonstration to the Con- 
eress that the several states can and will 
effectively regulate the business of in- 
surance. It is highly improbable, if there 
were Federal regulation as the result of 
inaction on the part of the states, that 
the business of life insurance would be 
excluded from such Federal regulation. 

“A so-called Fair Trade Practices Act 
has also been recommended for adop- 
tion to meet part of the provisions of 
Public Law 15. Although this act was 
agreed upon as late as December, 1946, 
and some of its provisions are still the 
subject of discussion, it has already been 
introduced in Colorado, Indiana, Ne- 
braska, New Hampshire, New Mexico, 
New York, Ohio and South Dakota. 
This committee procured and distributed 
to its members and to all state and 
local associations a short study of de- 
velopments since the South-Eastern Un- 
derwriters Association decision to sup- 
ply background information concerning 
the present state legislation. 


Insurance Code Revisions 

“Complete or substantial revision «{ 
the insurance codes of Delaware, I! 
South Carolina, Utah and Washi: 
have been prepared for legislatiy: 
proval. Each of these revisions has been 
carefully examined and detailed recom 
mendations with respect to them lay: 
been forwarded to the member of ‘his 
committee in the state concerned. The 
acceptance of many of these recommen- 
dations sufficiently established the value 
of the extended effort which was in- 
volved in the study of these codes. 


Qualification and License Laws 


“The National Association continued 
its activity designed to make available 
for consideration and possible adoption 
a draft of a qualification and license 
bill for life insurance agents embodying 
those provisions which were considered 
in the best interests of the career life 
underwriter and the insuring public. The 
tentative draft of this bill was discussed 
at the Cleveland convention in Septem- 
ber, 1946, and in detail at each of our 
thirty-four state and regional confer- 
ences. Based on suggestions from our 
members and further study, a_ revised 
draft of this bill was prepared. This 
draft and an accompanying bulletin were 
distributed to the president of each local 
and state association and to the mem- 
bers of this committee, and the full text 
was reproduced in the December, 1946, 
issue of Life Association News. In ad- 
dition, a copy of the bill and a state- 
ment of the reasons why it had been 
prepared was sent to each Insurance 
Commissioner and to officials of 206 life 
insurance companies. It was of interest 
to this committee that only two of more 
than forty company officials who com- 
mented on the bill stated flat opposition 
to its basic principles of examinations of 
first-time applicants and no temporary 
license. ‘The bill in its full text or in 
modified form has been introduced or 
is ready for introduction into the state 
legislatures of fourteen states. Associa- 
tions in other states are also working 
actively on this matter. 

Group Life Insurance Definition 
a 

“This association participated activels 
in the proceedings leading to the adop- 
tion of the Standard Group Life Insur- 
ance Definition and Policy Provisions by 
the National Association of Insurance 
Commissioners in June, 1946, and pledged 
its support of this proposed uniform 
egislation. Bills dealing with Group life 
insurance have been introduced in fil- 
teen states. Generally, they follow the 
pattern of the proposed Standard [et- 
inition. However, in several instances 
efforts have been made to so modify the 
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1946 Membership Gains Bigger ‘Than 
In Any Other Year, Currie States 


Total membership in the National As- 
sociat‘on stood at 40,294 as of December 
31, 1946, according to the report given 
by Charles J, Currie, chairman of the 
membership committee at the Milwaukee 
meeting. 

The gain during 1946 was 9,376, Mr. 
Currie stated, which represented the 
largest gain in any twelve-month period 
in the fifty-seven year history of the 
association. 

When the report was prepared, mem- 


bership stood at nearly 4,000 ahe: 
the same date in 1946. The comiitiet 
indicated that if the same mome! 
continues, its goal of 55,000 will 
reached by June 30. 

“Looking at our 1947 membershi 
porunities realistically,” the report 
‘it appears that we have two objec 
the first is that of conserving the re 
breaking membership as of Dece' 
31 by immediate collection of 1947 + 
Second, it is important that we exte! 
the benefits of membership to thousa! 
who are not now members.” 
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Pension Trust Law and Legislation 


e subcommittee on pension trust 
law and legislation, of which C. Preston 
Dawson is chairman made a brief report 
at the Milwaukee meeting. Other mem- 
bers of this committee are Meyer M. 
Goldstein, G. Gilson Terriberry and 
John E, Clayton. The report says: 

\\(hough it is not feasible to report 
the status of items under negotiation, 
the membership may find some interest 
in knowing what major matters are re- 
ceiving the attention of this committee 
for the calendar year 1947. 

Most of these items are largely the 
concern of this committee; others are 
being handled by other committees of 
NALU or committees of other organiza- 
tions, but are of some interest to this 
committee. 

1. Income tax status of employes on 
the cost of life insurance paid by the 
employer under 165(a) plans, Group life 
and Group permanent. (See P. S. 58 for 
recent modification.) 

2. Deputy Commissioner McLarney’s 
letter of October 8, 1946, setting forth 


a difference in tax treatment between 
the cash value of a retirement income 
(with insurance) contract and a retire- 
ment annuity (without insurance) con- 
tract upon termination of a plan. 

3. Tax status of life insurance agents 
who are participants in pension plans 
established by the life insurance com- 
panies. 

4. Bar Association’s proposed amend- 

ments to Sections 1426(a) and 1607(b) 
of the Internal Revenue Code. 
5. Treatment of a company pension 
plan where there exists a union welfare 
plan which might provide pensions to 
union members. 

In addition to these specific items, the 
committee is reading with interest pro- 
posed new legislation which would af- 
fect pension plans. Since the new Con- 
gress convened, a number of such bills 
have been introduced by members of 
the Congress from various parts of the 
country. It is too early to predict the 
outcome of such proposed legislation. 

Your committee will be glad to receive 
comments from the membership regard- 
ing matters of law and legislation which 
would be of general interest in the field 
of pension planning. 


Agents’ Compensation Recommendation 


The committee on agents’ compensa- 
tion, of which H. Kennedy Nickell is 
chairman, proposes that NALU use its 
large educational fund for a “research 
consultant of its own in educating life 
insurance companies to the fact that 
we all realize, namely, that, with the 
higher type of selection producing ca- 
reer agents and with pension plans 
stabilizing this higher type, more intel- 
ligent agent, they are not dealing with 
the old high turnover riff-raff. The di- 
recting forces of the National Associa- 
tion must understand this, too. There- 
fore, the whole scope of this part of 
the agency problem must be handled 
more intelligently than ever before. 
This should be done through a full-time 
paid job and not left to volunteer work- 
ers who change office each year. This 


research consultant must have a pro- 
ducing agent’s viewpoint first, last and 
always. Fortunately, competition between 
companies for good agents has started 
the development of better compensation 
plans. When we say compensation plans, 
we hope that all members of the asso- 
ciation will realistically understand that 
a compensation plan is made of agents’ 
contracts, retirement plan, Group life 
insurance and other types of group 
security coverage. At the same time, 
anyone serving in any capacity of 
NALU must realize that this higher 
type of agent of today and the future 
will not brook the old promotional buck- 
passing, but expects them to warrant 
their positions. 

“This committee recommends _ that 
officers and staff of NALU can better 
warrant their positions by assemblying 
and disseminating facts to its members 
so that they know where they stand 
with reference to their fellow agents, 
their companies and the public.” 


S. S. Committee Reports on Bills 


Bill, introduced into the new Congress 
dealing with Social Security were re- 
porte on by the Social Security Com- 
mittee at the Milwaukee meeting of 


NALL. Judd C. Benson is chairman of 
this committee which also includes; Wil- 
liam H, Andrews, Jr., CLU, Osborne 
Bethe. Patrick A. Collins and Philip 
B. iobbs. Of pending legislation the 
committee said: 


se include a bill to extend Old 
id Survivors Insurance to the self- 
ed, provision for full serv'ce cred't 
cterans, and various technical 
nents. There has also been intro- 
auc the so-called Taft Health Bill 
ng for consolidation of estab- 
Federal health activities, a study 
sting medical facilities and for 


Federal g-ants-in-aid to the states for 
free medical care. This bill is much less 
comprehensive and, therefore, much less 
expensive than the Wagner-Murray- 
Dingell Bill and emphasizes state rather 
than Federal responsibility for public 
health. Recommendations were made by 
a spokesman for the Federal Security 
Administration wh'ch conform closely 
with the provisions whici: the Wagner- 
Murray-Dingell Bill contained, but to 
dates these recommendations have not 
been reflected in a bill introduced ‘nto 
the present Congress. 

“Your subcommittee will remain alert 
with respect to any consideration by 
the Congress of Social Security legisla- 
tion. There is no indication at the 
present time of when or whether such 
legislation will be brought up, either for 
committee hearings or for Congress‘onal 
action.” 


State Legislation 
(Continued from Page 12) 


provisions of the Standard Definitions 
as to allow widespread trade association 
coverage. This committee is watching 
carefully for all indications of such 
modifications and is informing the life 
underwriters associations in the states 
concerned so that they may oppose such 
bills. 
Guertin Laws 

“Standard valuation and non-forfeiture 
laws, based largely on the so-called 
Guertin bill, have been introduced in 
seven states. In three states which have 
already adopted this legislation, bills 
have been presented to postpone the 
effective date of the laws. Efforts are 
being continued to have this legislation 
presented in the few remaining states. 
This committee believes it is in the 
interest of the life insurance business 
to have the uniformity which will flow 
from adoption of this legislation in all 
states. 

County and Municipal Taxes 

“This committee has carefully ob- 
served indications of a spread of the 
practice of imposing county or municipal 
taxes in the form of business privilege, 
occupational or license taxes. This prac- 
tice has created considerable difficulty 
for life insurance agents in the few 
states where it now obtains. Legislation 
of this nature is now pending in six 
states, in two of which such taxes have 
previously been levied. This committee 
will remain alert to every opportunity 
to state its exception to this type of 
legislation and earnestly seeks the com- 
plete cooperation of all members in any 
state in which such legislation may be 
proposed. 
Investment in Insurance by Guardians 

and Trustees 

“One item which has been considered 
is the statutory authority which now 
exists in sixteen states allowing guard- 





ians or trustees, or both, to invest the 
funds of their trust estates in life in- 
surance. As a result of this study, a 
draft bill is in process of preparation 
which will be released shortly through 
a committee bulletin. This committee is 
firmly of the opinion that legislation of 
this type is in the public interest and 
certainly is of direct concern to our 
members, and recommends adoption of 
such a law in each state in which it 
does not exist.” 


Federal Law 


(Continued from Page 12) 





States Supreme Court. The application 
was denied by the Supreme Court. As 
a result of this rule a simple amendment 
of the statute designed to overcome its 
effect and to restore the intended re- 
sult of the policy reverter clause is 
being sponsored in the District of 
Columbia and the states having sub- 
stantially the same statute. 

“This Committee has been, and will 
continue to be, prepared to take ad- 
vantage of every possible opportunity 
to implement the expressed policy of 
this Association concerning matters with 
which the Committee is charged. At the 
annual meeting in September, 1946, the 
Committee was instructed fo exercise 
its best judgment concerning the t'me 
and order of advancement of specific 
items encompassed in the over-all Asso- 
ciation program. Beneficial results for 
our members and life insurance policy- 
owners are desired not merely publi- 
cation of our comprehensive program. 

“Our Washington counsel, Messrs. 
Jaker, Selby, and Ravenel, and our 
Headquarters attorney, Edward J. 
Schmuck, continue to render substantial 
and extremely helpful assistance to our 
Committee. We cannot forego this op- 
portunity to again publicly express our 
appreciation of their valuable efforts on 
behalf of our members.” 


Objectives of Women’s Committee 


Objectives for the year of the com- 
mittee of women underwriters were re- 
ported at the Milwaukee NALU meet- 
ing by Lillian L. Joseph, chairman. 
These are: 

“(1) Planning for family happiness. 
Realize our opportunity and responsi- 
bility to the public so that through life 
insurance we can provide greater secur- 
ity for every family. 

“(2) Set high goals for achievement 
in 1947, improve our work methods, and 
increase our outside activities in order 
that we may become leaders in our im- 
portant industry. 

“(3) Continue to extend good public 
relations, particularly in smaller com- 





NAMED BY CONFEDERATION 
The Confederation Life Association, 


Toronto, has appointed P. R. M. Wallis 
as superintendent of agencies for the 
Far East. He was manager of the China 
division from 1932 until Pearl Harbor 
and more recently manager of the 
Toronto central division. J. P. S. Costi- 
gane, supervisor of field service, has 
been appointed superintendent of field 
service; S. H. Dee has been named office 
supervisor of the Latin American divi- 
sion at head office; J. B. McMahon has 
been appointed branch secretary at 
Ottawa; C. D. Osborne has been named 
branch secretary at Saskatoon. 


munities by disseminating literature that 
will enable the public to understand the 
value of life insurance. 

“(4) Share our plans and ideas with 
our fellow life underwriters so that we 
may not only increase our sales but 
also better serve our clients as career 
life underwriters. 

“(5) To stimulate interest among 
women underwriters in the National 
Quality Award. A bulletin was sent out 
on January 30. 

“(6) Plan the type of program for 
the women underwriters section at the 
fifty-eighth annual convention in Boston 
that will inspire all who are in at- 
tendance.” 


AMERICAN MUTUAL CONVENTION 

American Mutual Life, Des Moines, 
celebrating its fiftieth anniversary this 
year, held a convention of the “1947 
Production Clubs” at the Edgewater 
Beach Hotel, Chicago, recently. About 
150 qualified agents and their wives at- 
tended the three-day convention. H. S. 
McConachie, vice president and super- 
intendent of agents, who was acting 
chairman of the convention, gave a brief 
review of the fifty-year history of the 
American Mutual Life and an account 
of the 1946 production which he stated 
was increased 48% over the previous 
year. President E. B. Mountain deliv- 
ered the official welcome to the conven- 
tioneers. 
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Penn Mutual Films Its Report 


Produces 


Animated Annual Statement As 


Part of Its 


Centennial Program; ‘lo Be Shown to Policyholders 


\s a feature of its centennial year, 
Penn Mutual Life has produced an 
animated annual snail and_ visual 
story of its century of service to Ameri- 
can families in the form of an eighteen- 
minute motion picture entitled “100 
Years of Security.” 

\ preview showing of the film, at- 
tended by members a the press, was 
held at the Waldort-Astoria in Manhat- 
tan on Tuesday A luncheon was also 
given the press at which officials of the 





1847— 


the 


ompany explained the purpose of 
filin 
Need for the public as well as its 
policyholders to be well informed con- 
operations of a complex 
and intricate business prompted the 
company to use this medium to carry 
its annual statement to its “owners” 
under a mutual company set-up. In ad- 
dition to film showings in large cities 
the company also plans to show it in 
smaller towns. A_ series of informal 
policyowners’ meetings will be held 
nation-wide during March and April. 
They will be on a personal contact basis 
with an official of the company present 
to meet as many personally as possible 
and to answer questions. Invitations to 
the meetings will be advertised in local 
newspapers. 

While the primary purpose of the 
professionally produced film is to clarify 
the facts and figures ordinarily printed, 
it also has historical flavor and is 
divided into these sequences; the past, 
a century of service and benefit pay- 
ments, present financial condition, in- 
terest rates and economic factors, in- 
vestments and what lies ahead. 

The film depicts the story of the cen- 


cerning the 





Utilities Investments 


the source of income 
dollars, the distribution of assets, the 
amount added to reserves and what 
happens to the premium dollar. While 
there is a backward glance at the his- 
torical past, the film stresses faith in 
the future greatness of America, the 
company’s traditions of security, man- 
agement, financial strength, integrity 
and service to the public. 


tury-old company, 


In this picture a new technique is 
used employing illustrators and com- 
mercial artists rather than cartoonists. 





GROWTH OF ASSETS 








Growth of Assets 


The film was 
the Paul J. Fennell 
In discussing the 


Holly wood bv 
Studios, 


made in 


John A. 


company, 


picture 
Stevenson, president of the 


had the following to say: 


“Naturally, those who are responsible 
for management realize that even 
though life insurance itself is simple, 


the operations of a life insurance com- 
pany are extremely complex. A business 
like ours has to have glass pockets, but 
even though there can be no financial 





Average Policyholder Is Composite 


secrets, an organization which involves 
so many types of operations—actuarial, 
medical, financial, sales and others—is 
bound to be a relatively intricate busi- 


ness. I don’t suppose there is any single 
individual in the country who knows 
all the details of these operations—cer- 
tainly I don’t. 

“The end of a century of service 
seemed the logical time for us to give 
our policyowners a good over-all pic- 
ture of the results which are being 


achieved. Consequently, we have utilized 
the modern film technique in order to 





Past Payments Could Build 50,000 Homes 


present our centennial report—hoping to 
give a clear account of our stewardship 
and explain the policies that over the 
past hundred years have given the com- 
pany its corporate character and per- 
sonality. 

“The business of an insurance com- 
pany is naturally so vast and complex 
that we feel it must be confusing to 
the average person—dealing as it does 





with an actuarial maze of astronomical 
figures. When these billions are broken 
down into small human units, we believe 
the story of insurance can ‘be brought 
home vividly and understandably to 
those who own it. 

“For example, in the last century, our 
company has paid out a total of $1,625,- 
000,000 in benefits to American families. 
In the film, this sum is broken down 
to illustrate that today this money 





To 1947 


would build a city of 50,000 new, mod- 
ern homes for American families. In 
addition, it would provide 100,000 young 
people from those homes with a college 
education and there would still be 
enough over to retire their parents to 
a comfortable, care-free old age. This 
is typical of the human, down-to-earth 
interpretations used in the film. 

“Our policyowners are not mere 
names on a list or numbers in a file. 
To us they are flesh-and-blood people 
and they represent a significant cross- 
section of American life. Since we are 
a mutual company, they are Our Owners 
—our ‘bosses’ if you will, and in this 
film we are bringing to them, visually, 
the operations of their company. As a 
feature of our centennial, we felt we 
could not plan a better project than to 
explain, as trustees, how we _ handle 
more than two billions of insurance in 
force and more than a billion dollars 
in assets, 

“We are proud of the fact that since 
Penn Mutual’s first annual report was 
issued, the number of policyowners on 
our books has grown from less than 500 
to more than 500,000. But just as the 
strength of a nation lies not so much in 





Company Looks to Future 


its material resources but in the char- 
acter of its people, so the strength of a 
business lies not so much in its accumu- 
lated assets but in the character of those 
who have determined its policies. 
“When during World War II, we were 
putting millions of Penn Mutual dollars 
into U. S. Government securities, with a 
yield of 2%%, we looked with envy at 
the 6% U. S. GoVernment securities 
bought when the company was started in 
1847 to help finance the Mexican War. 
Our financial department has plenty of 


problems these days keeping our moi 

invested in absolutely sate secur 

which yield a reasonable return. 
Expansion of Private Lending 


“Recently there has been a consid 
able expansion in our private lending 
We have 


tivities. financed more 
twenty companies engaged in types 
business differing as widely as | 


publishing and the manufacture oj 
mal traps. Some of these organiza: 
are small, some large, the loans run 
trom $200,000 to $5,000,000. Such sec 
ties, of course, require through anal 
of the fundamental structure of thy 
dustry, the company, its manaver 
and its plant facilities. 

“Penn Mutual investments in th: 


century not only have helped in ( 
growth and advancement of Americ: 
business and industry—but the, 


have helped to provide employment 
thousands of American workers. 

“The Penn Mutual has never wor 
shipped at the shrine of volume—for oi 
experience gives ample proof that qual 
ity of business is more important 
quantity. At the same time lhe 
growth is one measure of success aj 
we do a little boasting about the fac; 
that our new business of $247,000,000 las 
year represented the largest gain for a 
single year in the history of the com 
pany. 

“America is still such a young nation 
that hundred-year-old firms are not so 
numerous. We are proud of our con 
pany’s traditions. We are proud of the 
fact that our company in a century has 
never defaulted on a single obligation, 
As we salute our second century 
ice and security, we can look to the past 
with justifiable pride and to the futur 
with unfaltering confidence.” 


Franklin Life 1946 Gains 

A net increase of $92,513,739 in out 
standing insurance has been reported for 
Franklin Life by Charles FE. Becker, 
president. Insurance in force on January 
1 totaled $446,768,734. This is the 
est gain the company has ever shown in 
a single year. Assets at year-end 
amounted to $92,915,981, a gain of $16,- 
128,133, or 21% over 1945. Federal guar 
anteed obligations represent 32.7% of 
the company’s net invested assets. Sur 
plus funds increased $500,000 to a total 
of $6,500 000. 

Real estate mortgage accounts wert 
increased more than $10,000,000 and _ the 
total bond portfolio was expanded to 
$43,458,686, of which $22,068,852 is it 
Government. First year cash premium 
income aggregated $9,940,888, an in 
crease of 164.7% over the previous year. 
Total premium income was $21,495,885, 
a 72.8% gain. 

Policy reserves amounted to $79,713,- 


2 


801 at year-end, an increase of $13,743,- 





of sery 





great- 


885. Payments to policyholders and 
beneficiaries totaled $3,983,277 for the 
year. Investment income was 15.1% 


greater than a year ago. 








MASS. MUTUAL JANUARY GAINS 
With life insurance sales of $24,860,505 


in January, the Massachusetts Mutual 
Life showed a gain of $7,344,367 or 
41.9% over the same month a year ago, 


according to an announcement by (\ics 


ter O. Fischer vice president. Annuities 
sold, exclusive of Group, amounted to 
$2,140,736, representing an 80.3% in 


t 


crease. Total production of paid-for 
iness was up $8,297,787 or 44.4% 
insurance in force January 31, excliisivé 
of Group insurance, was $2,445,820.514 
showing a gain of $16,470,773 fo1 
month. January payments to policy! 





ers and beneficiaries amounted to 
$5,541,643, compared with $4,731,007 1m g@ 
the same month a year ago. ri 
SIMON ON WEST COAST | 
Leon Gilbert Simon, New York in-q 


surance analyst, is addressing a 
of sales conferences being conduct¢ 
The Prudential in its West Coast oflices.4 
Starting with Seattle, Mr. Simon will 
visit Portland, San Francisco, Los \! 
geles and Salt Lake City. He is talkin 
on business insurance. 
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GAINS IN 1946 


In Total Insurance in Force 
In Assets 


In Total Premium Income 


GROWTH IN 20 YEARS 


In Surplus 

Income 
1926 $24,830,036 
1936 43,735,250 
1946 60,905,273 


Assets 


$101,327,824 
209,882,551 
416,144,553 





$72,311,010 
30,099,709 
3,017,185 
1,611,988 


Insurance 
in Force 


$473,238, 197 
610,499,294 
887,100,841 





% Volume of new insurance paid for totaled $96,254,000 
95-year history and a gain of 84 per cent over 1945. 


the largest in our 


% The gain in insurance in force likewise set an all-time record and was a 
68 per cent larger increase than in any previous year. 


% Gross premium income climbed to a new high of $36,289,000 —a gain of 


better than $3,000,000 over 1945. 


% New premiums (not including single premiums) reported by all men with us 


the entire year averaged $9,324. 


% In all respects, 1946 was the most significant milestone in the attainment of 


the Phoenix Mutual’s major objective: 


The production of an increasing quantity of quality business 
at constantly decreasing cost, by a small, compact, exclusively 
full-time sales force of whom the great majority are successful. 


PHOENIX MUTUAL LIFE 





INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
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Union Group Deals 
Studied in Penn. 


COMM. MALONE INVESTIGATING 





Cases Where Unions Collect More Than 
Premium Cost to Pay Insurance 
Under Suspicion 





Group insurance deals whereby unions 
take over the paying of premiums from 
funds supplied by employers, are under 
investigation by Insurance Commissioner 
James F. Malone in Pennsylvania. Re- 
ports indicate that the cost of the pre- 
miums is sometimes less than that 
given the unions by employers to cover 
their employes. 

Specific case under consideration is 
a contract between Pittsburgh Hotels 


and Local 237, Hotel and Restaurant 
I:mployes Alliance (AF of L) under 
which the union instead of the employer 
handles the insurance. Also under con- 
sideration is a report in this case that 
an insurance agent attended union man- 
agement, meetings, and that the agree- 
ment was concluded only after the union 
threatened a strike. 

The hotels agreed to pay the union 
4% of its total payroll for life, health 
and accident, and hospitalization insur- 
ance premiums. With the fund the 
union established three accounts; pre- 
mium, administrative and reserve, The 
“reserve” fund is the one under suspicion 
of being a slush fund built from money 
originally set for insurance. 

Commissioner Malone has also raised 
another point. Non-union workers are 
not covered under the agreement. Pre- 
viously the hotels paid the entire pre- 
mium for all employes; life, $1,000; ac- 
cidental death, or dismemberment, $1,- 
000; accident and health, $10 a week; 
hospitalization, $5 a day for 31 days; 
laboratory and x-ray fees, $150. In ad- 
dition employes had the right to buy 
extra insurance and the hotels would pay 
part of the cost. 


Non-Union Employes Excluded 


Under the contract, the union agreed 
to carry the same schedule, but for 
members only. Thus, non-union em- 
ployes were excluded from benefits and 
union workers do not get the additional 
premium funds for insurance over the 
maximum, 

It is reported that one hotel pays the 
union $3,200 a month to cover all union 
employes. Previously it had paid $2,400 
a month to cover all workers—both 
union and non-union. 

The Group insurance law of the state 
was amended in 1939 to give groups 
having bona fide employes—such as the 
State Guard, boy scout troops and unions 
—the right to take out Group insurance. 
The union contends the agreement 1s 
legal under this amendment. The State 
disagrees because the original act of 
1925 authorizes actual employers of union 
members—as well as non-uniqgn members 
—to buy Group insurance for all of 
them. 

Indications in New York State are 
that the insurance department is looking 
into similar activities in the state. 


TEACHERS INSURANCE GAINS 

The total assets of Teachers Insurance 
and Annuity Association of America 
passed the $200,000,000 mark in 1946, 
R. McAllister Lloyd, president, has an- 
nounced. Legal reserves were increased 
by $16,573,000 and voluntary additions 
to legal reserves amounted to $536,000. 
The increase in unassigned surplus was 
$118,194, the total capital and unassigned 
surplus amounting to $6,928,000. Pre- 
miums from retirement annuities were 
$15,010,650, approximately 29% over 1945. 

Life insurance written in 1946 was 
$7,483,500, an increase of more than 50% 
over 1945. Life insurance in force is 


$76,643,600 on 8,490 lives. Dividends to 
policyholders payable in 1946 from 1945 
earnings amounted to $164,739. 


AMA Starts Program of 


Research on Recruiting 


Agency Management Association is 
embarking on a program of research on 
agent recruiting that will involve inter- 
company study on a continuous basis of 
new period of 
years. It is the first such attempt within 


appointments over a 
the industry to make a _ concentrated 
study on an insitutional scale and the 
only one of its kind to follow through 
on the performance of new agents dur- 
ing their early years in the business. 

To accomplish this, recruiting analysis 
cards have been distributed among 
many of the association’s member com- 
panies, together with a circular letter 
describing the card as a means of pro- 
viding “a closer statistical check upon 
the type of agent being appointed and 
a check upon the performance of each 
new man.” 

Designed by FE. J. Moorhead, actuary 
at the association, the analysis card is 
divided into two parts. The first is de- 
voted to characteristics of the new 
agent, general background material, his 
scores on aptitude tests, and the second 


records the agent’s performance—his 
production record, period in_ service, 
progress in training, and if he leaves 


the business—reason for termination. 
Space is provided for a five-year record, 
with paid production and commissions 
to be recorded quarterly. These data 
will be submitted to the association at 
quarter intervals, where they will be 
evaluated and combined with the over- 
all survey. 

Mr. Moorhead believes that a thor- 
ough recruiting survey of this kind will 
probablv produce results as startling as 
those of a recent investigation into re- 
cruiting trends among thirty-one Cana- 
dian companies. These findings are in- 
corporated in a booklet entitled “2,300 
Recruits,” now ready for distribution by 
the association. From this study, based 
on 1945 experience, it was discovered 
that the survival rate is not nearly so 
satisfactory as many agency officers had 
supposed. 





UNION MUTUAL’S YEAR 





Assets $40,929,486 at End of 
New Life Business Showed 
Gain of 65% 

In his annual report to policyholders 
President Rolland E. Irish, Union Mu- 
tual Life, Portland, Me., announced 
gains which established new records in 
the ninety-nine year history of the 
company. 

Assets and insurance in force of the 
firm stood at all-time highs at the end 
of 1946. Year-end assets were $40,929,- 
486; life insurance in force amounted 
to $154,515,493. , 

New paid life business written during 
last year was 65% greater than 1945 
business, previous record high, and 
amounted to $28,766,071. Dividend pay- 
ments to policvholders totaled $433,747. 
During 1946 the company paid a total 
of $3,213,868 in policyholders’ benefits, 
bringing its total payments to policy- 
holders since its organization to $135,- 
864,884. 

In addition, Mr. Irish reported highly 
satisfacfory results in the company’s 
non-cancellable sickness and accident 
department which, in its second year of 
operation, concluded with a premium in- 
come which more than tripled its first 
year’s total. Substantial gains were also 
compiled in the Group department dur- 
ing its third year of operation. 

Durfng the year the company estab- 
lished agency operations in Hawaii, and 
general agencies in Duluth, Bloomington 
and Harrisburg. The Union Mutual now 
operates in twenty states, Puerto Rico, 
Hawaii and Canada. 


1946; 





RISK INSTITUTE SPEAKER 
Edmund B. Whittaker, vice president 
of the Prudential, addressed a New 
York luncheon meeting of the Risk Re- 
search Institute recently. He spoke on 

“Insured Employe Benefit Plans.” 


Juvenile Life Sales 
Increase During 1946 


SALES 3% GREATER THAN 1945 





Juvenile Purchases Approached the Two 
Billion Dollar Mark Institute 
Survey Reveals 
Reflecting the desire of American 
families to start thrift programs for 
their children at an early age, life in- 
surance on the lives of children was 
purchased in a new record volume last 
year, according to a survey made by the 
Institute of Life Insurance. The survey 
covered the experience of companies 
writing one-half of the total new Ordi- 
nary and one-third of total new Indus- 
trial life insurance issued in the United 
States. These companies reported ju- 
venile sales 3% greater than the record 

purchases in 1945, 





Approaching Two Billions 


3ased on the survey figures, the in- 
stitute estimates that purchases of ju- 
venile life insurance approached the two 
billion dollar mark in 1946. 

“While the juvenile purchases showed 
this gain last year, purchases by adults 
rose much more sharply,” the institute 
stated. “As a result juvenile purchases 
represented a substantially smaller pro- 
portion of total life insurance purchased 
than in 1945. The increase in juvenile 
purchases of the companies surveyed 
was accounted for by the industrial in- 
surance juvenile policies, which in- 
creased 7% while ordinary insurance ju- 
venile purchases were practically the 

Cc” 


same as in 1945 
Smaller Portion of Total 


The Ordinary insurance juvenile pur- 
chases last year represented 8% of total 
Ordinary insurance sales, while in 1945 
they were 11%; and last year’s indus- 
trial juvenile purchases were 36% of to- 
tal Industrial insurance purchases, com- 
pared with 39% in 1945. 

The greater part of the juvenile life 
insurance purchased in 1946 was on chil- 
dren under five years of age, the survey 
shows. Approximately 64% of last 
year’s industrial juvenile insurance pur- 
chased was on the lives of children of 
four and under and 61% of Ordinary 
juvenile insurance was on children of 
that age group. Ages 5 to 9 accounted 
for 16% of the Industrial and 17% of 
the Ordinary juvenile purchases, while 
ages 10 to 14 accounted for 20% in the 
case of Industrial and 22% in the case 
of Ordinary. 

“Maintenance of juvenile insurance 
buying at the high level reached during 
the war years is evidence of the sus- 
tained family-wide interest in thrift on 
the part of the American people,” the 
institute said. “There are many billions 
of dollars’ worth of juvenile life insur- 
ance now owned by Americans, repre- 
senting a great bulwark of protection 
for the future heads of this country’s 
families. Millions of children are se- 
curing a living lesson in thrift and pro- 
tection through these policies.” 





NAMED INDIANAPOLIS MANAGER 


George E. Steigerwald, regional man- 
ager of the home office staff of The Pru- 
dential, has been named manager of the 
company’s Indianapolis Ordinary agency 
replacing C. F. Maetschke, who is re- 
tiring because of ill health. A graduate 
of the University of Pennsylvania, Mr. 
Steigerwald taught school before enter- 
ing the insurance business as an agent 
for the company in 1930 at Philadel- 
phia. He was promoted to assistant 
manager in 1942 and in 1945 was trans- 
ferred to the home office. 





SELLS HOME OFFICE BUILDING 


The National Reserve Life, Topeka, 
has sold its ten-story modern fireproof 
home office building at Tenth and Kan- 
sas Avenues therg to Los Angeles in- 
terests, reported to complete a _ real 
estate liquidation program launched five 
years ago by the company. President 
H. O. Chapman was reelected. 


Security Mutual Has 
Large Gains in 1° ‘6 


PRESIDENT RUSSELL’S REP: 2T 





New Business Over $33,000,000; in i -ce 
Gains Over 83%; Average Ordin 
Policy Was $5,107 





New business of Security Mutua! €, 
Binghamton, exceeded $33,000,000 ; 46 
to bring the total life insurance d 


in the company to over $170,06 (00 
President Frederick D. Russel! p- 
nounced at the recent annual meet‘; 


Compared with ten years ager the 
sixty-year old company has rly 
doubled its growth with assets u; 70%, 
liabilities up nearly 93%, insura in 
force up 92% and surplus more {han 


tripled. Benefits paid policyholders and 
Leneficiaries now total in excess of $73.- 
500,000. 

The gain in insurance in force was 
over 83% of the amount paid for in 1946 
and the new business represented an in- 
crease of approximately 58% over that 


of 1945. Average Ordinary policy was 
for $5,107, highest on record. Reeular 
accident and health premium income 


was up over 40%. 

Assets climbed over $4,000,000 to just 
under $43,000,000 in 1946 and_ surplus 
reached all-time high of $2,237,218 Net 
return on investment was 3.33% com- 
pared with 3.33% in 1945. 

Mortality rate in 1946 was among the 
lowest ever experienced in the company 
Terminations including death, maturi- 
ties, surrenders and lapses were just 
over $5,000,000, approximately 3.5% of 
the amount in force at the beginning of 
the year. 





CAREER OF JAMES F. WESTON 

James F, Weston, who has been made 
chairman of Imperial Life of Toronto, 
was its president since 1936. He began 
with the company in 1913 when he was 
appointed general manager. In 1914 he 
was elected to the board and became 
inanaging director. He was appointed 
vice president in 1934. 

Born in Maritime Provinces, he 
worked his way through college selling 
life insurance, starting as a_ part-time 
agent at age of 19. The following year 
he was made a full-time agent. He coy- 
ered his territory riding a bicycle. 

When he joined Imperial the company 
had $38,000,000 in force and $8,000,000 
assets, its yearly premium and interest 
income being $1,750,000. Under his guid- 
ance the company has grown to $437,- 
000,000 insurance in force; assets ol 
$137,000,000, and yearly income of $19, 
000,000. 

Institutional life advertising in Canada 
owes its founding largely to him. The 
idea that life insurance companies could 
do a more efficient advertising job by a 
cooperative effort was expressed by him 
at a underwriters association miceting 
early in the ’20’s. The present liie ad- 
vertisers section of the Canadian Lite 
Insurance Officers Association is a direct 
result of Mr. Weston’s talk thai day. 
He 1s a‘ Chu. 





OPENS MORRISTOWN OFF'!VE 


The Prudential recently oped 4 
district office at Morristown, «. J. 
headed by Harry H. Wingate as © strict 
manager. Mr. Wingate has bee: 4ss0- 


ciated with the company for ‘most 
twenty years. After serving as ai igen! 
and assistant district manager at | idge- 
town, he was transferred as 4 stant 
ditrict manager to Pittman an  latet 
to Salem. He was appointed a © +trict 
manager at Dover in 1939. 





EMPORIA COLLEGE SPEA’ER 


Urban C. Brown, John H -ock. 
Emporia, and a past president 
Kansas Association of Insurance ° :¢nts 
addressed classes at the College 
poria on “The Part Life Insuranc: 
in the Economic Life of the Na‘. 0. 
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C: nditions in Far East 
(:tlined by P. R. Danner 


CLUB 





APORESSES ACTUARIES’ 





U_ 5. Life Official Says Basic Needs and 
People in Various Parts of the 
World Remain the Same 





il R. Danner, foreign agencies di- 
r of the United State Life, address- 


re 

1 ie Actuaries’ Club of New York re- 
ct said that despite differences in 
race. religion and customs, life insurance 
sell ¢ in the Far East is very like 
inst ance selling in this country—in its 
en days. “The same materials are 
the to work with,” he said, “people 


nec | and desire Social Security and an 
inst ution that can give it to them. All 
\C eed do is educate the one as to the 
benefits of the other. 

helping to achieve this education 


one led more and more to the con- 
clusion that fundamentally there is only 
one human race. Different cultures and 
customs may spring up in various parts 
of the world but people and the’r basic 
needs remain the same.” 

Soon after graduating from Harvard, 


Mr. Danner started work as an insur- 
ance salesman among the tea planters of 
Assan, on the boarders of Tibet, more 
than thirty years ago. Later he lived and 
worked successively in India, Malaya, 
China, the Philippines and Latin Amer- 
ica. During the first World War, while 
enroute to the United States from the 
Far East, he was torpedoed in the Medi- 
terranean, 360 miles from land, by a 
German submarine. In the last war he 
and Mrs. Danner were held prisoners 
by the Japanese for over three years in 
the Santa Tomas Prison Camp at Manila. 
In each war he lost all his wordly pos- 
sessions (except his life insurance). 
Commenting on life in Manila prior 
o and during the last war, Mr. Danner 
stated that, contrary to the general im- 
pression, no advice or warning to leave 
the Philippines because of impending 
hostilities was ever given American 
civilians residing there. Nor has any- 
thing as yet been done to compensate 
them for damage they suffered to health, 
life, earning capacity or personal proper- 
ty as a result of the Japanese invasion. 
_In closing Mr. Danner called for closer 
liaison betyeen the actuarial and agency 
departments of life insurance companies. 
“Their problems in administering and 
expanding the life insurance program 
are closely allied,” he said, “and success 
in either depends on mutual cooperation 
and mutual understanding of basic 
human needs and motivations.” 





NAVY VET WITH PENN MUTUAL 
_Commodore Schuyler F. Heim, United 
States Navy retired, has become a mem- 
ber ft the Penn Mutual Life’s Fred- 
erick \. Schnell agency of Los Angeles. 
Commodore Heim last year retired after 
lorty-three years in the Navy. He was 
veteran of both World Wars and 


during the past four years was Com- 
mandant of the Naval Base at Terminal 
Island. Cal. Before the war he was 


Director of Naval Reserves in New 
ork and in command of a Neutrality 


Patrol on the Atlantic Coast where he 
deliv red twenty destroyers to Great 
Brit at Halifax. On two occasions he 
str: sted midshipmen at Annapolis and 
at time he was maintenance officer 


Naval Observatory at Washing- 
iere he had under his supervision 
pment of a superior optical glass, 
| ting need for foreign imports. 
He ) instituted the design for the 
Sti rd 7x50 binoculars. 


LINCOLN-INCOME PROMOTIONS 
In-Income Life of Louisville has 
re ed three executives: John — T. 
Ir., formerly secretary-treasurer, 


executive vice president; Jcwell 
rtin, assistant treasurer, becomes 
4 r, and R. H. Ellis, assistant sec- 
reta 


has been named secretary. 


COMMONWEALTH 1946 RESULTS 





Ordinary Sales Up 95%; In Force To- 
tals $308,846,368; Sellers, 
Gerard Promoted 

Following a meeting of Commonwealth 
Life of Louisville’s board the announce- 
ment was made that Richard M. Sellers, 
actuary, had been named vice president 
and actuary, and Victor B. Gerard, as- 
sistant to the president, has been ele- 
vated to managership of the bond de- 
partment. 

In a message to stockholders Presi- 
dent Morton Boyd stated that more 
people bought life insurance from Com- 
monwealth in 1946 than in any pre- 
vious year in the company’s history, 
with the result that at the end of the 
year the company had in force a total 
of $308,846,368, having put $69,322,422 of 
new business on its books in 1946, while 
the gain in new insurance was $42,386,- 
513. Sales of Ordinary life were up 95% 
and the increase in Ordinary life was 
119% as compared with the previous 
vear. After paying a dividend of sixty 
cents per share in 1946 the company still 
added $281,398 to surplus and cash re- 
serves. 

As of December 31, 70.9% of the com- 
pany’s assets were in cash and U. S. 
Government securities, and no items in 
assets was in arrears, or default. Aver- 


Life Insurance in Norway 


Gains 55% Over Pre-War 


Life insurance owned by Norwegian 
families at the start of this year was 
55% greater than at the outbreak of the 
war, in spite of the rigors of Nazi occu- 
pation during most of this period, it is 
reported by the Institute of Life Insur- 
ance. At the end of 1946, total life in- 
surance owned in Norway amounted to 
3,300,000,000 kroner, compared with 3,- 
190,000,000 in the previous year and 
2,122,700,000 in 1940, last year before the 
occupation. The 1936 total was 1,830,- 
600,000 kroner, making a ten-year rise 
of more than 80%. On a dollar basis, 
the 1946 insurance amounted to about 


$670,000,000. 





age size of real estate first mortgage 
loans is less than $3,700 and all are on 
a monthly payment basis, while invest- 
ments listed in assets are carried “at 
values substantially below current mar- 
ket values.” The balance sheet showed 
capital and surplus of $4,537,311. In 
1946 payments to beneficiaries of de- 
ceased policyholders were $1,184,573 and 
to living policyholders $553,560. Total 
company assets at the end of the year 
were $42,482,670, and net operating profit 
$365,374. 


MARTIN KRUEGER’S NEW POST 





Transferred to Farm Loan _ Division, 
Home Office, Prudential; D. C. 
Drake Succeeds Him 
Martin Krueger, who has been mana- 
ger of the central states mortgage loan 
branch of The Prudential for the past 
two years, has been advanced to regional 
manager and transferred to the com- 
pany’s home office. He will work under 
Howard G. Harrison, genera! manager 
of the farm loan division of the mort- 
gage loan and real estate investment 

department. 

Prior to being at the Central States 
branch in Indianapolis, Krueger served 
for twelve years as manager of the com- 
pany’s southwestern branch with head- 
quarters in Kansas City. 

To replace Krueger, The Prudential 
has advanced Donald C. Drake from as- 
sistant manager of the Central states 
branch. Paul L. Patterson goes from 
supervising appraiser to the assistant 
managership. 

INDEPENDENCE ASS’N SPEAKER 

W. E. Moore, Pacific Mutual general 
agent, Wichita, president of the Kan- 
sas Life Underwriters, was speaker at 
a meeting of the Independence Life 
Underwriters. 





HE’S FOUND WHAT 





«Hunting For! 


The premium rate during the first 
three years is 15% lower than that 
called for after three years and then 
dividends may be applied toward 
offsetting the increase. 


Of course, the Waiver of Premium 
Disability Benefit is in this popular 
policy, just as it ig in all other Pru- 
dential Ordinary policies issued at 
standard rates at ages under 60. And 
the A.D.B., if included, would con- 
tinue for the whole of life. 


Small worder Prudential represen- 
tatives and brokers, and their clients, 
like the Modified Whole Life 3, 


HE’S. ee 


@ And the prospect who's hunt- 
ing for low cost permanent pro- 
tection finds it, too, in Prudential's 
Modified Whole Life 3 policy. For 
it's low in cost from start to finish. 
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Parkinson Asks Probe 
Into Reserve System 


IGNORE FOUNDING PRINCIPLES 





Equitable Society’s President Says 
Commercial Banks Determine Amount 
of Money Supply 


Speaking as president of a life insur- 
ance company whose principal concern 
was a long view one of policyholders 
having the value of the dollar protected 
from devaluation, and not forgetting his 
responsibility as a bank director also, 
Thomas I. Parkinson, president, Equi- 
table Society, addressing the Chamber 
§ Commerce of New York State last 


week, demanded an _ investigation by 
Congress of the Federal Reserve bank- 
ing system. 

He declared that a “political decision” 
to maintain low interest rates on Govy- 
ernment bonds and the United States 
Treasury’s control of Iederal Reserve 
policies has resulted in the creation of 
the greatest supply of “funny money” 
this nation has ever known. The money 
supply of $170 billion is so large that 
it paves the way for inflationary trends 
and to this tremendous reservoir of 
money can be attributed many of the 
economic evils which are disturbing the 
public. Before the late war the coun- 
try’s money supply was only $40 billion. 


Says Federal Reserve Has Departed 
From Founding Principles 

Major Parkinson declared that the 
present fiscal policy has completely de- 
parted from the principles upon which 
the Federal Reserve System was founded. 

“Tt was the lack of money supply in 
earlier years and the money panic of 
1907 that laid the foundation for the 
Federal Reserve Act in 1913,” he said. 
“But surely the Reserve Act’s provision 
for expansion of bank credit and con- 
sequent increase in money supply never 
intended that the commercial banks 
should be able to get funds from the 
Federal Reserve Banks by dumping 
short term Government paper and then 
using the proceeds of such dumping to 
buy Government, state, municipal or 
corporate bonds with further increase 
in the money supply. That’s what is go- 
ing on right now.” 

Only the financially informed realize, 
Mr. Parkinson said, that under the 
present set-up the banks can imme- 
diately dump a billion dollars of cer 
tificates in the Federal Reserve and 
with the proceeds buy up to five bil- 
lion of other bonds, thereby increasing 
bank deposits and the money supply by 
an additional five billion dollars. This 
addition to the money supply will then 
press for further bank purchases which 
repeat the process. Tracing the “put and 
take” process by which the fiscal policy 
of the Government is fueling the fires 
of inflation, Mr. Parkinson said that 
during the past year the people’s money 
supply increased by $13 billion. While 
the Government debt was reduced, he 
continued, individual and corporation de- 
posits increased. 

“To the extent that Government bonds 
were paid off during the year, the debt 
was reduced; and to the extent that 
Government bonds were taken out of 
the banks, the money supply was re- 
duced. But the trouble with Federal Re- 
serve and banking operations during 
1946 was that the banks were permitted 
or encouraged to go into the market and 
replenish their portfolios by the pur- 
chase of other Government bonds to 
replace those paid off by the Treasury. 
That plus other bank loans and bond 
purchases during the year accounted for 
most of the $13 billion increase in the 
‘noney supply in the hands of the 
people. 

“Recently President Sproul of the 
New York Reserve Bank, referring to 
the great expansion of the money sup- 
ply in this country due to bank holdings 
of Government bonds said that ‘the com- 
mercial banks in large part have the 


initiative in determining whether or not 
Reserve bank credit is to be created or 
extinguished.’ In the same speech Mr. 
Sproul also admitted, referring to the 
Federal Reserve control of credit, ‘we 
are not masters in our own house.’ 


Commercial Banks Determine Amount 
of Money Supply 


“It would seem that what Mr. Sproul 
meant was that the Federal Reserve 
Board and the Federal Reserve Banks 
had adopted a policy during the war to 
which they still adhere with the result 
that the commercial banks rather than 
the Federal Reserve banks could and 
do determine the extent to which our 
money supply is increased or decreased. 
This is because the Federal Reserve 
during the war announced that it would 
support the Government bond market 
and would buy from the banks Govern- 
ment bonds offered by the banks. 

“Through this means, the commercial 
banks obtain excess reserves out of 
which to buy additional Government 
bonds or otherwise expand their credit. 
It explains why the banks, particularly 
in New York and Chicago, which have 
had no excess reserves—i.€., excess over 
the reserve which they are required by 
law to carry against their deposit lia- 
bility—have nevertheless bought Govern- 
ment bonds on the market to replace 


those paid off by the Treasury or have 
acquired loans or other bonds. 

“The banks when they were short of 
reserves to make loans or buy additional 
bonds have dumped their short term 
Governments into the Federal Reserve 
3anks and obtained reserves for addi- 
tional purchases or loans. In the process 
the banks, by their new purchases, add 
to the money supply by the amount 
thereof.” 


Responsibility of Bank Management 


Bank management must take much 
responsibility for the existing inflation- 
ary danger in the present swollen 
money supply of $170 billion, Mr. Park- 
inson emphasized. “If the banks had not 
continued to purchase Government bonds 
on the market after the Treasury had 
excluded them from subscribing to new 
issues, our money supply today would 
be $120 billion instead of $170 billion,” 


he said. 


Mr. Parkinson continued, “But mean- 
while it adulterates the value of the 
dollar in which savings bank and life 
insurance contracts are payable. It de- 
creases what the beneficiaries of these 
policies will ultimately get for the dol- 
lars which we pay them. We see the 
sorry signs of the inflation in the eco- 
nomic pinch that has bewildered millions 
of thrifty wage earners across the 


nation. It has sent some of our be 
citizens out on the streets with pick: 
signs in a pathetic, personal attempt 1: 
come to terms with the dizzy wage-pri: 
spiral which has its roots and stems j; 
the Government’s fiscal policy.” 
Congressional action must come n 

if we are to save ourselves from fina; 
cial disaster, Mr. Parkinson, a pa 
president of the New York Chamber « 
Commerce, emphasized. 


“There are fishers in troubled wate; 
who wait for the day when they can d 
their best missionary work in a bank 
rupt nation,” he said. “We can defen 
that lurking danger by pulling in ov 
money belt now and facing the fact tha 
we must pay for the war we won. \V 
can well borrow some of the realisti 
austerity of our ally Britain in faci; 
facts. The ‘political decision’ which 
maintaining an artificially low intere 
rate and secretly paring the purchasin 
power of the dollar must be brought 
light. A Congressional investigation 
the Federal Reserve and its ‘uncondi 
tional surrender’ to the commercial bank 
and the Treasury can quickly bring the 
long overdue reforms.” 

Mr. Parkinson said that if Dr. Parke: 
Willis, who drafted the Federal R 
serve Act, knew what was going on in 


(Continued on Page 19) 





LNL representa- 
tives serve the 
public in 42 of 
the 48 states, Ha- 
waii, Philippines, 
Canal Zone, and 
Puerto Rico. 





Attention-getting letters on all 
the Company's popular plans are 
available to LNL field men without 


cost. These pre-approach and 


These letters are another reason 
why the recent Job Satisfaction 
Study showed exceptionally high 





MORE TIME WITH PROSPECTS 


satisfaction among representatives 


lead-producing Direct Mail Plans 
help the LNL man spend more 
time with his prospects, less time 


finding them. wieeneneeiin 
\ te Name Indicates 
ee ee 


of The Lincoln National Life Insur- 
ance Company. 


LNL Is Geared To Help Its 
Field Men. 
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HEARD On The WAY 











Matar 
SADLER HAYES 


Sadler Hayes of the Carr R. Purser 
agency, Penn Mutual Life, New York, 
has qualified as a life and qualifying 
member of the 1947 Million Dollar 
Round Table. He has been sixteen years 
in the insurance business. In 1931 he 
moved to Hartford, Conn., from Char- 
lotte, N. C., and went with the home 
fice of one of the life companies. He 


says that among insurance men who 
helped his career are John Marshall 
Holcombe, Jr. Thomas G. Murrell, 


Philip B. Holmes and Mr. Purser. 

Mr. Hayes also is one of the leading 
accident insurance agents in New York, 
giving his accident business to the 
Maryland Casualty. 

Uncle Francis. 


Commissioner Perkins Has 


Joined Union Mutual Life 





A. W. 


PERKINS 
Alfred W. 


ns of Maine has resigned to accept 
a position as associate actuary with 
Union Mutual Life of Portland. For- 

Mr. Perkins was for five years 
the actuarial department of Aetna 
and later was assistant actuary of 
Pan American Life of New Orleans. He 
ae ey from University of Maine in 
‘1 and taught mathematics for two 
‘ears. He served in the Navy as a 
litene- : 
one ae commander until January, 
. He was Maine Commissioner when 
“© entered the service in 1944 and was 
Tcappointed last year. 


irance Commissioner 


Life 


URSINI NAMED BY HANCOCK 

John Hancock announces appointment 
of Lawrence A. Ursini as district mana- 
ger at Torrington, Conn., to succeed 
James L. Sloane who will retire under 
the company’s pension plan. 





SYRACUSE APPOINTMENT 
Federal Life & Casualty of Detroit has 
William M. Hanley general 
agent in Syracuse. He is former presi- 


appointed 


dent of Syracuse Life Underwriters As- 
sociation. 





Parkinson Talk 


continued from Page 18) 
Cont 1 i r 18 


its administration he would return to 
the halls of Congress and with all his 
academic fury storm into Senator Al- 
drich’s office demanding immediate 
amendments to the Reserve Act. 

Only a monetary commission created 
by Congress similar to that which under 
Senator Aldrich’s leadership evolved the 
original Reserve Act can adequately 
survey the present situation and develop 
the changes, if any, needed in our basic 
monetary policies and procedures. 






The hearing before the House of Rep- 
resentatives Banking Committee during 
the past few days at which Governor 
Eccles of the Reserve Board has been 
making very important statements only 
emphasize the need for more dependable 
information about Reserve banking and 
its financial, political and social implica- 
tions. Such a commission ought to be 
created immediately. 

In Mr. Parkinson’s opinion, “perhaps 
the most important suggestion that 
should be made at this moment is that 
the commercial banks themselves ought 
to be first and loudest in the demand 
for the creation of such a commission.” 


HIGHLIGHTS © 


FROM OUR 103rd ANNUAL REPORT TO POLICYHOLDERS 


FACTS AT A GLANCE 
(All figures as of Dec. 31, 1946) 


TOTAL INSURANCE IN FORCE.............. $2,218,000,000 
Increase of $188 millions over last year 
Increase of $1 billion since 1929 


NEW LIFE INSURANCE ISSUED............. 255,000,000 
34% more than last year 
More than in 1942 and 1943 combined 

Income from all sources...............2005 $132,000,000 
Increase of $10 millions 

EEN EL TELE CLC OCT EET TICE TE 41,000,000 
to policyholders, beneficiaries & annuitants 

Added to legal reserves................... 56,000,000 
Increase of $4 millions 

Net gain from insurance operations....... 18,000,000 
Increase of $1 million 

Dividends apportioned for 1947.......... 12,000,000 
Maintaining scale adopted in 1940 

MENS «Sacre dus nddectacdciendnaeanecens $848,000,000 
Increase of $70 millions over last year 

RPE re Ce eR EET CT 794,000,000 
Includes policy reserves, funds on 
deposit, and dividends set aside for 1947 

TOTAL SURPLUS FUNDS... ... 0... ccc cccccces 54,000,000 


Tripled since 1929 


MAJOR INVESTMENT HOLDINGS 


U. S. Government Bonds. ..........006: $251,398,000 29.6% 
Peale Umit Bans co sie asec ene veean 156,494,000 18.5 
WG ONIN bea dn teinae cans cedends 156,273,000 18.4 
COIR SS odie caccekecseew ec 98,728,000 11.6 
WN BNNs os diacswetedeeaneans 60,581,000 7.1 
Preferred & Common Stocks............ 45,044,000 5.3 
OC EEE TCC CCC COC. 33,051,000 3.9 


New England 


Lye \nsurance Company 


“The “Facts” presented in the adjoining column 
speak for themselves. They indicate beyond any doubt 
that 1946 was New England Mutual’s record year in 
every respect. Some pertinent paragraphs from the 


report itself follow. 


Ww ww 
“During the past several years we have pursued 
an aggressive investment program, not only in the 


search for sound new investments, but in the disposal 
. We 


reinvested non-recurring capital profits, thus increas- 


of securities already in the portfolio . . have 
ing the number of dollars which are earning interest 
on the one hand and strengthening various special 
reserves on the other . . . We have thereby lowered to 
2.85% the average rate of interest we are required to 
earn on all insurance and annuity reserves. Our net 
interest return on mean invested assets in 1946 was 
3.18%.” 


“The health of the nation was extraordinarily good 
last year, a fact which was emphasized by the all-time 
low mortality of our own policyholder group, 40.3% 


of that expected on the net amount at risk.” 


‘Under the present dividend scale, which has been 


maintained for 7 consecutive years, most types of 
premium-paying policies receive an annually increas- 
ing dividend. Because of this normal increase and the 
greatly increased number of policyholders, the $12 
millions set aside for distribution in 1947 is 42% 


greater than the amount paid in 1941.” 


Mutual 


of Boston 





George Willard Smith, President 


THE FIRST MUTUAL LIFE 


INSURANCE 





Agencies in Principal Cities Coast to Coast 


COMPANY 


CHARTERED IN AMERICA — 1835 
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PHONY ARGUMENT 
1) SCUSSIN thie argument ot thre Say 
*. 4 ee 3 list 
banks higher limit) propagandists 
that the depre ated value of the dollat 
iC timate eXcust ( raise the 
, of their life insurance from $3,000 
» (Ki). Ire sident Eerie st H Perkins, 
(LI Yew York State Association 
Life Und riters, Says 

Don't be taken in by this phony rea 
ffered by the banks. We know 
that t cheap premium dollars will 
re at an unknown date as expensive 
| i Their reasoning is not sound, 
but only an excuse for banks to vet 
nore nd more into the life insurance 

isiness by periodic increases 
We have been charged that we are 
afraid of competition. This simply is 
{ ue so long as the good name of 
fe insurance is not defamed. We are 
on record as not opposing any limit if 
heir over-the-counter system is organ- 


ed in their own companies under the 


laws and supervision of the Insurance 
Department solely. 

1400 AIRPLANE MODELS 
That there are 1,400 distinct airplane 


mode stated in the issue of 


Ss 1S 


\ir Market 


new 


Values which gives current 


wholesale, retail and loan values, as 
well as the original list price of the 
models. Data is given for each model 


manufactured in the 
1930. 


evaluates all 


of civilian aircraft 
since \nother 
booklet 
which has been offered for 
third 
post-war 


United States 


soc 


tion of the mili- 


tary aircraft 


public sale as surplus. A section 


describes and prices all air- 


craft, including those which are flying 


and those which are proposed to be 


manufactured this year. 


Another interesting section is a chart 


for determining minimum down pay- 


ments required and maximum credit 


permissible, the formula being — for 
evaluating specific airplane prices. 


booklet, 


published by George 


bound, is 
A ssc )- 


The metal spiral 


Stromme & 
Angeles. 


ciates. Los 


THE LUTHERANS 

\ handout sent to newspapers by the 
Lutheran Brotherhood is significant. The 
first paragraph reads as follows: 

That the objections to life insurance, 
prevalent among Lutherans before its 
organization in 1917, have been fully 
overcome by the Lutheran Brotherhood 
is clearly shown by its annual statement 
and report to members just approved by 





1907, at the post office of New York City under the act 





directors at their meeting in Chicago. 
It showed great increase in assets and 
in number of policyholders. 


Most people have forgotten that in 
the carly days of life insurance there 
were many clergymen throughout the 


country who were in violent opposition 
to the idea that their parishioners should 
carry life insurance, alleging that to do 
Many 


addresses delivered by life insurance ex- 


sO was a. sacrilege. themes of 


ccutives sixty 


yr seventy years ago 


were devoted to arguments that church 
members could buy life 


till get 
It is 


insurance and 
into heaven. 
the American 


of today to comprehend how hotly that 


inconceivable for 


debate was waged. Viewpoints change 
with time, and the emphasis put on life 
insurance by the Lutheran Brotherhood 
in its report of 1946 business shows one 
of the greatest changes in viewpoint. 
President of Lutheran Brotherhood is 
Insurance 


Commissioner of Wisconsin, and chair- 


Herman L. Ekern, former 


man is J. A. O. Preus, former Governor 
and former Commissioner of Insurance, 
Wisconsin, 

Dr. Paul V. Reinartz, assistant medical 
director of The Prudential, has been 
named as representative of the New 
Jersey Department of the American 
Legion on the recently appointed Na- 
tional Medical Advisory Board. The 
new advisory group is composed of one 
leading physician from each of the state 
and territorial departments of the vet- 
erans’ organization, together with repre- 
sentatives of the Government. It is al- 
ready functioning in a country-wide 
campaign against rheumatic fever. 

*  * * 

Jesse W. Randall, president of Travel- 
March 12 at a dinner of 
the Hartford chapter of American Asso- 
ciation of University Women. His sub- 
ject was “The Value of Insurance to 
Professional Women.” 


* * * 


crs: spoke on 


John Marston Crump, for the last ten 
vears manager Nashville district office, 
The Prudential, celebrated his twenty- 
fifth anniversary with the-company on 
March 6. He first joined the company 
as an agent in Richmond, Va. 

x ok OF 

Samuel G. Carson, assistant general 
agent, Aetna Life, Toledo, has been 
elected secretary of the Downtown Club 
of Toledo. 

rk * * 

Robert C. Kneil, vice president, Re- 
liance Life of Pittsburgh, was recently 
elected president of the Wesleyan Uni- 
versity Alumni Association of Western 

Pennsylvania. 








JOSEPH W. FOX 


Joseph W. Fox, general agent for the 
Berkshire Life in Jersey City, has been 
selected as the general chairman to head 
the insurance division of the American 
Red Cross in its current drive in Jersey 
City. This comprises all branches of in- 
the Mr. 


presently president of the Life Under- 


surance in industry. Fox is 
Hudson County 
the New York 


City Life Underwriters Association. Ac- 


writers Association of 


as well as a member of 


tive in fraternal and civic affairs, he is 
also a Kiwanian, a past master of 
Bethel Lodge, as well as a 32nd Degree 
Mason and a Shriner. 

x ok x 

Donald L. Medlock, son of J. Harold 

Medlock, assistant manager, life depart- 
ment, Street, 
was manager of the basketball team and 
captain of the tennis team, is a senior 
at Yale. He one of the under- 
graduate body who got out the tabloid 
Daily News Wuxtry, which was an un- 
usually clever satire on the New York 
Daily News which is the largest cir- 
culated daily paper in the country. 

k * * 


John who 


Travelers, 55 


was 


John W. Turley, who is now associ- 
ated with Shepard & Co., general agents 
of the Aetna Life in Hartford, was for- 
merly a procedure analyst with the in- 
surance service of the Veterans Admin- 
istration in Washington. A Yale grad- 
uate, he was an underwriter with the 
Phoenix and later in sales work for the 


Phoenix Mutual joining the U. S. Coast, 


Guard in 1942. He went with VA after 
his discharge from the service. 
x ok x 


Everette H. Hunt, secretary and coun- 
sel, Insurance Federation of New York, 
considerable improvement since 
his heart attack of last December and is 
up and around at his home in Albany— 
keeping in close touch with the office. 
However, it will be another two months 
before he is back on the job. In the 
micantinie, his Howard, is pinch- 
hitting tor him in handling office routine 
and-has been appointed assistant secre- 


shows 


son, 


tary of the federation. A well known 
writer with at least two books to his 
credit, Mr. Hunt canceled a trip to 
Mexico last January to gather material 
for a new book, so as to be by his 
father’s side during hés enforced illness. 
In so doing he inspired the admiration 


of the entire membership of the New 
York federation, 








R. GRAEME SMITH 


R. Graeme Smith, recently appointed 
director of middle depart 
ment, Equitable Society, has had a wid 
the 
duties in 


agencies, 
insurance busine 
the 
the insurance companies 


experience in 


It included home office 
of one of 
its investment division, and also experi 


ence in selling life insurance in Phila 
Mr. Smith left the 


delphia. Insurance 
field to enter war service and while 
with the Army saw duty in’ North 
Africa, Italy, France and Germany. He 


is a Chevalier of the Legion of Honor 
and a member of the Order of thie 
British Empire, his rank being colonel 
when he left the service. He went into 
the export business for a time after the 
war; and then joined the l[quitable 
Society. 


*  * Ok 

John L. Mylod, president of the I’a 
cific National Fire Insurance Co., San 
Francisco, is in the East this week, at- 
tending sessions of the Eastern depart- 
ment fieldmen of the company at Phila- 
delphia. Until April 1, 1946, Mr. Mylod 
was senior assistant United States man- 
ager of the North British & Mercantile 
and vice president of its associated com 
panies. He was with the North British 
& Mercantile almost thirty years when 
he resigned to accept the presidency 
the Pacific National. 





EVERETTE H. HUNT 
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Albert G. Borden 


\lbert G. Borden, executive vice pres- 
ident, Insurance Society of New York, 
and formerly a vice president of Equi- 
table Life Assurance Society, is also 
president of the Borden Mining Co. of 


Md., which his father 


Frostsburg, 
founded. 

The Borden Mining Co., which is the 
oldest coal mining company doing busi- 
ness in its original corporate form un- 
der its original charter, on March 8 
celebrated its 100th anniversary. It be- 
gan business on April 30, 1846, and on 
that day 1947, an anniversary party will 
be held with guest speakers including 
D. Lindley Sloan, retired chief justice 
of the Maryland Court of Appeals; Col. 
George Henderson, recently elected as- 
sociate justice of the Circuit Court, and 
Congressman J. Glenn Beall of Frost- 
bure. The celebration will include a 
barbecue at Big Savage Inn, owned by 
the company, and located on the 3,000 
summit of Big Savage Mountain 
on a road laid out in part by George 
Washington. 

\ccording to local legend, General 
Braddock making the historic march to 
the relief of Fort Duquesne, later Pitts- 
burgh, was the first to predict the min- 
ing possibilitics of the region. One 
sunny morning in June, 1755, the com- 
ander of the British Red Coats, stood 
on St. John’s Rock, the local high ob- 
ion point afterwards acquired by 
the company, and announced to his aide, 
Washington, “Colonel, there’s 
coal in these hills!” 

Local tradition to the contrary, it was 
that first attracted the Borden Co. 


toot 





servat 


Ge ITLE 


iron 


A group of shrewd Yankee industrialists 
iron New England, with some Maryland 
associates, believed there was a pay- 
load of iron ore in the area and on 
March 8, 1847, the Borden Mining Co. 
Was incorporated under Maryland char- 
ter to get it. The iron ore vein turned 
out to be slight, but canny William 
Borden, the president of the new com- 
pany, discovered possibilities in some- 
thing just as good—coal! The Borden 
fan was active in the booming manu- 


lacturing centers of New England and 


secon Borden coal was coming up from 
Maryland for the smoking stacks of 
Massachusetts, for the furnaces of the 
Fall River Steamship Line, for blowers 
of ss, for blacksmiths, and later for 


le Cunard Steamship Line which for 
ma years was one of the company’s 
valued customers. 


General Motors Promotes Long 


lhe appointment of Ralph N. Long 
as assistant comptroller of General 
Mo! s Corporation is announced. 
Long is in charge of the insur- 
ance section of the corporation. In this 


activity is centered the purchase and 
sr 1 istration of insurance coverage in 
yenait of General Motors, including 
TOU) Insurance and the employes re- 


'rement plan. This activity is also re- 
ible for the administration and 























payment of Social Security taxes to the 
various states and the Federal Govern- 
nent. 

Born in St. Louis, Mich., Mr. Long 
was educated in the Detroit public 
schools and his first position was with 
the Standard Accident Insurance Co. in 
Detroit. During World War I he served 
with the 56th Ammunition Train. He 
joined General Motors in May, 1920, and 
lives in Detroit. 

* * 
Douglas Quickly Confirmed 

The United States Senate on March 5 
unanimously confirmed the nomination 
of Lewis W. Douglas, president of 
Mutual Life, as Ambassador to the 
Court of St. James. Senator William H. 
White, Jr., Maine, Senate Republican 
floor leader, announced that if Senator 


William Langer, Republican, North 
Dakota, had been present he would 
have voted against confirmation. 

* ao ok 


Stone Returning March 16 From 
European Trip 

E. C. Stone, U. S. general manager 
and attorney, Employers Liability, is 
due back in this country from Europe 
on March 16. He flew to England on 
March 1. While abroad he also was in 
France and Switzerland. 

The Eastern Underwriter cabled Mr. 
Stone asking him for an impression of 
the selection of Lewis W. Douglas as 
Ambassador to the Court of St. James. 
Mr. Stone cabled that in his opinion 
the appointment was a most excellent 
one. Among British insurance men the 
appointment was well received, opinion 
being universal that President Truman 
had made an excellent selection. 

* ok x 


Hubbard Hoover’s Article 


Hubbard Hoover, well known maga- 
zine writer and also an insurance agent, 
is author of an article on property in- 
surance agents which will be published 
by The Saturday Evening Post. Title 
of article will be, “When Will You Be 
Sued?” 

* * * 

Suggestions From Office Workers 

An article in the current issue of 
Management Review, published by 
American Management Association, dis- 
cusses suggestion programs in offices. 
It says that how office workers can be 
persuaded to submit more efficiency 
suggestions is a problem. 

It tells of the success the Ameri- 
can Surety Co. achieved in submission 
of ideas. It quotes this statement from 
one of the company’s executives: 

“In 1942 our president sent a 
communication to all members of the 
staff, stating that he was looking for 
new ideas and suggestions for carrying 
on our business which would: (1) pro- 
duce more desirable business; (2) save 
unnecessary expense; (3) increase serv- 
ice and efficiency. 

“The response was immediate from 
all departments in the home office and 
all branches of the company. The staff 
of our companies numbers approxi- 





Has Coal Connection 





BORDEN 


ALBERT G. 





mately 1,700 people, with half located 
in the home office and the other half in 
38 branch offices. During the first year 
of the operation of the suggestion plan, 
well over 1,000 suggestions were re- 
ceived, and for 4% years the flow of 
new ideas and the interest in the pro- 
gram have been sustained.” 
* * x 

Sees Too Many New Office Buildings 
Events & 
monthly bulletin of the Lawyers Title 
Corporation of New York, 


In an article in Trends, 


Lee Thomp- 


son Smith, president, expresses the 
opinion that if the present pace is con- 
tinued in erection of New York office 


buildings space in those buildings “may 
become a threat in the market.” He sees 
indications that stimulated building ac- 
tivities will result in a glut of business 
quarters. 

It sounds interesting, and Mr. Smith 
is entitled to his opinion, 

* * * 
Texas Sheriff on Warpath Against 
Unauthorized Bail Bonding 

Dallas County, Texas, Sheriff Steve 
Guthrie announces that he will ask the 
aid of the Dallas Bar Association in 
stamping out unauthorized bond-mak- 
ing practices of some lawyers who get 
information on county jail prisoners 
through the trustees in the jail. The 
sheriff said his policy is to allow pris- 
oners to ask to see their own attorney 
but not to let any one group of lawyers 
corner the business. 

The professional bail bond business 
has been slowed up since January 1 
when the new sheriff and new District 
Attorney Will Wilson collaborated with 
justices of the peace to eliminate an 
open docket book of persons charged. 
The District Attorney has also denied 
certain individuals from making more 
bail bonds since they have already exe- 
cuted such bonds far in excess of their 
financial resources. 

ok * 


Difficulty in Slashing Number of 
Government Employes 


They are trying to cut down on num- 
ber of Government employes in Wash- 
ington, but a talk in the Senate early 
month by Senator O’Mahoney de- 
monstrates that it isn’t just a question 
of working with a blue pencil and rub- 
bing out employes in our bureaucracy. 

“It is not a question of size of appro- 
priation which must govern us,” said 
the Senator. “The point I make is that 
in Congress as well as in the executive 
departments the laws which we pass 
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LONG 


require the employment of larger staffs. 

“A the point is the question 
of atomic energy. Before the Senate is 
a bill carrying with it consideration of 
an appropriation of $50,000 for the 
Joint Committee on Atomic Energy, the 
$50,000 being to enable that committee 
of Congress to function between now 
and June 30. That means that an addi- 
tional number of employes will be en- 
gaged for an expenditure which never 


case to 


before was carried in any legislative 
bill. 
“But the real requirement for more 


Adminis- 
Senator 


Veterans’ 
that line 


people is with the 
tration.” \loneg 
O’ Mahoney said: 
“IT had occasion just a few days ago 
to look at a chart printed in the United 
States News. It was a comparison of 
the number of veterans who had been 
awarded pensions for service-connected 
disabilities in World War I and in 
World War II within eighteen months 
after the termination of hostilities. The 
figures show that eighteen months after 
the termination of hostilities in World 
War I there were 25,000 veterans who 


had been awarded compensation for 
service-connected disabilities. But within 
eighteen months after World War II 


1,700,000 veterans with service-connected 
disabilities had been awarded their pen- 
sions, 1,700,000, and that is but the be- 
ginning of what is going to take place. 

“The Veterans’ Administration has 
expanded. There are more employes now 
upon the rolls of the Veterans’ Admin- 
istration than were on the rolls of that 
administration prior to World War II, 
and considerably more than in 1939 or 
1938. It is an unavoidable increase. It 
would be possible to go down the line 
and examine one bureau after another, 
and point out how the new demand for 
personnel is arising.” 

ee 
Prentice’s Liverpool Talk 

In a speech before the Liverpool Un- 
derwriters Association Oscar Prentice, 
general manager, Sea Insurance Co. of 
that city, said that despite German oc- 
cupation marine insurance in the North- 
ern European countries has flourished, 
perhaps has even benefited by being 
cut off from normal associations. 

“Faced with almost complete isola- 
tion,” he said, “the various markets in 
occupied countries have had to develop 
their own resources and, strangely, 
seem to have emerged without suffering 
any great depredations on their funds. 
One Dutch company of good standing, 
but not a large concern, doubled its 
capital during the war.” 

During the course of his remarks Mr. 
Prentice expressed high admiration for 
American hull underwriters. 
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Kurth Retires From All 
Duties With Home Fleet 


WITH COMPANIES’ SINCE _ 1902 


Former President and Board Chairman 
Resigns as Chairman of the 
Finance Committee 





Wilfred Kurth, former president of 
the Home Insurance Co. and its affiliated 
companies, later, chairman of the board 
and then chairman of the finance com- 
mittee, has resigned and retired from 
active operation of the fleet. This an- 
nouncement was made after the regular 
monthly meeting of the board of direc- 
tors of the Home. 

Mr. Kurth closes an active insurance 
career which dates back to 1891, over 
forty-five years of which have been 
with the Home Fleet. He was born in 
Bridgeport, Conn., September 24, 1875, 
and entered the insurance business in 
the office of Major George B. Fisher’s 
iwency of the Scottish Union & Na- 
tional at Hartford on June 17, 1891. In 
1896 he was transferred to the United 
States branch of the Scottish Union 
and National in Hartford as an ex- 
aminer in the underwriting department. 
He became special agent in Canada for 
the Scottish U. & N., and when the 
Home entered Canada, on January 1, 
1902, Mr. Kurth joined the company and 
took charge of its Canadian business, 
subsequently having added to his re- 
sponsibilities the Pacific Coast territory 
and the automobile department. 

In 1917 he was made secretary of the 
company, and four years later was 
elected vice president and secretary. In 
1925 he was elected a member of the 
board of directors and on April 13, 1929, 
he was elected president and director of 


all the companies in the Home Fleet. 
On May 10, 1937, Mr. Kurth retired 
as president of the companies, and 


Harold V. Smith was elected to suc- 
ceed him. Mr. Kurth then became chair- 
man of the board of directors, from 
which position he resigned January 9, 
1941, and the board accepted his resig- 
nation with reluctance and voted to 
change the by-laws to abolish the office 





Missouri Court Denies 
Motions of State and Cos. 


The Missouri Supreme Court this 
week denied motions of both Attorney 
General George E. T aylor and counsel 


for the 122 stock fire insurance compa- 
nies for rehearings in the quo warranto 
anti-trust case in which the court in 
December imposed fines on the compa- 
nies for certain law violations and also 
held that they had not violated the state 
anti-trust acts. Homer H. Berger of 
Kansas City, chief attorney for the 
companies, states no effort would be 
made to seek a review by the United 
States Supreme Court and the compa- 
nies will pay the fines within the next 
sixty days. 

The Supreme Court upheld the deci- 
sion against the state that the com- 
panies had not violated the anti-trust 
law by fixing and controlling rates and 
they had not violated the state fire 
rating law by retaining the services of 

Columbia, Mo., attorney. 


Smith Heads N. Y. Exchange 


\. J. Smith, 
Smith, Inc., New 
has been elected 
York Fire 
Kurbyweit, 
was elected 





president of Zweig- 
York insurance agency, 
president of the New 
Insurance Exchange. Victor 
Continental Insurance Co., 
vice president, and Harold 


M. Hess continues as secretary-treasurer. 












Converse Studio 


WILFRED KURTH 


of chairman of the board. Mr. Kurth 
was then made chairman of the finance 
committee and in this office he has re- 


mained active in the financial affairs of 
the fleet, the other companies having 
taken the same action as the parent 


company. 
Was National Board President 

Mr. Kurth is a past president of the 
National Board of Fire Underwriters, 
past president and trustee of the 
American Foreign Insurance Associa- 
tion, director of Underwriters’ Labora- 
tories, president and director of the 
Afia Finance Corp., member of the New 
York Chamber of Commerce, the New 
England Society, Downtown Association 
and director of the Fire Companies’ Ad- 
justment Bureau. He is also a member 


of the Blue Goose. 

His clubs are Union League, Ridge- 
wood Country Club, Arcola Country 
Club, Drug and Chemical Club, Bankers 
Club, Indian Creek Country Club and 
the Bath Club. His home is in Ridge- 


wood, N. J. 


N. E. Rating Bureau 
Elects North Chairman 


BOWERSOCK VICE CHAIRMAN 









Erhardt, Hatch, Wight, Wilde and 
Bowersock Named to Board; Ameri- 
can Indemnity New Member 


John A. North, vice president of the 
Phoenix Insurance Co. of Hartford and 
its affiliated companies, was elected 
chairman of the board of governors of 
the New England Fire Insurance Rat- 
ing Association at the annual meeting 
in Boston, March 6. He succeeds James 
D. Smart, president of the New Hamp- 


shire Fire Insurance Co., who has 
served as chairman for the past two 
years. 


Donald C. Bowersock, president of 
the Boston and Old Colony Insurance 
Cos., was elected vice chairman, suc- 
ceeding Vice President Guy E. Beards- 
ley of the companies of the Aetna In- 
surance Group. 

Elected to three-year terms on the 
board of governors were Mr. Bower- 
sock; J. L. Erhardt, assistant U. S. 
manager, Royal; K. B. Hatch, vice presi- 
dent, Fire Associations; Malcolm G. 
Wight, secretary, Hartford Fire, and 
R. R. Wilde, vice president, Corroon & 
Reynolds, 

Meeting Date Changed 


The association ratified a change in 
the by-laws changing the date of the 
annual meeting from January to the 
first Thursday in March. It also elected 
the American Indemnitv Co. of Galves- 
ton, Tex., to membership, the second 





General, Manufacturers, 
Regain Missouri Licenses 


The Missouri Division of Insurance of 
the Department of Business and Admin- 
istration has approved 1947 Missouri 


licenses for the General of America, 
Seattle, and the Manufacturers Fire, 
Philadelphia, effective March 1. It will 


be recalled that Insurance Superintend- 
ent Owen G. Jackson on February 15 
revoked the 1946 Missouri licenses of 
these companies on the grounds that 
through the Laclede Insurance Agency 
of St. Louis they had written certain 
policies for rates that had not been 
approved by the Division of Insurance. 

The fact that the companies have 
been granted their 1947 licenses indi- 
cates that Superintendent Jackson be- 
lieves the two-week period without a 
license to do business in Missouri was 
sufficient punishment. 
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A. NORTH 


fire-writing casualty company to be 
elected. The Maine Bonding & Insur- 
ance Co. already was a member. 
Executive Manager Benjamin M. 
Hermes reported that the association 
is now servicing 381 companies of 
which 298 are member stock companies 
and underwriters agencies, 16 are non- 
member stock company subscribers and 
67 are mutual company subscribers. 
Mr. North is one of the most active 
company executives in the country, 
both in insurance activities and civic 
life. He is a member of the public re- 
lations committee of the National Board 
of Fire Underwriters. In 1943-1944 he 
was president of the American Institute 
for Property & Liability Insurance, is 
still a trustee of that organization and 
is a member of the board of governors 
of the Insurance Institute of America. 


JOHN 





Insurance Women’s Region 4 
Meets Mar. 29-30 in Chicago 


Plans are now being completed for the 
second annual meeting of Region 4 of 
the National Association of oe ance 
Women on March 29-30 at the Stevens 
Hotel, Chicago. The hosts of San 4, 
which includes states of Indiana, Illinois, 
Ohio and Michigan, are members of th¢ 
Insurance Distaff Executives Associa- 
tion of Chicago, of which Mrs. Sadie 
Hoffman is president. 

Miss Florence Manson of Youngberg- 
Carlson Co. is chairwoman of the gen- 
eral arrangements committee assisted by 
Ruth Kendall, Associated Aviation Un- 
derwriters, and Mabel Laycock, Western 
Underwriters Association. Committee 
chairwomen are Myrtie Buck, National 
Fire, finance; Miss Kendall, registration 


and reservations; Sadie M. Hoffman, 
Underwriters’ Laboratories, Inc., pro- 
eram and entertainment; Carolyn Aus- 
tin, Underwriters Adjusting Co., prizes; 


Marie Meade, Health & Accident Un- 
derwriters Conference, publicity, and 
Bertha Bidwell, W. A. Alexander & Co., 
reception. 

Advance reservations point to a large 
number of delegates in attendance al 
this regional meeting. 


Burke Executive Secretary 


For Massachusetts Agents 


J. Theodore Burke of North Abing - 
ton, Mass., has joined the Massachu- 
setts Association of Insurance Agents 
as executive secretary-treasurer, filling 
the vacancy caused by the recent resig- 
nation of Edmund G. Brown. A native 
of Detroit Mr. Burke moved to Pi 
burgh at an early age where he attended 
the public schools and the University 


tS- 


| 


of Pittsburgh. For fifteen years he 
served as an insurance company fic! Id- 
man and also as a local agent. Mr. 
Burke’s headquarters are at 89 Br ad 
Street, Boston. 
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N ew Dineen Rules to 
Govern Fund Mingling 


APPLIES TO CODE SECTION 125 


Five Standards for Agents and Brokers 
Forecast in Superintendent’s 
Annual Report 


n his annual report Superintendent 
Iyineen said the New York Insurance 
|)epartment will shortly establish rules 

compliance with Section 125, enacted 

1939, and which prohibits an insur- 

e agent or broker, unless he has the 
express consent of his principal, from 
nengling any funds which he receives in 
his capacity as an insurance agent or 
proker with his own funds or with funds 
wuich he holds in any capacity. As part 
of its program of enforcement of Sec- 
tion 125 the Department had enclosed 
with each 1946 agent’s and broker’s re- 
newal license a pamphlet, entitled: “A 
Warning on Commingling.” It brought 

it of inquiry about interpretation, and 
showed the statute was not well under- 
st od. 

Special studies were begun by the 
Department, the results of which per- 
suaded the Department that if compli- 
ance with the statute was to be had 
without unduly complicating the book- 
kecping methods and bank accounts of 
producers the Department should pro- 
mulgate standards so that all could 
know in advance the rules by which 
their office procedures would be judged. 

Special investigations were made in 
the offices of producers in various sec- 
tions of the state, and there was a hear- 
ing in the New York City office of the 
Department, attended by representatives 
of producers’ and insurance companies’ 
organizations at which all were invited 
to express their views. As result of the 
hearing the Department appointed an 
advisory committee of eleven represen- 
tatives of companies, agents and brokers. 
Five Standard Rules To Be 
Established 

\s a result of the studies the De- 
partment will shortly establish standard 
rules for compliance with Section 125. 
The principles on which these rules will 
be based are summarized in Depart- 
inent’s report as follows: 

(1) All premium monies in the hands 
of agents and brokers must be kept 
separate from other funds. 

(2) Producers who make immediate 
remittance of collections to their com- 
panies need not maintain separate bank 
accounts for such collections. 

(3) Producers who do not make im- 

mediate remittance to their companies 
must not deposit premiums in office 
operating accounts, and must keep such 
monies in separate trust accounts from 
which no disbursements shall be made 
other than for payment of premiums to 
the companies, return premiums to as- 
sureds, or the transfer of commissions 
to office operating accounts. 
(4) The deposit of a premium collec- 
tion in a trust account shall not be con- 
strued as a mingling by the producer of 
the net premium and of the commission 
portion of the premium; the commission 
portion of premiums shall be withdrawn 
Irom the trust account at the discretion 
o1 the producer. 

5) Under the “account current” sys- 
fen maintenance in the trust account 
ai all times of at least the net balance 
the companies shall be construed as 
pliance with the Section. 

Will Aid Spirit of the Law 
uperintendent Dineen said: 

The provision in Section 125 that 
Is shall not be mingled by a pro- 
er “except with the consent of his or 
principal’ provides a loophole which 
enabled many agents to avoid set- 
, up Separate accounts. The granting 
companies of express consents to 
‘gle funds has greatly increased dur- 
the past year as a result of publicity 
en to the Department’s enforcement 
gram and is used for competitive 
poses by both agents and companies. 


(Continued on Page 27) 





Silversides Will Succeed Ellen as 


United States Manager of Yorkshire 


Is Named Joint Manager Pending Arrival of Officials From 


England; Entire Business Career With Group; 
Ellen Expressed Wish to Retire 





HERBERT F. ELLEN 


Herbert F. Ellen, United States man- 
ager of the Yorkshire Insurance Co., 
has expressed a wish to retire during 
the present year and H. T. Silversides 
has been appointed joint United States 
manager and will succeed Mr. Ellen 
upon his retirement. Mr. Silversides has 
been deputy United States manager 
since July, 1946. 

In connection with this change, Lord 
Middleton, chairman of the board of 
directors, and R. M. Hamilton, general 
inanager, will come to the United States 
from the head office, York, England, 
arriving March 20. 

In addition to serving as United 
States manager for the Yorkshire, Mr. 
Ellen is United States manager of the 
London & Provincial Marine & General 
Insurance Co., and president of the 
Seaboard Fire & Marine Insurance Co. 
and of the Yorkshire Indemnity Co. Mr. 
Silversides, who came to this country 
from Manchester, England, where he 
was branch manager, was appointed 
deputy U. S. manager in July, 1946 
and also was elected vice president 
and a director of the Seaboard Fire & 
Marine. 

Silversides Native of York 

Mr. Silversides is steeped in the tra- 
ditions and principles of the Yorkshire, 
as he has been with the group since 
he first entered business. He was born 
in York, England in 1901. He attended 
Archbishop Holgate’s Grammar School, 
and upon his graduation, he joined the 
Yorkshire in 1916, at the head office at 


In 1922, he went to London as chief 
clerk in one of the branch offices 
and then joined the London head office 
as home fire superintendent, next be- 
coming manager of the Mincing Lane, 
London, office. In 1941 he became man- 
ager of the branch at Manchester, Ene- 
land, remaining in that position until 
he came to the United States in 
July,” 1946, as deputy United States 
manager. He also was elected vice 
president and a director of the Sea- 
board Fire & Marine. 


Fellow of Institute 


Mr. Silversides has been exceedingly 
active in the insurance educational in- 
stitutions of Great Britain. He is a 
fellow of the Chartered Insurance Insti- 
tute of England and was an examiner 





Matar Studio 
H. T. SILVERSIDES 


for it. He was lecturer at the Insurance 
Institute of London. At the time he 
came to this country, he was deputy 
chairman of the Manchester Insurance 
Institute, the oldest insurance institute 
in the world. He was to have been 
clected chairman had he remained in 
Manchester. Although he has been in 
this country so short a time, he is af- 
filiated already with the Insurance In- 
stitute of America. 

Mr. Silversides came to this country 
without fanfare, but he has made a 
splendid impression on the insurance 
business in this country. News that he 
is to become United States manager 
was greeted with much interest in the 
insurance district and it is believed 
that with his wider responsibilities, he 
will make a mark in the insurance busi- 
ness in the United States and will con- 
tribute greatly to its progress. Just 
when the change is to be made has not 
yet been determined nor will it be un- 
til the officials from England have ar- 
rived in this country and arrangements 
for the transfer are completed. 

H. F. Ellen’s Career 

Mr. Ellen was born in London, Eng- 
land, December 12, 1891, and was edu- 
cated at the Owens School, Islington, 
London. Except for the time of his 
service in World War I, his entire busi- 
ness career has been in insurance. In 
school he developed a decided flair for 
languages, with an especial penchant 
for Spanish, French and German. This 
linguistic talent, together with his abil- 
ity in insurance, has led him into inter- 
esting places both in the Orient and 
on this continent. 

Upon his graduation from the Owens 
School, Mr. Ellen elected not to go to 
college and he entered the insurance 
business with W. H. Spiller & Son, 
which was the London office of the 
Insurance Co. of North America and 
also represented the Svea of Gothen- 
burg, and the Nordisk of Copenhagen, 
Denmark. He joined the Yorkshire’s 
London office in May, 1911, as a junior 
clerk. 

Served at Gallipoli 

Mr. Ellen, a territorial in the London 
Rifle Brigade, was called up on the day 
World War I started, Augu@ 4, 1914. 
He served through the disastrous Galli- 
poli campaign, was in Egypt on defense 
of the Suez Canal, went to France in 





CHANGES AT FIREMAN’S FUND 
O’Brien Transfers to Production Work; 
Martin Fire Claims Supt. at 
Home Office 

Emmett D. O’Brien, who for the past 
several years has been fire claims su- 
perintendent for the southern California 
department of the Fireman’s Fund 
Group at Los Angeles, has, at his own 
request, been transferred to production 
work. Within the very near future he 
will be given a field assignment covering 
a portion of Los Angeles County. War- 
ren C. Martin has been appointed fire 
claims superintendent to succeed Mr. 
O’Brien. 

Mr. O’Brien entered the insurance 
business as secretary of the Montana 
Fire Insurance Co. and when that com- 
pany reinsured its liability with the Fire- 
man’s Fund in 1920, he joined the Fire- 
nian’s Fund as a staff adjuster at the 
head office in San Francisco. In May, 
1926, he was sent to Los Angeles where 
from 1928 to 1942 he was superintendent 
for both fire and automobile claims for 
the group. During the war he was in 
charge of Fireman’s Fund War Damage 
underwriting operations in southern 
California. He is the author of the only 
War Damage Manual published. 

Mr. Martin entered the insurance 
business after completing his studies at 
the Northwestern University, Chicago, 
where he majored in business adminis- 
tration. He was first employed in 1936 
on the staff of the Western Adjustment 
& Inspection Co. in Chicago, and two 
years later was transferred to the Ohio 
field. 

In 1942 he joined the United . States 
Army Air Corps as a private and saw 
considerable action in the North African 
and Italian campaigns. He was dis- 
charged from the Army in 1945 after 
attaining the rank of captain. 

Following his military service, Mr. 
Martin became branch superintendent 
of the Fire Companies’ Adjustment Bu- 
reau at its Los Angeles office, a position 
he has just resigned to accept his new 
appointment with Fireman’s Fund. 


PLAN ADJUSTERS’ MEETING 

The National Association of Inde- 
pendent Insurance Adjusters will meet 
in Los Angeles September 25-27. J. P. 
McHale, head of the Los Angeles inde- 
pendent adjusting firm bearing his 
name, has been named chairman of 
the convention committee. Plans call for 
a closed meeting the first day and open 
meetings to which all insurance men 
are invited for the other sessions. 





BRITISH AMERICA DIVIDEND 

British America Assurance has de- 
clared a half-yearly dividend of $1.75, 
payable April 1 to shareholders of rec- 
ord March 26. 





May, 1915, and saw active service on 
the French and Belgian fronts until the 
armistice. He was awarded the Military 
Medal from the British Government and 
was decorated by the Belgian Govern- 
ment with the Croix de Guerre and 
Decoration Militaire. 

Mr. Ellen returned to civil life in the 
foreign department of the Yorkshire, 
and in April, 1926, he went to Rio de 
Janeiro to relieve the Yorkshire’s 
Brazilian manager who was on a year’s 
leave. After a year there, Mr. Ellen 
returned to London, and in 1929 he went 
to Shanghai on a similar relief job for 
the company’s manager in China. He 
came to the United States in 1932, and 
while on this side of the water, he made 
a trip to Cuba. He returned to New 
York in September, 1933, as underwrit- 
ing manager of the Yorkshire. 

The late Ernest B. Boyd had been 
underwriting manager of the Yorkshire 
from the time it entered this country 
in 1911 until his death in 1930. He was 
succeeded by Frank B. Martin and Mr. 
Ellen succeeded Mr. Martin, later be- 
coming U. S. manager. 

Mr. Ellen is making no plans to re- 
turn to England, at least not at an 
early date. 
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Agents Urged to Sell Demolition 


Risks to Cover Zoning Provisions 


Harry FE. Jordan, special agent of the 
Hartford Fire, draws attention to the 


fact that ignorance of legal require- 


ments, is no excuse. Agents who pride 
themselves on being able insurance ad- 
visors, may be much embarrassed if they 
find they havg overlooked municipal or- 
dinance provisions when preparing poli- 
cies for their assureds, and such is dis- 
covered after a loss occurs. 

Writing in the Hartford Agent of the 
Hartford Fire Group Mr. Jordan asks 
this question: 

“I wonder hdw many agents realize 
that their own municipality has probably 
already enacted zoning laws or ordi- 
nances which not only create the need 
of special insurance coverage but, more 
the opportunity for 
prove his 


important, create 
the well-informed agent to 


value to and interest in his clients. 
Mighty few people can 
they know and understand their local 
ordinances and zoning laws! Most mod- 
ern communities do have well-defined 
laws controlling the type of construc- 
tion or reconstruction if a building is 
damaged by fire or other catastrophe. 
Usually the ordinance is operative on 
reconstruction if damage exceeds 50% 
of the value or, in some cases, if dam- 
age reaches 51%. 


definitely say 


Unpleasant Developments 

“If such an ordinance is effective in 
your community the following example 
is not pleasant to contemplate. Picture 
one of your good accounts—the owner 
of an old but well-maintained brick bus- 
iness block having an insurable value 
of $200,000. When this attractive ac- 
count was first written you were proud 
that the order was the result of a sur- 
vey and your ability in selling the owner 
the idea that you were the agent best 
qualified to watch out for his insurable 
interests. 

“Then—a loss occurs—and the time 
comes for you to prove the value of 
your services. Immediate arrangements 
are made for the services of an adjuster. 
You guide and assist your insured dur- 
ing his first perplexed and upset hours. 
The loss is promptly and amicably ad- 
justed and you hasten to make a per- 
sonal delivery of the loss draft, the 
amount of which indicates a 60% loss. 

“Suddenly the picture becomes em- 
barrassing, and you see harmony flying 
out of the window, as your insured says, 
‘A friend of mine said I should have 
had demolition insurance. Is there such 
a thing and if so, why didn’t I have it? 
I never heard of it, yet I’ve bought 
every kind of insurance you recom- 
mended. Did you know that local or- 
dinances will not permit me to repair 
this building? If I rebuild it, it’s got 
to be of fire-resistive construction. Be- 
sides that, it’s going to cost me thou- 
sands of dollars to tear down the re- 
maining portion.’ 





“What is the answer? Fortunately 
this is a hypothetical case, and the an- 
swer is that the conscientious agent will 
take steps to make sure he will never be 
placed in such a delicate situation, 

“The need of contingent liability or 
demolition insurance probably receives 
less attention than any other allied fire 
coverage and yet, in many cases, it can 
definitely be classified as a catastrophe 
coverage. Countrywide rules vary to 
some degree and the writer recommends 
that you consult your manual or rating 
association. Primarily, however, demoli 
tion insurance can be defined as insur- 
ance which covers the cost of demolish- 
ing undamaged portions of buildings 
when such demolition is required by 
state or municipal law or ordinance. 

“Usually it does not provide indemnity 
ror any excess of cost in the new con- 
struction over the actual value of the 
part of the building that was damaged 
or destroyed. 

“In certain localities, the form = in- 
cludes the additional cost of repair or 
reconstruction, due to enforcement of a 
law or ordinance, of portions of the in- 
sured’s premises which have suffered 
damage by the peril against which he is 
insured. In some other localities, in- 
creased cost of repair or reconstruction 
may be included by endorsement, but 
these provisions are not in general use. 

“The insurance is usually effected by 
endorsement to the property damage 
policy. 

“Rates vary by territory and generally 
the cost is very moderate. Writing the 
coverage does not relieve the pangs of 
commission hunger but we are talking 
now about service to policyholders. 
a ee 


Know Your Ordinance 


“If you admit the wisdom of exploring 
the need of demolition insurance for 
your accounts, the procedure is rela- 
tively simple. The first step is to pro- 
cure and study your local ordinances 
concerning construction and reconstruc- 
tion. You will undoubtedly find that the 
conditions vary by classified area: busi- 
ness, semi-residential and residential. 
It may be necessary to discuss the vari- 
ous ordinances with a town official be- 
cause it is important that you have a 
good working knowledge of the effect 
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Kemper on Program of 
NAIA Mid-Year Meeting 


TO DISCUSS DISABILITY LAWS 
Fireman’s Fund Indemnity A. & H. 
Manager to Talk at Oklahoma 
City Meeting 





Projection of state disability laws, their 
purpose, operation and effect upon in- 
surance and the local agent, will be the 
special topic of discussion at the state 
association officers’ luncheon on Thurs- 





Wesley Swadley 
GEORGE W. KEMPER 
day, April 24, during the mid-year con- 
vention of the National Association of 
Insurance Agents at Oklahoma City, it 
is announced by President Guy T. War- 
field, Jr., Baltimore. 

George W. Kemper, manager of the 
accident and health department of the 
Kireman’s Kund Indemnity, San Fran- 
cisco, who has become well acquainted 
with this subject in his fight for estab- 
lishing correct principles in the adoption 
and operation of the California disability 
law, will be the speaker and discussion 
leader. 

Presiding at the conference will be 
John C. Conklin, Passaic, president of 
the New Jersey association, which 
state’s legislature is presently debating 
a disability bill. 

Mr. Warfield, in posing the problem 
for discussion, said: “California and 
Khode Island are the only states that 
presently have such laws, but legislation 
containing disability principles have been 
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introduced, in addition to New Jersey, 
in several other states during the past 
year. The Rhode Island law sets un 
compulsory state fund, aud is monopo 
listic. In California, coverage is manda- 
tory with the option of insuring in a 
private carrier only if the contract is 
more favorable to the assured than plac 
ing the risk through the state. It is 
understood that approxiniately 20% of 
the eligible employes in California ar 
now covered through private carriers 
Under the proposed New Jersey law, 
disability coverage is required but pres- 
ent debate so far has removed it from 
a compulsory state fund. The Rhode 
Island compulsory disability state fund 
has often been criticized for mismanage- 
ment and operating in the red.” 
Social Experiment 

As a growing social experiment within 
the states, it is the opinion of Associa- 
tion leaders that various theories and 
principles in establishing state disability 
laws should be brought to the attention 
of all state association officers as a 
protetcion against that time when such 
legislation is introduced in their states. 

Chairman of the executive committee 
of the Health & Accident Underwriters 
Conference, Mr. Kemper has been in 
the insurance business in California since 
1912 when he entered a local agency at 
Fresno. He joined the staff of the Fire- 
man’s Fund Indemnity in 1934, and has 
been active in fraternal and civic affairs 
in San Francisco for many years. He 
was a director of the 1940 Golden Gate 
International Exposition, and is president 
of the Public Library Commission. Mr. 
Kemper is a native of Minneapolis, 
where he was born in 1892. 





and intent of the law. 

“The second step is to compile a list 
of your accounts which could be af- 
fected by ordinance and consequently 
need demolition insurance. If you have 
difficulty because of your unfamiliarity 
with pertinent construction details, your 
Sanborn Map may be helpful. On bor- 
derline cases, you can confer with your 
local building department. 

“The final act is to explain the need 
of demolition coverage to those clients 
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who should have it. When large «a 
counts are involved a personal call is ad 
visable but, if an immediate interest is 
not created, make sure to protect your 
self by placing in the insured’s file a 
record of what transpired during 1! 
call. Average accounts, if there ar 
many of them, can be contacted by lett: 
and then with a personal follow-up ci!! 
But in both cases make sure to Ia 
some proof in your files that each pr 
pective client has had the need of dem 
lition coverage brought to his attentio: 
A letter suitable for this purpose ha 
been prepared and may be obtained fr 
the advertising and sales promotion ¢ 
partment, home office. 

“If demolition insurance is attach 
to the property damage policies it is t! 
part of wisdom to discuss the need 
100% insurance to value for compl 
protection. As an example, suppose 
frame building is 51% destroyed by 1 
and local ordinances call for replac 
ment by brick construction. The pro} 
erty damage insurance covers the fi 
loss of 51% and demolition the remai 
ing 49%. Obviously, in order to recov: 
both the fire loss and the demolition |: 
it is necessary’to have insurance eq\! 
to the full value.” 
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ADMITTED ASSETS 


Cash in Office, Banks and Trust Companies . . . 2 6 6 © © © © © © «© © © «© §$ 31,742,083.29 


United States Government Bonds 
All Other Bonds and Stocks . 
First Mortgage Loans. . .. . 


Real Estate 


Agents’ Balances Less tha 


n 90 days due 
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Reinsurance Recoverable on Paid Losses . 
Other Admitted Assets . ... 
Total Admitted Assets . 


LIABILITIES 

Reserve for Unearned Premiums 
Reserve for Losses .... - 
Reserve for Taxes ..... 


Liabilities under Contracts with W 
Reserve for Miscellaneous Accounts . 
Total Liabilities Except Capital . 


Capital 
Surplus 


Surplus as Regards 
Total 








Dinectors 
Lewis L. CLARKE Guy Cary 
Banker Lawyer 
CHARLES G. MEYER Haro_p V. SMITH 
The Cord Meyer Company President 


WituiaM L. DEBost 
President, Union Dime 
Savings Bank 

Witrrep KurtTHu 
Chairman of the 
Finance Committee 

Epwin A. BAYLES 
Dennis, Mass. 

Gorpon S. RENTSCHLER 
Chairman of the Board, 
National City Bank 
of New York 

Rosert GoELET 
Real Estate 

GEORGE MCANENY 
President, Title Guarantee 
& Trust Co. 


Harvey D.Gisson 
President, Manufacturers 
Trust Company 

FREDERICK B. ADAMS 
Chairman of the Board, 
Atlantic Coast Line 
Railroad Co. 

Rosert W. DOWLING 
President, City 
Investing Co. 

GEORGE GUND 
President, Cleveland 
Trust Co. 

Haro._p H. HELM 
First Vice President, 
Chemical Bank & 
Trust Co. 








a ALTA 


Ge ee Ag ee ae SE ee OS Sean ees 21,691,968.40 
ee ee ee ee ee Oo ee ees 3,944,218.20 
ar Shipping Administration. . . . .... . 3,696,078.76 

ee ees 948,521.81 
$108,554,346.17 


Policyholders . . . . «© 6 © « e « « 




























ew 
SSS : 


STATEMENT OF CONDITION 


December 31, 1946 





ge aaiahas nae Presi 43,379,480.50 

‘ acca eats 84,651,631.82 
: : eae 176,651.51 
en ae ea 3,497,218.16 
: sg res 10,291,747.65 

‘ 1,856,152.43 

‘ as ste ew Ba ees 1,819,592.74 

te oie ete, Sor ce ce ee $177,414,558.10 


¢e¢t #* 8@ © @ € oe © ° @ € :¢@  @. “@ “4 $ 78,273,559.00 





<—o. w $15,000,000.00 
. . - 53,860,211.93 

- $68,860,211.93 
$177,414,558.10 








NOTE: Bonds carried at $4,413,915.98 amortised value and cash $50,000.00 
in the above statement are deposited as required by law. All securities have 
been valued in accordance with the requirements of the National Associa- 
tion of Insurance Commissioners. On the basis of actual December 31st 
market values total Admitted Assets would be increased to $182,244,632.08 
and the Surplus to Policyholders would be increased to $73,690,285.91. 
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$55,849,369. Its losses paid were $23,- Hamilton ............... _ 156,460 107,071 : a i bo il yy x sub 
913.735. These figures compare with 1945 Hanover ......eeeseeeeee 7,809,113 3,180,062 i LN tors 
yf ‘ Phese tt $13, 73] 803, ; "d | 945 Martford Pate. scsasssees 42,950,444 14,994,285 i h AM iy and 
net premiums Of / and 1OSS€S Home F. & M..........- 3,587,597 1,363,174 \ We ; ai) (fd 
paid, $20,575,588 Second in premium in- Home of New York.....55,849,369 23,913,735 D eS | ( y i y 
come ¢* the Hartford Fire with $42,- a, vette ee ee eee ees eT] rere > y | Y | ] | 
950,444. Its losses paid were $14,994,285. oer meng OE enews 694968 409'379 — ZA A) AVGY } cat 
Ss : d Bie iccsccie eek owe 94,965 é or iN \ 
In 1945, the Hartford’s premiums totaled Illinois Fire ............ 446,036 180,720 ah VA be \\\ IN 7 
$32,078,065 and its losses paid were Ins. Co. of N. A........ 18,067,541 9,458,597 y iy I HIN ANY ::) 
$32,078,065 s loss A ee pe N\A 
212 4H Ins. Co,, State of Pa.... 1,252,935 569,539 1 BW LAL, yy pit / | I WY SUAAANNN Nae ' 
$13,429,483. 5 International ............ 1,808,954 1,122,036 Ay sine str SA WYY\\ ANT The 
Others of the largest writing compa- Inter-Ocean Re. ca eee ee oe 2,547,411 1,108,533 whi 
nies were Aetna Fire, Continental nnd Jersey 06 MW. os sasee 1,574,529 644,655 be 
Keystone Auto Club .... 22,462 3,294 Cult 
lect 


American of Newark, all of which wrote 


setavette Bite <6 ss<s<0s 30,442 »867 
fire premiums in excess of $20,000,000 Pig en ose ett BROOKLYN BRIDGE = te 























in 1946, Law Union & Rock...... 628,652 335,852 a 
Following are the nation-wide net UL: & L. & G. .......... 10,452,358 4,149,590 The Brooklyn Bridge, a monument to the bridge, was joined by the Brooklyn author- jer 
warmlenns Weltnen. aad met Weenes takki BE aces serene _ 4,398 866 engineering skill of the Roeblings, links ities and proceeded to Brooklyn where dig- ous 
I s I ISSES Pe London Assurance ...... 3,371,247 1,424,604 Brooklyn with Manhattan. Its towers risi tari f both b hs deli d their mos 
for the stock companies domiciled and London & Lancashire ... 2,826,972 1,589,225 272 { Y b id x ep Ae ale agen Seneees h pren 
sdmitted in Mew York State: London & Provincial ....—101,947 212.055 eet above tide water are connected by speeches. A reception at Roebling’s home if 
London & Scottish ...... 387,648 180,380 four cables, each consisting of 5269 wires, and fireworks later in the evening ended ton 
: . . : P et i eee ae ee 515,082 134,206 cat is 
Nationwide Fire Premiums aan eng ae pede Voea ces os “¢5 3455 feet long and capable of sustaining _ the festivities, re 
Net Net Losses Manufacturers Fire ..... 387,760 194,950 12,200 tons. Begun in 1870, the structure * * * “i 
‘ Compony nes ; Paid Massachusetts F. & M... 751,294 347,267 was completed in thirteen years. On May ming 
eta Fire... eee e eee 24,621,545 $9,868,694 Mechanics & Traders..... 1,276,301 598,641 , 1883, sev i i ; o1 NSU) 
Agricultural |... ........- 7,389,805 3,076,366 Mercantile .............. 2'078,296 781,017 i 883, seven frigates of the North Atlantic Many of the bridges throughout the country, fidu 
ME, -pcsvenveveucines 613,999 280,196 Merchants, Colo, ....... 919,693 421,544 quadron anchored in the harbor crammed both publicly and privately owned, carry 
Allemannia  .......+600+ 1,667,310 _ 759,531 += Merchants, N. Y. ...... 4,034,829 1,487,758 with merchant vessels, gay with bunting. Property Damage and U & O Insurance. Bik 
ae Fe ey er yer iecaes se chants & Mfrs. ...... 2,438,930 Ty Age When the guests, escorted by the Seventh New bridges under construction should be ation 
American Alliance <1!11 2,8357535 1,258,595 Metropolitan" Fire" 1../.! 1{610,297 1,073,130 ‘Regiment. reached the Manhattan end. the covered by Builders Risk Insurance. Apple Ss 
American Central ....... 2,747,046 1,072,176 Michigan F. & M....... 1,987,873 891,522 ennessee began the salute, lollowed by ton & Cox has had many years experience nk 
American Druggists ..... 449,310 184,988 = Milwz al Mechanics ... 5,148,815 1,964,379 the guns from the frigates, the Navy Yard jp writing this type of ph ana and will be ment 
American Eagle ........ 6,940,515 2,237,376 Monarch Fire ......6-50. 1,296,412 599,589 d Castle Willi G ‘s Island h ers 
havent ~ 08 : é 27799 and Vastie William on Governors isiand. glad to assist agents in developing suc 
American Equ-table ..... 9,735,701 4,709,447 National-Ben Franklin ... 1,896,932 723,718 The part alked to th t f th a 
American Fire, Texas.... 190,531 56,310 National Grange ........ 73,422 33,718 party wi eC © center 0 e risks in their territory. : 
American & Foreign .... 1,779,071 706,066 National of Hartford..... 17,180,978 8,058,633 MSC 
American Home Fire .... 753,227 351,782 National Liberty ........ 7,640,300 3,240,343 n 
American of Newark.....20,492,366 8,333,358 National Reins. ......... 873,607 372,871 abar 
American Reserve 3,443,913 1,643,873 National Surety Marine.. 1,393 485 ee; : 
American Union 471,868 163,911 National Union, Pa, ....10,364,243 4,390,203 men 
American Avia. & Gen’!. 379,916 81,300 Netherlands .......cccce: 1,197,543 486,199 ; rule 
ANCHOK a sneccn cones os. 726,697 243,741 +=“ Newark Fire ........... 4,109,872 1.650.521 ae | the 
Associated F. & M...... 373,347 76,916 New Brunswick ......... 1,952,196 827,367 bs INCORPORATED : cent 
Assurance of America.... 194,220 11,094 New England ........... 496,968 222,880 ret tay 
Atlantic Mutual ........ 1,571,460 457,468 New York Fire ........ 4,056,567 1,962,270 law 
Atlas Assurance ........ 3,246,375 1,472,124 N. Y. Underwriters .... 1,767,910 983,712 lor j 
Automobile ............. 8,164,585 3,182,780 New Hampshire ......... 7,234,391 2,890.600 able 
Baltimore American ..... 2,399,675 1,009,677 Mew Bemlend  cacccesiods 1,793,409 829,299 
Bankers & Shippers ..... 2.464.481 1,010,035 TUMMRER. ooo aseNisanite 9,739,673 3,512,504 BRANCHES “PRINCIPAL a the 
Birmingham, Ala, ....... 818,015 364,534 North Amer‘can F. & M. 83.115 34,297 to 
Birmingham, Pittsburgh .. 321,601 121,211 North British & Mercantile — 275 = 2,712,501 ae Stat 
Blue Ridge ............ | 30,814 95898 NOP River o...5. cesses 446,785  2.597,878 al 
BOatON. sich ck Sccay bubs SRSBIES- PREDION OMe 1730008 1.908.645 ao 
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Okla. May Sue for Unpaid 
1944 Gross Premium Tax 


The problem of whether out-of-state 
ice companies operating in Okla- 
two 


insur 
yoma are liable for approximately 
willion dollars in gross premiums tax for 
ir 1944 reached the Senate floor 


the \ 
ebruary 26. A joint resolution was in- 
trodu d qualified to direct the Insur- 
ance ( ommissioner to withhold a 1947 
license {rom any insurance company un- 


| the 1944 tax is paid together with the 
_or until it is determined by the 
Supreme Court whether or not the com- 
panies owe the tax. The resolution was 
referred to committee. 

Subsequently a substitute motion was 
sassed, authorizing the Governor to re- 
( e Attorney General to bring suit 


penal 


quest th 


for the unpaid taxes. The point to be 
determined is whether insurance com- 
panies should have paid the 4% pre- 


tax for business done in 1944 at 
the tine the 1945 taxes were paid, due 
to a change in the law made by the 1945 
legislature. 


Missouri Agents Hold 
Meeting at Columbia 


Association of Insurance 


mium 





The Missouri 


Agents is holding its mid-year meeting 
at Columbia, March 14 and 15, with L. 
H. Trout, St. Louis, president of the 


and also president of the 
oard of St. Louis as presid- 


association 
Insurance B 
ing officer. 
Speakers on the program include for- 
mer Superintendent of Insurance Ed- 
ward L. Scheufler, counsel of the asso- 
ciation; Robert M. Gisburne, — state 
azent, Home Insurance Co.; F. Edgar 
Whitlock, Newhouse & Sayre; William 
\. Gray, National Surety Corp.; Maurice 
Herndon, Washington office, National 
\ssociation of Insurance and Agents, 
and John J. O’Toole, St. Louis. 





NEW AGENCY IN ARKANSAS 


Welch-Dunn Co. of Pine Bluff, Ark., 
has been granted a charter of incor- 
poration to operate a general insurance 
‘gency business. The company is au- 
thorized to issue fifty shares of stock at 
$100 per share, all of which has been 
subscribed by the following incorpora- 
tors: Carl F. Welch, Ethel M. Welch 
and Harrel Dunn. 


Dineen Rules 
(Continued from Page 23) 


The records of agents and_ brokers 
which have gotten into financial diffi- 
culty show that the use of premium col- 
lections to finance agency operations is 

most frequent source of trouble, and 
that the setting up of separate premium 
and agency accounts has often been a 
most effective deterrent on the misuse of 


Memiums and an aid to the rehabilita- 
tion of delinquent agents and brokers. 

“The Department holds the opinion 
that the statutory prohibition against 
mincing of funds markedly assists 
surance producers to maintain their 


fiduciary capacity. It prevents the 


obvious impropriety of financing oper- 


ations with premium collections and 
sets a high standard of professional 
Conduct. It is the hope of the Depart- 


ment that both companies and produc- 
ers will see the wisdom of maintaining 
’ Separation of funds so that the pro- 


liscious granting of express consents 
nov fully within the law—will be 
aban ioned voluntarily. The establish- 


men’ by the Department of reasonable 
rules and standards for compliance with 
the -tatute should create a further in- 
cent've to comply with the spirit of the 
law ond remove any reasonable excuse 
lor circumvention. If, after a reason- 
able ime, experience demonstrates that 
the permission to grant express consent 
inmingle defeats the object of the 
Static, the Department will have no 


alternative except to recommend to the 


” 


‘ature corrective measures. 





Clough Heads Hail Panels 


At Minnesota Meetings 

H. J. Clough, 
Minneapolis, will act 
hail panel program to be put on March 
18 and 19 by two Minnesota agents’ 
regional associations. One will be at 
Montevideo, March 18, the other at 
Worthington, March 19. The following 
subjects will be covered: 

“Rates and Experience,” by George 
Hansen, special agent, rain and hail de- 
partments, Aetna, Insurance Co. of No. 
America and Springfield Fire & Marine; 
“Policy Contract,” by R. W. White, hail 
general agent, United States Fire, North 
River and Westchester Insurance Cos. : 
“Limits of Liability,” by John M. Ne ar- 
hood, adjuster, St. Paui Fire & M arine; 
“Crop Adjustments,” by L. A. Ruther- 
ford, hail department, Fireman’s Fund; 
“Agent’s Responsibility,” by Walter J. 
Cassidy, hail supervisor, Home; “Fed- 
eral Crop Insurance,” by C. A. Dawson, 
general agent, Fargo, N. D. 


America Fore Group, 


as chairman of a 





CLEMENT SENT PAPER TO S. F. 

W. Winthrop Ciement, executive sec- 
retary of the Risk Research Bureau, pre- 
pared a paper, “You Are in It,” to be 
read before the meeting of the Fire Un- 
derwriters’ Association of the Pacific, at 
San Francisco, March 10. 


McAllister and Rustin in 
Texas Field for Phoenix 


The Phoenix Insurance Co. of Hart- 
ford announces the appointment of 
Harold C. McAllister, Jr., as special 
agent in southwest Texas and of Rob- 
ert R. Rustin as special agent in north 
Texas. ; 

Mr. McAllister will be in charge of 
the San Antonio office, while State 
Agent Richard Cosmus will continue in 
charge of the Houston office. Mr. Mc- 
Allister comes of an insurance family 
and was with the Phoenix before being 
called to the Army. Mr. Rustin will be 
in the Dallas office as assistant to State 
Agent Milton B. Elbert. 





WRITES TO CANDIDATES 

The forty-seven candidates for the 
nine-man council of the city of Dallas, 
Tex., have received a letter from Richard 
H. McLarry, chairman of the Insurance 
Placement Board of Dallas, asking if 
they will be actively in favor of retain- 
ing the placement board plan for han- 
dling the city’s insurance. The Place- 
ment Board committee is separate and 
distinct from the Dallas Association but 
the earned commissions of the insurance 
on political units in Dallas go to the 
members of the association. 
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Since 1925 
INLAND and OCEAN MARINE 
AUTOMOBILE — FIRE 


Executive Offices: 
11 COMMERCE ST., NEWARK, 
Phone: Mitchell 2-7080 
New York City — 107 William Street 
Phone: WHitehall 3-5217 
BRANCHES 
Trenton, N. J. 
Asbury Park, N. J. 
Atlantic City, N. J. 
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ADMITTED REINSURANCE - 


Fire © Allied Lines * Inland Marine — Excess of Loss * Surplus Treaties 


FINANCIAL STATEMENT, DECEMBER 31, 1946 

















ASSETS 
Cash on Hand and in Banks. ..........c0cccccccecs rgtskesswevess $1,215,403.52 
Wis Si Glateniniient Hands: < ssa cc ous Sa. ceewebadeweaedinacg pando 4,173,208.41 
Corporation Bonds......... Widen ame ae a aga eo acle ed dad cn alate eee 113,275.00 
SOG B cis aan utd salen de se Keawues dekivataewemeeanew eves eens 4,341,000.00 
Premium Balances Receivable .............2cececeeees $ 936,577.16 
Less: Ceded Reinsurance Balances Payable ............ 1,277,072.49 —340,495.33 
Other Admitted Assets...........+02.05. cedkardeoeaweeys waalaan 59,544.57 
“Rcitall: Aatteht AGEs 5 aos se rccecawcuceouees PO Per eae $9, ~ $9,561 9 36.17 
LIABILITIES 
Reservedor Unearied) Premiutnes: .. 2c occ on ie cede eeecsseasses $1,483 ,766.33 
Reserve for Losses and Adjustment Expenses ............0000 eee cece 1,230,000.80 
ee ke er rr 202,696.94 
Resecue foes Ale Chine © ratte sos oss owed bo oa est tec vewaaeeseeads 281,507.64 
Voluntary Reserve—for future changes in security prices.............. 430,145.37 
ee ere ee eee ee eT eS ree Te ers Tere ee Tee ee 1,530,000.00 
DE: boa ci nakebeaindess siocdrar att cierne va wale wut res Da aix eerie eau 4,403,819.09 
Total Eiabilities.... 0 5 6 eee eT ny ee eT CREE / $9,561 ,936.17 
Capital, Surplus and Voluntary | § Ee 31, 1986s c. $6,363,964.46 
Reserve (Policyholders’ Surplus) io ) Dec. 31, 1945...... $6,655,642.20 


Bonds are valued on an amortized basis and stocks at prices prescribed 
by the National Association of Insurance Commissioners. 
at $201,686.07 in the above statement are deposited as required by law. 


Bonds carried 


REINSURANCE CORPORATION 





EXECUTIVE AND UNDERWRITING OFFICES: 99 JOHN STREET, NEW YORK 7, N. Y. 


THE EXCESS MANAGEMENT CORPORATION 
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New York State Fire Insurance Net 
Premiums-Losses Paid During 1946 


Fire insurance premiums and losses in 
New York stock 
domiciled in and those 
ted to business in the 
as reported to the New York Depart- 
file at Albany, reflect the 
trend, as premiums 
than in 1945 
correspondingly 
for a number of 


State of companies 


the state admit- 


transact state, 


ment and on 


national net are 


definitely higher and net 


losses paid are higher. 


As has been the case 


years, Home Insurance Co. leads in 
premiums written, with $6,133,054. This 
compares with $4,296,377 in 1945. The 
Home’s losses, however, have increased 


1946 losses were $2,346,621, 
losses of $2,327,282, 


only slightly ; 
as compared with 
the preceding year. 

The Continental Insurance Co. comes 
second in net with $3,030,683. 
Other companies which pass the $2,000,- 
000 mark for 1946 are the Aetna (Fire) 
Co., Hartford Fire Insurance 


premiums, 


Insurance 


Co., National Liberty Insurance Co., 
American Equitable Insurance Co. and 
Insurance Co. of North America. 
Writing in New York State above 
$1,000,000 last year were the Agricul- 


Fidelity- 
Fire, 


of Hartford, 
Franklin 
Liverpool 
Hart- 


tural, Automobile 


Phenix, Fireman’s Fund, 
Glens Falls, 


& London & 


American, 
National of 


Great 
Globe, 


ford, Niagara, Phoenix of Hartford, 
Royal, Springfield F. & M., Swiss Rein- 
surance, Travelers Fire and United 
States Fire. 

By comparison, in 1945, the listing 
shows only two companies over the 
$2,000,000 in premium income in_ the 


state (this omits Continental and Fidel- 
along with some other 
companies were permitted by the De- 
partment to delay the filing of their 
New York statements because of short- 
age of personnel) and ten companies 
which passed the $1,000,000 mark. 


ity-Phenix which, 


However, the losses paid tell a dif- 
ferent story. Whereas in 1945, only the 
Home with above $2,000,000 in losses 
paid, exceeded $1,000,000, this year, 
Aetna Fire, American [quitable, Conti- 
nental and Hartford Fire paid above 


$1,000,000 and in most cases, the losses 
paid by the other companies have risen 
sharply. 

Following are net premiums and net 
losses paid by stock companies in New 





York State for the year 1946: 
New York State Fire 
Net Net Losses 
Company Premiums Paid 

Aviad Fire occcecssasesd $2,581,924 $1,045,488 
ee | 1,268,397 478,487 
Allemannia ....cssceeeos 133,563 43,575 
TTT ee 290,152 132,099 
By eee 183,933 63,242 
American Alliance ...... 928,032 425,596 
American Druggists ..... 27,746 10,619 
American Eagle ......... 896,372 476,001 
American Equitable ..... 2,989,934 1,573,969 
American & Foreign ..... 196, 934 106,701 
American Home Fire 78,794 
American National ...... 193,596 
American of Newark 358,282 
American Reserve ....... 110,240 
American Union ........ 38,180 31,375 
American Avia, & Gen'l 1,162 314 
PEE 6. sc cbS oss - 141,575 43,617 
Assurance of America.... 23,942 368 
Atlantic Mutual ........ 935,675 177,764 
Automobile ..... 1,449,699 653,949 
Baltimore American 556,564 148,079 
Bankers & Shippers 196,986 120,275 
Birmingham, Ala. ....... 12,128 3,954 
Birmingham, Vittsbureh .. 25,268 4,543 
DNS © ws thse iw ees wae 638,150 243,648 
British America ........ 89,148 34,787 
British & Foreign ....... 254,748 115,316 
0 Ere cree 388,689 174,824 
ColeGomiat  cscccccscecce 186,703 114,520 
Caledonian Americ an 135,986 51,270 
Camden Fire ......... 729,109 266,850 
CR EE 6c reaaielcnss 159,319 99,322 
CD. = 5 cad. 515.9,4-5 9 Ke 280,949 150,242 
ee rrr ee 58,319 7,229 
a es rr 31,786 14,076 





Company 
OORORT 555.60 ka does 
Charter Oak 
Chris General, N. Y..... 


Church Properties ....... 
tPNS OE IN Boas o56 oe 
Raat OR eo isla sisa woniors 
Colonial Assurance ..... 
Colmbia, ORD. 6.00604 
a ee ae 
IRIAN. un bv Gein vice 


Connecticut Fire ....... 
Constitution Re. 
Continental 

County Fire 
Detroit Fire & 
Dixie Fire 
Dubuque F, 
Eagle, 3 
Kagle, N. Y. 
East & West 
Bmpire “State oi sisses 
kmployers rire 
Eureka-Security 
Excelsior 
Shot Creel tcr ar 
Federal Union 
Kidelity & Guar. 
Fidelity- Phenix 

Fire <Ass’n of 

Kireman’s Fund 
FKiremen’s, D. C. 

liremen’s, Newark 
Franklin Fire 
Franklin National 
General Security 
Georgia Home 
Gibraltar 
Girard F, 
Glens F 
Globe & 
Globe & Rutgers 
Granite State 

Great American 
Great Eastern 
Halifax 

Hamilton 
Hanover 
Hartford 
Home of 
Home F. & 
Homestead 

ARMIN. «ages ce wena eee sts 
Illinois Fire 
Ins. Co. of N. 
Ins. Co. of State of Pa... 
International 
Inter-Ocean Re. 
ar of N. Y 
Lafayette Fire 
Law Union & 
ee ag ee ee ee rene 
London Assurance 
London & Lancashire 
press & Provincial 


Marine... 


Republic nS 


London & Scottish ...... 
Lumbermen’s ..........- 
Manhattan F. & M...... 
Manufacturers Fire ..... 
Massachusetts F. & M 

Mechanics & Traders..... 
Merchants, Colo. ....... 
Merchants, N.Y. .sie:si0% 
MePCUTY 6i.c nce svccvveces 
Merchants & Mfrs. ...... 


Michigan F. & M....... 
Milwaukee Mechanics 





Monarch Fire 4.000.006 
National-Ben Franklin 
National Grange ........ 
National of Hartford 
National Liberty ........ 
National Reins, ......... 
National Union, Pa. ..... 
WetheRTAMNS. ai vciasevess 
Newark Fire .......s00. 
New Brunswick ........ 
New England «os. 
New Hampshire ........ 
New York Fire. ....-0++ 
N. Y. Underwriters ..... 
New Zetland ....ccss00% 
MERPOER in.s 60S d's.o0ssd0 
North American F. & M. 
North Carolina Home.... 
atth HRINEE 6oscerasess 
North Star Re. ices 
Northern Assurance 
Northern of N. bik 
Northwestern F. & M. ... 
Northwestern National 
Ohio Farmers ...0.. 0.00. 
Old Colony ..........+6. 
Orient 

Pacific 

Pacific Raph’ Riche coun 
Pacific National ........ 
ParaMOUNt § .vccsccvccees 
PRATIOEIO cies esa e ese 2452 5 
Paul Revere Fire ....... 
AEE? Cs deh rele area week 
Pita, Fe OB icvcses sus 
Phila. National ......... 
Phoenix of Hartford 


Piedmont 
Planet 

Potomac 
Providence Washington... 
Prudential of G. 


Provident Fire ......... 
Ouaker City .sscsccves. 
MUGEN wccccesceccesseves 


Reinsurance Corp., N. Y. 
Reliance, Phila. 
Republic, Texas 


Net 
Premiums 
137,857 


111,305 


5/3,194 
356,613 
171,735 
3,030 ,083 


608, 800 
1,56 6,609 
£33, 17 


1,172,952 
303,166 


327, 481 


238,091 


2,515,288 


202,342 
255,703 


36,357 


149, S81 
20,348 
250,280 
524,988 
474, O89 


922,240 
123,146 
191,501 
126,960 


Net Losses 
Paid 


34,277 
28,583 
143,198 


152,039 
39,162 
,093,491 
53,497 
75,097 
23,108 
80,914 
30,585 
49,363 
60,103 
114,352 
130,/96 
157,261 
76,695 
186,875 
110,410 


300,750 
1,550,487 
2,346,62 

119,408 

181,287 

21,457 
45,985 
865,999 


190,896 
16,690 


105,298 
127, 034 


90,634 





NAMES woe S COMMITTEES 


Agnes Lewihesd Names New York 
Women’s Chairmen for National 
Convention in June 


Agnes Lougheed, president of the In- 


surance Women of New York, an- 
nounces the following committees in 
connection with the sixth annual con- 
vention of the National Association of 
Insurance Women which will be held 
at the Commodore Hotel in New York 
City June 18 to 20, 1947: 

Registration, Reba V. Rideout, Home; 


hotel accommodations, Lydia A. Lenzen, 


Northern Assurance; finance, Agnes 
Mahon, America lore; treasurer, Mary 
R. Regan, Eastern Underwriters Asso- 
ciation; entertainment and = program, 
Viola C. Whaley, Northern Assurance; 
| ae = » [2 if bs 
publicity, Julia D. Russell, National 
Board; printing, Helen M. Eisner, Cot- 


ton Insurance Association. 

Also, dining arrangements, Leone E. 
Martin, Royal-Liverpool Group; seating 
arrangements, Elsie Oestereich, Great 
American; hostess, Eleanor B. Halli- 
day, Glens Falls; reception, Agnes 


Lougheed, U. S. F. & G.; information, 
Mary M. McLean, Phoenix-London 
Group; prizes, Carolyn R. Horger, 
Prentiss B. Reed & Co.; recording sec- 
retary, Florence Luke, Aetna Life; 
Florence McCaskie, National Board, 
committee coordinator. 


HOME 25- YEAR CLUB MEETS 


149 Out-of- ae Manders at Three- 
Day Meeting; First Time Members 
From Distance Attend 
A total of 149 out-of-town members 
of the Home Insurance Co.’s Quarter 
Century Club were guests of the com- 
pany in New York on a three-day visit 
which concluded with the club’s ninth 
annual meeting and banquet March 6 
at the Henry Hudson Hotel. The occa- 
sion marked the first time that out-of- 
town club members were invited to New 

York. 

During their first New York visit, the 
out-of-town members attended a gala 
dinner at Billy Rose’s Diamond Horse- 
shoe, and enjoyed a sightseeing trip, a 
tour of Radio City, and current stage, 
screen and radio shows. 

The Home’s Quarter Century Club 
consists of approximately 500 men and 
women who have served the company 
for twenty-five years or over. Twenty- 
three members have been with the or- 
ganization for more than fifty years. 





: Net Net Losses 

Company Premiums Paid 
Mmuode Baland: o.v.0<<swsse 281,173 151,411 
TRCN 5 osc cho. S wigcereie “eck 155,716 42,806 
Rochester American ..... 346,712 146,841 
PE SS Ea eee 1,457,834 719,609 
Royal Exchange ........ 181,277 142,156 
SEV, Sa ae ant a eee 75,671 22,801 
ite Magis eRe Oils s cc's 39,425 19,427 
pt. ae OP. i Mi. aac 553,240 274,377 
Scottish Union & National 407,576 199,327 
DG asset 5 shiners uso lateiecele oh 65,333 35,047 
WORDORIME © cso c a 0 dg wb:02 Ans 332,869 88,679 
Semboard FF. & Minscccs 122,768 58,466 
Security, Conny. s.ciscie. 268,029 95,283 
Security, TOWA  ac.oscews 36,603 12,714 
Se ee 37,169 13,484 
PU IRRIMEEE alors ro renee g. cnet parc’ 176,948 73,984 
err 99,271 63,574 
Southern. N.C. iu écsnvex 54,896 34,698 
Springfield F. & M..... 1,263,735 458,465 
Standard, Conti... ..0scees 397,504 148,108 
ERT a Sener a 176,135 102,493 
Standard. NW. Ye wccvsecs 747,175 154,650 
SS ae en 607,128 247,360 
State Assurance ........ 30,487 1,881 
Sun Underwriters ....... 23,491 2,681 
ee 157,404 45,181 
Pe Ee hb i-ei wanna 1,857,306 823,279 
PRS ce wales so sioner tee acetone 463,035 224,766 
Switzerland General 144,410 49,342 
Thames & Mersey ...... 204,587 47,136 
Transcontinental ........ 146,088 74,546 
WTAVOIELG WUTE cates s60-ce 1,225,830 443,665 
ON MACS 5.5 55.0'n.cniewee 240,300 105,046 
Union of Canton ...... 32,376 22,500 
United States Fire ..... 1,286,883 442,507 
UEIOENED is his -8 sees peas 850 194 
tay TROMe: soi. kse cence 1,030 51 
WHMUMIE. cc wcthid oc aot ieee 56,188 27,618 
Virginia FF. & Mo... 6.. 169,953 63,220 
Washington, N. Y. ..... 42,656 8,490 
WV CRTCHOREED 5 i565. o:5:0:0 6-908 643,263 272,431 
Western Assurance ..... 91,204 17,311 
Western Fire ...... ° 3,282 5.996 
Western National ....... 157,678 55,671 
William Penn Fire ..... 170,052 68,922 
Wend FBO: sscccees 262,065 68,952 
WOPEMNILO 6 aac Rint wole's one 137,235 65,113 








Knox and Byrd Chair}: 
Of Truman Commit: :es 


CONFERENCE TO BE MA 








6-8 

Federal Judge Heads Laws Comn tee 

Maryland University Preside; ’ 
Chairman Education Group 

Federal District Judge John ( nox 

of the Southern District of Ne rk 


has accepted President Truman's 
tion to serve as chairman of the com- 


mittee on laws and law enforceinent of 
the President’s Conference on | Pre- 
vention, Major General Philip 2 m- 
ing, administrator of the Federal] rks 
Agency and of the Office of Temsorary 
Controls, who is general chair of 
the conference, announces. 

The Committee will make a study of 
existing laws affecting the control oj 
fire hazards and report to the ceneral 
conference in Washington, D. ©, May 
6-8. 

“Adequate laws and the enforcement 
of statutes for the prevention of fire 


will be an important factor in reducing 
losses which have reached staesering 
proportions in recent years,” Judge Knox 
said. “The committee intends to « explore 
the question of state laws that will pro- 
vide minimum standards of regulations 
for fire safety and will propose adoption 
of municipal ordinances to augment such 
minimum standards. 


Reduction of Home Fires 


“It is a matter of record that about 
four-fifths of the deaths caused by fire 
each year are the result of fires in 
private dwellings, apartment buildings, 
tenements and rooming houses, and a 
principal problem before us is the re- 
duction of fires in the home. Special 
hazards exist because of the current 
housing shortage.” 

In calling the conference, President 
Truman noted that fires caused 10,000 
deaths and an aggregate property loss 
exceeding $561,000,000 in 1946. Approxi- 
mately 2,000 delegates representing state, 
municipal and interested organizations 
are expected to attend the Washington 
meetings. 

Judge Knox, who distinguished him- 
self during World War I in the prosecu- 
iion of enemy aliens, was appointed to 
the Federal bench in 1918 by President 


Wilson. 
Byrd Heads Education Group 
Dr. Harry C. Byrd, president of the 


University of Maryland, will serve as 
chairman of the committee on fire pre- 
vention education of the President's 
Conference. 

This committee will make a study of 
educational factors which tend to pre 
vent fire losses, and will present its 
recommendations to the general con- 
ference. 

Prominent in the field of public edu 
cation in Maryland for twenty years, Dr 
Byrd in accepting the chairmanship of 
the committee, said. 

“Education is one of the 
weapons that can cope with the menace 
of fires. Ignorance, carelessness growing 
out of ignorance, are major causes 0! 
most disastrous fires. Education, }egit- 
ning with the child with emphasis on 


strongest 


effective development of basic fire pre- 
vention habits, is an attack at th root 
of the problem. It will be the commiitees 
aim to recommend an improved c:luca- 
tional level in regard to fire preve:tion 


School Building Fires 
“Problems of fires in school bu1i lings 
will be an important consideration 0! 


the committee’s study. Despite the © «vert 
shortage of educational facilities, ‘or 
than 2,000 fires damaged or des! ved 
school and college buildings last eat, 
causing death or injury to scor > 0! 
students and teachers. 

“Our committee will approac! th 
problem of fire education on a co itty 


wide basis and, it is our hope, me eril 
improvement over present condition, cat 


be effected.” 
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: Shopping for 


Insurance 
NA Department Store 


1. “Mr. King,” said Agent Duncan, “I’m worried about the 
amount of coverage under your Personal Property Floater. The 
values you set were high enough three years ago . . . today, you 
wouldn’t begin to have enough protection in case of a serious loss. 
ng Before we order the renewal policy, why don’t you ask your wife 
ng to shop around and see what things are really worth.” 











. 2. So Helen King went shopping for insurance—in a Department 3. So King got on the phone in a hurry. “Let’s raise the amount 

7 Store. She was amazed to see what she’d have to pay for new by $6,000,” he said. “My wife’s shopping trip certainly pointed up 

re table silver. Her floor coverings were worth double what she paid the necessity for keeping our insurance in line with the times. And, 

se for them. “Tom,” she said, “that agent did you a good turn. We’d Duncan, next time you’re up my way—I’d like to talk to you about 
be sunk . . . if a big loss should occur.” handling the insurance on the house.” 


tu T’S EASY for someone who very seldom shops to forget how values have risen. 
| But your client won’t thank you for saving him a few dollars on premiums... and 

a & allowing him to sustain a serious loss in case of a claim. 

‘ot ae So why not check with all your personal property policyholders today? Make sure 

an their valuations are high enough to allow for current replacement costs. You'll boost your 


ot volume of business... and turn every claim into a good-will builder. 






AUTOMOBILE IN SURANCE ( COMPANY Affiliated with 


: 7 STANDARD FIRE INSURAN( E COMPANY ATA LIFE 

a HARTFORD. cont cur INSURANCE COMPANY 
_ : co TNA CASUALTY 
— FIRE AND MARINE INSURANCE ALL FORMS : & SURETY COMPANY 
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Southern State Agents 
Made Mers. by Home 


OTHER PROMOTIONS IN FIELD 





Yerger, Mississippi; Ramspeck, Georgia; 
Myrick, Florida; Key, Alabama; 
Managers in Full Charge 


The Home Insurance Co., New York, 
announces the promotion of the follow- 
ing state agents to managers in full 
charge of the Home Fleet affairs in 


their respective states: Edward Yerger, 


Jes — Miss.; Carl M. Ramspeck, 
Atlanta, Ga.; S. E. Myrick, Jacksonville, 
Kla., and Clift G. Key, Alabama. 


Mr. Yerger, who left college to serve 
in World War I, entered the insurance 
business in 1919 with the firm of Ross 
& Yerger of Jackson, Miss. In 1920, he 
became associated with the Home as 
special agent in Georgia, and was trans- 


ferred to Mississippi in 1923 to_ serve 
under General ‘Agent Kalford Kreth. 
\fter serving as associate state agent 


for the fleet, he was promoted to state 
agent of Mississippi in 1929. 


Ramspeck Joined Home in 1919 


Mr. Ramspeck, who was born in De- 
catur, Ga., entered the insurance busi- 
ness in 1901 and worked in the local 
offices of several insurance companies 
in Atlanta. He entered service with the 
Home in 1919 as special agent in 
(;eorgia, later was made state agent for 
the Franklin and in 1929 was also made 
state agent for the Home. 

Mr. Myrick, who was born in Martin, 
Tenn., where he attended public schools, 
was first employed by the South-Eastern 
Underwriters Association as an_ engi- 
neer, after graduating from the Uni- 
versity of Tennessee. He served in that 
capacity from 1922 to July 1, 1925, when 
he was employed by the Home as spe- 
cal agent in Florida. He was made 
state agent in November, 1937. 

State Agent Key, who was born in 
Columbus, Ga., held prominent positions 
in Atlanta before becoming Southern 
manager for the Southern Fire Insur- 
ance Co. He entered service with the 
Home in 1932, and was made state agent 
in Alabama for several companies of 
the Home Fleet. 


Makes Field Promotions 


The company also announces the fol- 
lowing field) promotions in Georgia, 
Florida and Alabama: 

Special Agent Lawson J. Saye has 
been made state agent, with headquar- 
ters at Atlanta; Special Agent Jack 
Justice has been made state agent for 
Florida, with headquarters in Jackson- 
ville, and associate State Agent James 
C. Rousseau has been made state agent 
for Alabama, with headquarters in 
Birmingham. 

\fter attending public schools and the 
Georgia School of Technology in At- 
lanta, where he was born, Mr. Saye 
was employed as a special agent by 
the Georgia Insurance & Rating Bureau 
in. December, 1925. He entered the 
service of the Home as a special agent 
on May 15, 1939. 

Justice North Carolinian 

Mr. Justice, who is a native of North 
Carolina, attended the University of 
North Carolina and Stetson University 
in Deland, Fla. In 1929 he was em- 
ployed by the South-Eastern Under- 
writers Association as an engineer and 
later worked in the same capacity with 
the brokerage firm of Marsh & McLen- 
nan. He entered the employ of the Home 
as a special agent in January, 1938. 

Mr. Rousseau who is a_ native of 
Georgia, graduated from high school 
and was tutored privately. He occupied 
positions in the insurance and_ invest- 
inent business before being employed 
by the Home as special agent in 


Georgia in 1920. From this position he 
was promoted to associate state agent 
in Alabama on October 15, 1946. 


MILLERS NATIONAL REPORT 





Reflects Country’s Record Fire Losses; 
Replacements High; Premiums 
Increase 17% 

The Millers National Insurance Co.’s 
1946 annual statement, the eighty-first 
year of operation, reflects the all time 
high record of fire losses throughout the 
country. The company’s average re- 
placement cost per fire loss in 1946 was 
78% higher than in 1941. This increase 
closely parallels the rise in construction 
costs. During this period of rising fire 
losses, fire insurance rates generally 

were lowered. 

Premium writings in 1946 were $5,- 
243,962, an increase of 17%. Unearned 
premium reserve at the year-end was 
$4,891,848, an increase of $725,853. Ad- 
mitted assets were $8,402,421, an in- 
crease of $369,117, and policyholders sur- 
plus was $2,480,838, a decrease of 
$350,850. 

Invested assets of $6,384,152 included 
$4,044,149 Government bonds; $445,562 
railroad, public utility and industrial 
bonds; $1,275,018 stock investment in the 
Illinois Fire Insurance Co. and $619,422 
in other stocks. Cash in banks amounted 
to $1,222,520. 

Illinois Fire Insurance Co., wholly 
owned subsidiary, reports $667,511 pre- 
miums written, an increase of $189,425, 
unearned premium reserve of $766,574, 
an increase of $196,991. Admitted assets 
were $2,132,741, an increase of $203,472 
and policyholders surplus was $1,279,634, 
showing an increase of $5,786. Invested 
assets of the company are all in United 


States Government bonds, _ totaling 
$1,670,758. Cash in banks amounted to 
$321,149. 


F. & G. Insurance Corp. 


Names Hammond and Tracy 


Harry F. Ogden, president of the 
Fidelity & Guaranty Insurance Corp., 
Baltimore, announces the appointment of 
William B. Hammond, II, as_ special 
agent in Eastern Pennsylvania, succeeding 
State Agent A. Joseph Gallen, who has 
joined the Kurtz & Dowd Agency, Read- 
ing, Pa. Prior to his Army service, Mr. 
tial served in the Ohio and Penn- 
sylvania field. His headquarters will be 
in the U. S. F. & G. building, Harrisburg. 

President Ogden also announced the 
appointment of Thomas J. Tracy as spe- 
cial agent for western Massachusetts. 
Mr. Tracy entered the insurance busi- 
ness in 1934 and has had local agency 
and home office experience. He recently 
served as an officer in the Navy. His 
headquarters will be at Springfield. 


HONOR MINN. VETERAN AGENT 


Seventeen organizations in which George 
K. Belden, veteran Minneapolis insur- 
ance man, has been active, will join in 
sponsoring a testimonial dinner for him 
on his 77th birthday anniversary March 


27. Mr. Belden is an associate of Fred 
L. Gray Co., general agency and is one 
of the oldest active insurance men in 


Minneapolis. 








ASSETS 


Canadian Government Bonds ... 


Industrial and Misc. Bonds 
Preferred Stocks: 

Industrial & Misc. 
Common Stocks: 








On the basis of December 
$1,185,387.57. 











OS SE ee em T I S Le weak 
U. S. Government Bonds ..........00¢; 


Pablic Utlty Bont’ onc cicsescsnccvcs 





Public Utilities ...... 
ee re 
AS AUR | 5 nooo 2 Sis sie Sls vis dl 
BEE Gaaisctouce sats salsnet hese 
Insurance Compamies: ....5.0.2000600 
Industrial and Misc. ........ sees eens 
Reserve Funds Held by Companies ..... 
Balances Due from Companies ......... 
Pe ee ere err ere ee 
Real Estate (Home Office Building) ... 


UAT ASS as oor ens ivan Aew es $7,779,632.22 
Figures as filed with the Insurance Department of the State of Connecticut. 
Security valuations are on the basis as prescribed by the National Convention of Insurance Commissioners. 
31st, 1946 actual market values, surplus would be increased by $147,382.01 to 
Bonds deposited for purposes required by law are carried at $350,232.62. 
SPECIALIZING EXCLUSIVELY IN REINSURANCE FOR OVER 40 YEARS . 
FIRE (and Allied Lines), OCEAN MARINE, INLAND MARINE 


Oppose Anti-Monopoly 
Bill in New York State 


HEARING IS HELD AT ALBANY 





Berry, Murphy, Gross and Michelsen 
Attack Bill as Unnecessary; 
Dineen Defends Measure 





Opposition to the proposed anti- 
monopoly and unfair methods of compe- 
tition bill now before the New York 
general assembly was voiced by J. Ray- 
mond Berry, general counsel, National 
Board of Fire Underwriters; Ray 


Murphy, general counsel, Association of 
Casualty & Surety Executives, George 


[. Gross and Gustave Michelsen, repre- 
senting the Insurance Federation of New 
York, at a hearing held in Albany before 
the joint senate and assembly insurance 
committees, March 5. 

Superintendent of Insurance Robert E. 
Dineen defended the proposed measure, 
introduced by Senator Walter J. 
Mahoney of Buffalo, chairman of the 
senate insurance committee. The Super- 
intendent denied that this bill was drawn 
by the Insurance Department, saying 
that it was the suggestion of the At- 
torney General that the bill had pro- 
vided for administration by the Insur- 
ance Department. 


Berry Leads Attack 
Mr. Berry led the attack on the anti- 
trust bill, declaring it would not achieve 


the purpose sought to be attained, The 
bill, he said, assumed it is thought the 


Sherman Anti-Trust Act would not be 
applicable to insurance, whereas the 
speaker maintained that the Sherman 


Act is applicable insofar as boycott, in- 
timidatian or coercion are concerned and 
that the Federal law still will apply if 
the state bill is passed. 

The Mahoney bill, said Mr. Berry, 
is unnecessary for the protection of the 
public which can bring action under the 
Sherman Act. “This bill,” he said, “de- 
parts from the Donnelly Act [the New 
York State anti-trust law which the 
Attorney General has held does not ap- 
ply to insurance] for treatment to which 
no other business is subjected so far 
as I know.” 

Finally, Mr. Berry said, the Mahoney 
bill represents a departure from the pro- 
gram of the All-Industry Committee and 
he termed it an eleventh hour proposal 
which could not be cons‘dered maturely 
in the time allowed. He pointed out 
that it was introduced on February 11 
and that the legislature is likely to 
adjourn March 15. 


Murphy Opposes Bill 


Mr. Murphy also strongly opposed the 
bill, mentioning the high penalties for 
violation, $5,000 for a natural person and 
$20,000 for a corporation: Mr. Murphy 
said that the proposed legislation would 
bestow on one man excessive powers, 
neither wise nor necessary. He main- 
tained that the penal approach, if the 
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NORTHEASTERN INSURANCE COMPANY OF HARTFORD 


Financial Statement, December 31, 1946 


ese weer $ 782,285.67 


pees 3,251,314.87 Reserve for Unearned Premiums.............. 
120,562.74 k 
Lwisaarsis 66,000.00 Reserve for Outstanding Losses ..............-. 1,662,286.00 
80,877.07 
OnE s 143,500.00 RRR ENG EE OD 55.6 505d 0.50 o Wwinartwiecelerd Wo 36,500.00 
are see 532,220.00 aap ay 
a ee 25,600.00 Reserve for All Other Liabilities .............. 110,064.00 
ey Tee 314,500.00 g 
ane a 225,470.00 Capital Beek sce scc ciccce o's vivn.css cl SOR enee 
pepe eiale 105,350.00 
pa ee 1,484°568.00 BUPMUE Sci obo eee cesses cocsaene Seer 
seec cine 89,090.90 Se 
eat — +4 Surplus as regards Treaty Companies .......... 2,538,005.56 
kau 270,000.00 





WOE) Recast es erkoe cre ruewheenetenes $7,779.632.22 


L. C. DAW TO HOME OFF:°: 

L. C. Daw, field representative he 
Buffalo branch of the Standard o; 1) 
troit Group, has been transferr 
the home office at Detroit as an ueiler 
writer for the Planet Insurance (4 
fire and marine affiliate of the er 





bill were adopted, should be throu the 
Attorney General. 

Mr. Gross said that under the {ayy 
the Insurance Superintendent nee! not 
necessarily be a lawyer and that <ince 
anti-monopolistic inquiries are lec! in 
character, administration should he jn 
the hands of the Attorney Genera!. He 
said the Donnelly act could be simply 
amended to ‘include insurance and 
handled by the Attorney General. 

Mr. Michelsen protested the lateness 
of the introduction of the bill and said 


that it was a faulty approach to the 
problem in that it is based on the mis- 
conception that insurance is a mono poly. 


He called attention to the companies 
operating in diversified markets in yari- 
ous states. 


Dineen Denies Charge 


Superintendent Dineen denied that he 
was unloading an eleventh hour program, 
saying that he had caused introduction 
of an identical bill in 1946, to give suf- 
ficient time for consideration. 

Indicating the need for regulation of 
rates and rating organizations, Mr, 
Dineen pointed to the New York Fire 
Insurance Exchange, saying that sixty- 
five agents, representing 214 companies 
are members of the exchange; that 
signatory companies of the exchange had 
placed $30,520,294 in fire premiums with 
an aggregate of 88% while non-signa- 
tories placed $4,000,000 or 12%. He then 
brought up the South-Eastern Under- 
writers Association case, where the 
SEUA had 198 companies which are 
members of the National Board of Fire 
Underwriters and asked: “Are we to 
take our advice on how to proceed from 
the persons concerned in the SEUA 
case, or from the Attorney General, an 
elected public official of the state of 
New York.” Asked by a Senator 1t he 
were acceptable to an amendment of the 
bill in committee to provide for a stay 
of revocation of license pending judicial 
review, Mr. Dineen said that he was 
perfectly agreeable to such an amend- 
ment. 


Part of General Plans 


Mr. Dineen told the committee that 
all of the bills proposed by the Depart- 
ment are part - a general plan to sup- 
plement Public Law 15 and are regarded 
by him to be essential to consummation 
of the plan. 

Earlier in the hearing, there was no 
opposition to the bills of Senator Mac- 
Neil Mitchell to broaden the powers ot 
fire, marine and casualty companies in 
the multiple line bills, to permit full cov- 
aircraft and 


erage automobile and 
foreign insurance underwriting through 
single carrying companies, — properly 
equipped. 

ern —_ — 








LIABILITIES 
$3,432,776.66 
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BUT STILL 
YOUR BUSINESS! 


fF > 


‘opi 
She . 
AMERICAN FOREIGN INSURANCE ASSOCIATION 


Your agency business need not be con- 
fined by the geographical limits of your 
community. Your client’s foreign proper- 
ties or interests may be in the Philippines, 
South America, China, or almost any place 
in the world, and still you can protect them 
with sound insurance through the interna- 
tional facilities of the American Foreign 
Insurance Association, 


American Foreign Insurance Association 
—with 200 branch offices and agencies 
located in nearly every principal city on 
the face of the globe—offers you and your 
clients worldwide service. It offers you the 
“know-how” gained through nearly 30 years 
of broad experience serving American busi- 
ness. It offers you the dependability and 
unquestioned financial strength of its 22 
outstanding member companies. 


American business wants and needs this 
type of service and insurance protection 
for its interests abroad. 


Call upon the business concerns in your 
city! Let them know you can handle their 
foreign insurance requirements through 
American Foreign Insurance Association. 


Write us for any information you may 


require! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


830 MAIDEN LANE - NEW YORK 7, NEW YORK 


INSURANCE 


COVERAGE 





IN FOREIGN LANDS 
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Specialty Lines of Fire Companies 


(Continued 


Philadelphia F. & M., Phoenix of Hart- 
ford, St. Paul F. & M., Royal, Liverpool 
& London & Globe, Queen, National 
Union, Glens Falls and Automobile of 
Hartford. 

Despite the greatly increased volume, 
the 1946 loss ratios for most companies 
writing extended coverage were well 
under 50%. Many of the carriers report 
a drop in losses compared with mod- 
erate gains in 1945, Thus, the prospects 
of an over-all underwriting profit in 
this line are bright. 

Windstorm and Tornado 


In the windstorm and tornado under- 
writing field premium volume held its 
own and, with some large companies 
advanced. Losses, for the most part, 
were down as compared with 1945, This 
will be good news to underwriters whose 
concern over the high loss ratios in this 
line on 1945 business was justifiable. 
However, there is still room for much 
improvement in the loss picture. 

\ good portion of windstorm business 
is now included in the extended cover- 
age premiums inasmuch as the latter 
insurance covers windstorm risks in ad- 
dition to other hazards. Prior to the 
late 1930’s windstorm premiums were 
generally higher than today. 

Lez ding companies in windstorm un- 
derwriting last year were the Hartford 
Fire, Home of New York, Continental, 
Fidelity-Phenix, National Fire of Hart- 
ford, American of Newark and St. Paul 
FP. & 

Hail Insurance on Growing Crops 

Net premiums on hail insurance were 
slightly higher in 1946 compared with 
1945, and further improvement is noted 
in the loss picture. This business is 
written on growing crops only, and 
crop values continue to be high as has 
been the trend for a number of years 
past. The Home of New York, which 
continues its leadership in this field, 
showed a slight increase in premium 
yolume, the 1946 figure being $6,828,736 
as against $6,253,805 in 1945, and $6,680,- 
000 for 1944. Other leading companies 
are the Hartford Fire, Great American, 
Springfield F. & M., St. Paul F. & M., 
Aetna Fire, Insurance Co. of North 
America, Continental and American of 
Newark. 

Riot and Explosion 


The premium volume trend in riot and 
explosion insurance turned upward last 
year after several years of reduced 
writings. At the same time, the loss 
picture was as good, if not better for 
some companies, than in 1945. Losses 
due to strikes last year did not have 
a noticeable effect upon the loss figures, 
much to the relief of company under- 
writers. Production leaders in this line 
among the companies in order of their 
standing were the Aetna Fire, Insurance 
Co. of North America, Hartford Fire, 
\merican of Newark, Continental, Home 
of New York, National Fire, Travelers 
Fire, idelity Phenix and = Springfield 
Fr. & M. 

Aircraft Writings Show Big Gain 

Practically every company writing 
aircraft insurance last year showed a 
sizable gain compared with its volume 
the previous year. Indicative of the up- 
ward trend, the Great American which 
led the field both in 1945 and 1946 
among the direct writing carriers, re- 
ported total premiums of $741,273 com- 
pared with $449,689. Other top producers 
in this line, which is living up to pre- 
dictions as far as post-war expansion 
is concerned, are the Swiss Reinsurance, 
North British, Insurance Co. of North 
\merica, Northern Assurance, Royal, 
Liverpool & London & Globe, Queen, 
Aetna Fire, St. Paul F. & M., Hartford 
Fire and National Union. 

Aircraft loss ratios for 1946 are 
noticeably higher than the previous year, 
and many companies are reporting ratios 
in excess of 50% as they did in 1945, 


Northwestern National 


Sprinkler Leakage 


predominated in > sprinkler leakage 


of the upward trend in writings. Loss Pennsylvania 1.111.111 11! 
figures ran slightly higher than in 1945 
but ratios are still relatively low as they 


York continues far in the lead in pre- 
i , its 1946 total being $1,227,- 
713 compared with $923,738 in 1945. T 
lranklin Fire and National Liberty, both 


Pees idence W oe 


duced $175,000 in premiums. They were 


Rochester American 


underwriting fields 


Extended Coverage Risks 


5. $3,975,088 


ee he 3,809, 150 





Bankers & Shippers 


~ 


haanees Reserve 
Baltimore American 
Bankers & Shippers...... 


PRR RFR RRR 


City of New York 


Fidelity & Guaranty Fire... 


Franklin or NJ 
ornt nk s se 
Globe & ig MT 


Merchants & Mfrs. 
x 


Metropolitan Fire Re..... 
ichi M 


London & aueadhios 
Northern Assurance 


Northwestern National 





y York Underwriters... 


Net 


Premiums 


62,858 


Republi of enna prorsiaceas 1,082,923 


1,062, 483 


572,197 
1,033,045 
357,348 
2,905,137 
580,324 
249,192 
607,596 
496,157 
414,820 
535,269 
2,366,006 
3,139,442 
2,309,490 
1,007,895 


359, 506 


Windstorm—Tornado Figures 


Net 


Premiums 
$ 751,593 


126 ,089 


26, "084 


96,266 
20,566 
44,218 
93,714 


28, 307 


: Net 
; Company Premiums 
Travelers Fire .......... 140,768 
United States Fire....... 273,728 
WEBICHEMEE 556 56 Sssiisc es 126,556 


Hail on Growing Crops Fig 


Net 
Company Premiums 
REINA pec c ease resets $1,891,165 
PC a 51,414 
UENOMCO RAS 55.5:s1s..0,0:4.5-0:s 317,666 
American Alliance ...... 298372 
American Eagle ......... 139.269 
American Equitable ...... 346,095 
American Home ......... 62.459 
PUNWECAM, ON, oYlne we eecss 2 1,047,062 
American Reserve ...... 160,442 
British America ......... 51,342 
CONC ooo o8 senses oc 173,967 
Chriss Get, No Vices ss: 119,464 
Columbia, Oise so 44,556 
CObmeCHCUE bs ake css ccs 103,891 
COMEAENEAY ais bos esessecce 1,288,617 
COMmty VISE | 5. o's cwvinarcs 59,674 
Detrot FE, BOM ck cn. 119,349 
PAESNE  GatNae eater eth ocielste core 22,277 
Fidelity-Phenix .......... 872,462 
Fireman’s Fund. 0.66666 303,105 
General Security ........ 95,558 
Globe & Republic........ 144,207 
Globe & Rutgers......... 312,298 
Great American ........ 2,327, 305 
Riartiord Fite csicessvcene 25] 2,363,474 
Home FB Mis ics oescns 66,919 
Home of | eS eee eee 6,828,736 
hes. Co. Gt W.. Accesses 15829-1890 
Inter-Ocedn RE: 2666-608 315,020 
Ins. Co. State of Pa..... 124,919 
(Oe a. | 59,674 
BIORCRES: paces Gere ens ys 350,684 
Michigan F. & M......... 246,480 
National Union «occ... 199,120 
ew DAGlaGe onc 5 cscs. 61,620 
New York Fite: .0.3 6.00% 144,207 
NO avec a Fess ted bai 316,220 
Worth TRIVEE. j.6cetie scenes $31,746 
a a 2 eee 319,957 
Phoenix, Hartford ...... 172,162 
Providence Washington .. 179,366 
Bere eee rere 51,596 
Rochester American ..... 119,349 
UE ag a 853,181 
SS eee eee 61,620 
St; Paul P.8 M.....+«2. 2,084,538 
Springfield F. & M....... 2,095,084 
Southern Bite... «00.0.5 .6-« 127,704 
Standard of N.Y... sss 83,523 
United States Fire....... 462,975 
Westchester «2. sacceses. 590,186 
Western Assurance ...... 51,505 
World Fy & Misc ssiscss 387,988 
Riot, Explosion & Malicious 

Net 
Company Premiums 
PNM ois ia oree ete sa ea ek $ 280,316 
A OVICUEUPAl! x.6.0di0s ss0seo-s 38,297 
American Alliance ...... 22,074 
Ametican “Bagle 2.56.60. 32,289 
American Equitable ..... 32,595 
PBEISAN, ONG. Veeiks «deen 168,253 
American Reserve ...... 12,664 
PANGMOOUE 505055 ere e's 55,722 
MRSA ga cea Soke winerione en one 21,147 
PN enciheketees nearby 20,623 
MEO. esksardie seinen tes 37,934 
Commercial Union, Eng... 32,917 
CONROCHORE  6cci6c dos eas 41,515 
Continental | csccossics ce «ss 147,173 
Employers Fire ......... 16,298 
Fidelity & Guaranty Fire 29,908 
Fidelity-Phenix .......... 117,200 
Fire Association ........ 53,360 
Fireman’s Fund ......... 109,974 
Firemen’s of N. J........ 63,736 
RAUL Jeralecy a veidercetdhes 19,342 
General, Seattle ........ 35,696 
OOD CIS: Sieskciwse.0-<. 0 ens 60,577 
Great American -......... 92,062 
UOTEER, Soa o's accie sok ee os 61,406 
Hartiord Fire 6sc.cccncs 195,177 
I ab. ee eae re ee 136,123 
Enter-Ocean Re. ose cs.cac-c 30,730 
faa Co, Of Ne Abie és 212,184 
PRUBPRAUONAL. ocsis acs.o-:0.0 16,863 
Bers, Geis sccia nsec 97,100 
PROTON os. ces.cse voce acauit 28,455 
National Fire, Conn...... 125,275 
National Liberty ........ 19,403 
National Union ......... 61,957 
1 Tn Se on er 37,187 
New Hampshire ........ 49,209 
1 Ey ON ee aree 39,888 
North British & Merc.... 44,602 
North Giver 5c<scccscss% 30,720 
Nortnertt Of NN. X..css:.% 16,547 
Notts Star Reéscc: «suis 24,176 
Northern Assurance ..... 11,542 
PEUNEVIVANIA. 2. ce cnss vs © 40,332 
Pittg. 8 We sas toiasa ses 72,204 
Phoenix of Hartford..... 68,797 
Providence Washington 27,851 
Prudential of G. B....... 39,654 
—— paar OR ae ee 96,067 
BOOED. Seccduccwecscwsens 101,232 
St. Paul Le eee 55,113 
Security, Cotifi.. «oss. +0. 35,514 
Springfield Py ME Misses cne 112,492 
Sianard, Ni Vice sceese 49,250 
NE Oe Ore eee 28,923 
SOURIS. ERG. acers'n e-irecprodb pen 93,165 
Travelers Fire_.........- 122.757 
United States Fire ...... 53.350 
Westchester o.<..6%.¢.0¢sem 16,373 
Aircraft Figures 

Net 
Company Premiums 
te ee eR errs re $ 244,119 
Arricuitural <<. ...5.00.+- 91.369 
Athiance, Pa. iis cae. s os 38.338 
Alliance, England ....... 49,963 
American Alliance ...... 95,035 


American Avia. & Gen’l.. 177,362 
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Net Net Losses 
Company Premiums Paid 

American Equitable ..... 12,944 5,426 
American Eagle ......... 49,339 17,663 
Amer & Foreign..... 51,782 33,377 
American, NN. Joccncecee. 85,049 39,373 
American ” Fidelity Fire. 28,383 8,073 
American Reserve ....... 29,912 14,059 
Automobile .cceceeeeeeee 211,269 105,359 
Britis: & Foreign........ 29,127 18,775 
Gapital -Soaveuencsees aes 16,182 10,430 
Canty ccemaeeadeswe ces 23,826 9,325 
Comm:rcial Union ...... 26,589 11,570 
Conneticut secceeseeseee 85,443 42,571 
Continental seccosceveses 100,069 48,916 
Cour FitG, ee os cceses 19,007 13,648 
Detro: F. || SS ee 38,014 27,296 
Empii. State ....seseeeee 22,842 11,818 
Emp rs Fire 8,437 
East « West 7,754 
Feder:l ccccccccvcccccces 55,933 
Fede Union 23,990 
Fidel & Guaranty Fire.. 120,762 60,580 
Fideli'y Phenix reerercre ey 100,069 48,916 
Fireman’s Fund ......... 127,398 48,840 
Firemen’s of N. J......-- 51,186 23,624 
Fire ie aia weceicee meee « 75,892 20,447 
Gene Secaeny ccccvess 32,367 18,962 
Bits Pallas suen weno 86,799 42,857 
Great American ......... 741,273 532,266 
HanOVer ctemeenstie e4.06!04.2 45,605 22,375 
Hactlord Fie csceveess 236,401 119,171 
Home F. & iad cae tetas 15,074 5,748 
Ins. Coc. GO ee: Besse 0aes-s 497,850 219,674 
be Lis erg ccs eee 304,222 196,094 
London Assurance ...... 49,963 25,185 
LambermM@ys: coc0cs seve. 12,143 3,272 
MGFING aoe ules aw aalee se e-0s s 49,959 25,185 
Mass. F. & Mos cccccescss 19,007 13,648 
Merchants, Na Wececse ccs 57,892 28,584 
Michigan. Fi. & Bsc ciicc 0s 17,802 10,668 
Milwaukee Mech. ....... 16,209 7,481 
National Fire, Conn...... 66,805 23,433 
National Union EP 231,043 105,527 
Newark Fir@ sc scciewes 116,511 75,100 
New Hampshire ......... 120,645 93,124 
North British & Merc..... 600,616 369,944 
Northern Assurance ..... 317,174 193,300 
North ‘RiIvG@h “ccc cieme sae 80,651 15,553 
Pennsy — Pa nibake acaipr era 19,389 31,992 
Phila. 1. Se eee 37,197 10,907 
P wt HE RE esp akeiee 30,873 14,548 
Phoenix of Hartford..... 141,591 70,547 
Prudential of G. B.... 89,377 48,805 
Queen ..rccccccvescovere 300,986 194,008 
Rochester American ..... 38,014 27,296 
RAGA vascecducacecvesvepns 317,168 204,438 
Service: PHO Aacweetiveee 49,202 6,202 
St; Paul Be Misc sos 241,654 124,230 
SEG sessdaeweehuencds ote 49,963 25,185 
SeGhNaeD. “Gupecis beeen ene 14,564 9,387 
Security, Conn. ......-. 140,659 37,860 
Springfield P.  Bivianse 154,335 91,804 
Standard, Conti. ...6.s0 30,181 15,051 
lah cane céswele edn venees 90,619 58,411 
Swiss Re. 811,052 448,383 
Thames & Mersey .......- 16,182 10,430 
Transportation .......e% 19,337 16,057 
Travelers Fire «c.c.seees 172,073 85,207 
United States Fire ...... 80,651 16,496 
Wittatie. Sy emcee 6 iekceco teen 27,742 13,973 
Westchester w000cse0ee ses 80,354 17,096 
Western Fire ......-+ee- 44,813 24,454 
Underwriters Ins, Co..... 8,744 2,041 
Washington F. & M 6,298 4,370 
BU ‘uiccealencablemiy saxcae eee 30,678 14,081 


Sprinkler Leakage Figures 


Net Net Losses 
Company Premiums Paid 

OME wage i vicueeeeedos $ 130,491 $ 35,617 
AGricUltygal ci vce ec cvcee 37,533 7,390 
AMANCE, PG. cane se ccdeie's 18,152 2,740 
American Alliance ...... 21,860 4,471 
American Eagle ........ 67,667 10,229 
American Equitable ..... 41,999 10,535 
American, IN: Vicwcas ness 84,762 14,362 
American Reserve ....... 13,112 2,073 
Atltomobile  . sicécss cece 25,481 8,318 
Baltimore American ..... 55,515 13,691 
jJankers & Shippers...... 18,095 5,465 
BOSOM: nice ewe cc crn tiene ae 24,029 7,918 
CAMUGR. "seek cece ecwwet 32,537 4,738 
CMY (OL he BP igenwdneleee wa 46,271 11,348 
Commercial Union ...... 32,797 4,562 
Con: ecticut Sarre rae 37,400 8,442 
Continental vovecaaes sas 107,876 19,106 
Fidelity-Phenix .........- 70,671 11,629 
Fidelity & Guaranty Fire 17,660 956 
Fire Association ........ 57,624 12,559 
Fireman’s at POT Re ae 69,652 19,969 
Pireniena, Ne Jaa csaicsss 27,298 9,105 
Pranklit, Dis@ socexs wees 175,792 43,308 
General, Seattle ........ 32,067 9,829 
Gi OE. View eeeen ern 31,464 7,741 
lens BGs yo csce. since vs 37,957 8,962 
Glc & Republic ....... 17,500 4,390 
Gre American ........ 105,686 19,099 
Ha CP) eh ante enain tues 35,904 10,800 
Hartford Fire ......c00% 132,766 19,654 
Ho OE Nace ineewe ne 1,227,713 336,317 
H OME Uecmaen a ches ave 25,912 6,370 
Ir Nis Rs Pda ee ahs 144,012 19,180 
Ir POTN ccc neces bois 14,224 2,092 
Fe GPRM ose cei: 11,561 3,491 
L. Mn 7, Perna 85,814 22,265 
Merviltys vac aadece teers es 15,400 2,863 
N il Fire, Conn. 71,054 32,422 
N hl Liberty. ics 53s 175,802 43,365 
National Union .......+¢ 39,981 8,148 
N Ne BIO acci/s ne uidiaca’s 32,865 8,527 
N Brunswick ........ 45,045 29,747 
Ne. Hampshire ......... 24,290 6,613 
N York Ne ois caine 17,500 4,390 
Nistara, severe densuce as 60,279 23,059 
N “British & Merc.. 35,711 8,72 
* NOR oor an awe 31,967 3,718 
N SE Ole cients 16,712 1,012 
Ve tn Assurance ..... 21,828 
I Sy eam 20,609 
I REVETO: Fre 6 oo 6:60:50 27,762 
P PUG MIIGI scsraieracg ou ss 17,820 
P x of Hartford..... 61,976 
P ee ee 51,381 
J dence W ashington 29,475 


Net 

Company Premiums 
Prudential of G. B....... 53,540 
CE sis ccnencenenededs 84,901 
MUO \ ceccenceudecmenws 89,466 
Se. Peak By Be. 6 cues 52,063 
Security, Conn. ...6000 34,225 
Springheld F. € Dieauks 80,713 
Standard, Na Weis ascvass 36,536 
SIME Soccx eecncwacvencwes 25,562 
Oe EO Cvisacmocreean 127,031 
Oy ee ere 58,776 
United States Fire....... 57,327 
Westchester ..cccccccesee 23,400 





GREGORY DECLINES OFFICE 
assistant vice presi- 


Lee S. Gregory, 


Net Losses 


Paid 
10,957 
22,028 


dent, Fireman’s Fund Insurance Co., vice 


president of the 


Fire Underwriters 


As- 


sociation of the Pacific and slated for 


the presidency at the annual 


orders. 


( meet'ng 
this month, was forced to decline 
tance of the office under his physician’s 


accep- 


ment 





C, Tum and Fors Ae 4 


at 
M. 
agement division, 
of New York, will be panel chairman. 


TO DISCUSS FIRE PREVENTION 


Fleming and Ventana to Speak ai Busi- 
ness Management Session of N. Y. 


Safety Convention 


Real estate and building management 
leaders will discuss fire 
other 
Seventeenth 
and Exposition, 
ing management 


safety 


the 
Sparry, 


T. Alfred 


servation of the 
U nderwriters, 
fire prevention in office, 
buildings. 


Hotel 


measures at 
Annual Safety 


Fleming 
National 
will 


The 


March 2 
session will be on the 
opening day of the four-day convention 
Pennsylvania. 
chairman of the board, 
the Real Estate Board § (;. 


deliver 


value of 


Walter 


GROUP 


man- 


visual 


Miss Le use | OF 
Kager, 
Underwriter, 


associate 


Brooklyn. 


died early 


editor of 





La 


Measures.” 


educational material in training 
employes will be 


iger, aunt of 
The 


Friday 


discussed 





Edwin Eager’s Aunt Dies 


Edwin N. 
Eastern 
morning 


March 14, at the Hotel Sevillia, New 

York City, where she made her home 

oe “k's She was 85 years of age. Funeral services 
ew Fors S were held Monday, March 10, and in- 

25. eee terment was at Greenwood Cemetery, 


building 
by Donald 


Vaughan, assistant manager of the 

Aetna Casualty & Surety Co.’s engineer- 

director of con- ing department. Charles A. McCaleb, 
Board of Fire editor of Buildings and Building Man- 

a paper on agement, will read a paper on “The In- 

loft and apart-  dustry’s Trend Towards Positive Safety 





FINANCIAL STATEMENT AS OF DECEMBER 31, 


1946 





Cash in Banks & Trust Companies 

United States Government Bonds 

Other Bonds and Stocks 

Mortgage Loans on Real Estate 

Real Estate 

Premium Balances Receivable 
(Not over three months due) 

Bills Receivable, Not Due 


Interest Accrued 


Other Assets 


Total Admitted Assets 





UNITED STATES NORTH RIVER 
FIRE INS. CO. 


$ 9,089,416 
22,834,056 
19,229,599 

45,060 
1,500 
2,626,336 
398,778 
76,405 
714,281 


$55,015,431 





AS 5.E T & 


INS. CO. 
$ 4,801,183 


13,830,678 
13,612,589 
45,540 
1,000 
1,530,413 
149,330 
44,694 
116,860 


$34,132,287 





WESTCHESTER 
FIRE INS. CO. 


$ 4,652,450 
11,636,662 
10,809,984 

187,477 
1,320,682 
305,527 
40,911 
661,215 


$29,614,908 





ALLEMANNIA 
FIRE INS. CO. 


$ 972,052 
3,398,979 
2,188,812 

152,212 
80,000 
296,231 


21,087 


$7,120,071 





RICHMOND 
INS. CO. 


$ 810,158 
2,733,628 
2,556,440 

124,369 
21,177 
291,959 
17,481 
9,084 
21,307 


$6,585,603 


U. S. BRANCH U. S. BRANCH 


WESTERN 
ASSURANCE 


$ 1,327,101 
3,681,416 
1,043,146 


32,104 


$6,511,864 





BRITISH 
AMERICA 


$ 560,589 
1,581,761 
1,244,923 


$3,624,459 








SOUTHERN 
FIRE INS. CO. 


$ 515,736 
907,336 
1,254,684 


$2,884,084 





Reserve for Unearned Premiums 
Reserve for Losses and 

Loss Expenses 
Reserve for Taxes and Expenses 
Dividends Declared and Unpaid 
Other Reserves 
Capital 
Net Surplus 
Surplus to Policyholders 





$18,698,608 
5,876,778 


1,010,000 


1,158,655 
2,000,000 
26,271,390 


28,271,390 


$55,015,431 





$10,288,593 
3,643,430 
656,000 
309,234 
2,000,000 
17,235,030 


19,235,030 


$34,132,287 





$ 9,415,149 
4,698,056 
650,000 


981,090 
1,000,000 
12,870,612 


13,870,612 





$29,614,908 


$ 2,551,915 
630,549 
112,288 

40,518 
1,200,000 
2,584,801 


3,784,801 





$7,120,071 


$ 1,931,882 
349,140 
84,500 
60,000 
61,869 
1,000,000 
3,098,212 


4,098,212 


$6,585,603 





$ 2,118,466 
1,084,076 
132,950 
72,901 
+500,000 
2,603,471 


3,103,471 





$6,511,864 


$ 1,011,393 
399,323 
44,050 
26,291 
$500,000 
1,643,402 


2,143,402 





$3,624,459 


$ 1,056,647 
133,196 


45,000 


500,000 
1,134,955 


1,634,955 


$2,884,084 





*Securities in statements include amounts deposited with various states, as 
required by law, in the following amounts: United States Fire, $3,532,030: 
North River, $2,480,363; Westchester Fire, $1,659,492; Allemannia Fire,. 
$255,000; Richmond, $555,968; Western Assurance, $665,086; British Amer- 


ica, $668,301; Southern Fire, $283,070. 


+Statutory Deposit. 





On the basis of December 31, 


by the following amounts 


1946, Market quotations for all Bonds and 
Stocks owned, the Tota! Admitted Assets and Surplus would be increased 
United States Fire, $1,587,310; North River, 
$1,169,592; Westchester Fire. $793,271; Allemannia Fire, $281,186; Richmond, 


$285,478; Western Assurance, $184,374; British America, $127,800; Southern 
Fire, $109,090. 


CRUM AND FORSTER, Managers 


a 


STREET. 


nr * 


DEPART 


MENT 


EGHENY 


¥ ©O RPS CC i ee 


DEPARTMENT 
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Dineen Tells Reasons 
For Bills He Sponsors 


REPORTS TO LEGISLATURE 


N. Y. Superintendent Discusses Imple- 
mentation of Public Law 15; 
Treats Many Subjects 


Superintendent Robert EE. Dineen in 
his annual report to the 1947 New York 
legislature discusses the implementation 
of Public Law 15, progress of special 
studies, Motor Vehicle Liability Security 
Fund, agents and brokers as fiduciaries, 
licensing and examination activities, ac- 
tivities of the Liquidation Bureau during 
1946, reviews 1946 rate changes and tells 
Department’s attitude in reference to 
legislative recommendations. 

In discussing implementation of Pub- 
lic Law 15 Mr. Dineen said that there 
is grave doubt as to whether the Don- 
nelly Act in its present wording is ap- 
plicable to the insurance business. 

“This doubt should be removed by 
the enactment of a state anti-trust 
statute applicable to the business of in- 
surance expressing plainly the policy of 
the state that those acts and practices 
prohibited by the Sherman Act on a 
Federal scale are’ prohibited in this state 
except to the extent that such acts or 
practices are expressly authorized or 
permitted under the specific provisions 
of the insurance law,” he said. “If this 
doubt is not removed and the courts 
should subsequently hold that the Don- 
Act was inapplicable to the busi- 
ness of insurance, it would mean that 
this important act of activity in a busi- 
ness affected with a public interest has 
been left unregulated and that the state 
ad abdicated its responsibilities in fa- 
Federal Government. 


nelly 


vor of the 
Considers Two Approaches 


“In determining how to deal with this 
problem, the Department considered two 
approaches. The first was to add a pro- 
vision to the Donnelly Act specifically 
providing that that act should apply to 
the business of insurance except as to 
those acts or practices specifically per- 
mitted or authorized by the insurance 
law. The second was to enact an anti- 
trust statute as a part of the insurance 
law. 

“Under the first suggestion,” he said, 
“the administration of the anti-trust act 
would remain with the Attorney Gen- 
eral. Under the second suggestion the 
administration of such an act would be 
entrusted to the Superintendent of In- 
surance. The administrative question has 
been carefully reviewed by the Attorney 
General and by the Superintendent, and 
it was their joint conclusion that admin- 
istration of the act should be the re- 
sponsibility of the Superintendent of In- 
surance. It was pointed out that the 
Donnelly Act applies to business in gen- 
eral, which is subject to a variety of 
statutes and general regulations. 

“The insurance business, on the con- 
trary, is subject to detailed regulation 
under a specific law and under the juris- 
diction of a specific department. Fur- 
thermore, the companies and individuals 
engaged in the insurance business are 
placed by law under the jurisdiction of 
the Superintendent of Insurance and are 
subject either directly or indirectly to 
the licensing power of the Superinten- 
dent. The insurance law provides stand- 
ards of business conduct for those en- 
gaged in the insurance business and 
places responsibility for adherence to 
those standards upon the Superintendent 
of Insurance. The fact that the -Insur- 
ance Department was. staffed and 
equipped to handle problems peculiar to 
the insurance business was another fac- 
tor influencing this joint conclusion. Ac- 
cordingly, we respectfully recommend 
to the legislature the enactment of ap- 
propriate anti-trust legislation as a part 
of the insurance law, and a proposed bill 
to accomplish this objective is being sub- 
mitted to the legislature for its consid- 
eration.” 

Superintendent Dineen said that “it is 


Cady’s Duties Enlarged 


The Homeland of America announces 
that Special Agent George Cady, 
Jr., will also supervise the agency plant 
in New Hampshire for that company. 
In this capacity he succeeds Edward J. 
Boyle, resigned. 

Mr. Cady already supervises the 
agencies for the associated companies, 
North British and Pennsylvania Fire. 
He has been special agent for the 
eroup for over twenty years and makes 
his headquarters in the Bell Building, 
Manchester, N. H 





obvious if the state does not enact a 
counterpart of the Federal Trade Com- 
mission Act, that act will be applicable 
to the insurance business of New York, 
at least as to those acts or practices 
falling under the Federal Trade Commis- 
sion Act which New York has not un- 
dertaken to outlaw. To meet the impact 
of Public Law 15 on this problem the 
industry’s and Commissioners’ commit- 
tees have drafted a model act relating to 
unfair methods of competition and un- 
fair or deceptive acts or practices in the 
business of insurance. Under the pro- 
posed act power is conferred upon the 
Superintendent to issue cease and de- 
sist orders, following notice and _ hear- 
ing, as to the enumerated acts. He can- 
not issue a cease and desist order upoa 
the report of a hearing but may trans- 
mit the report to the Attorney General 
who, if he believes the Superintendent’s 
report is well founded, is authorized to 
institute an action in the courts for an 
injunction. 


Cease and Desist Orders 


“The drafters of the model act con- 
sidered the advisability of giving the 
Commissioner the power to issue cease 
and desist orders in all cases whether 
the acts or practices were enumerated 
or not. 

“After careful consideration of many 
factors it was decided to recommend the 
system outlined. In this state the insur- 
ance business has been regulated for 
many years without conferring upon the 
Superintendent blanket power to deter- 
inine that an act was unfair or deceptive 
after it had been committed. Our legis- 
lative policy is based on the theory that 
specific prohibited acts shall be affirma- 
tively stated so that all subject to the 
law may map their courses of conduct 
with full knowledge of the law and its 
provisions. 

“Time may demonstrate that the ma- 
chinery suggested is unnecessarily cum- 
bersome and may place too great a bur- 
den upon the office of the Attorney Gen- 
eral, but before the Department asks for 
the power to issue cease and desist or- 
ders in all cases we believe that the plan 
outlined is entitled to a fair trial. It 
represents conferring of a lesser degree 
of power upon an administrative agency. 
Certainly, the Insurance Department, as 
an administrative agency, should explore 
the practicability of the proposed plan 
before asking for wider powers to issue 
cease and desist orders on an adminis- 
trative basis. Accordingly, the Depart- 
ment recommends the enactment in this 
state of the proposed model bill which 
the Department has modified to conform 
to our existing statutory scheme.” 

The enactment of rate regulatory laws 
in other states will require such states 
to undertake detailed examinations of 
rate filings comparable to the examina- 
tions made by the rating bureau of the 
New York Department. Although the 
experience of the New York Department 
demonstrates that the cost of maintain- 
ng such rating bureaus is reasonable, 
it would assist states with limited bud- 
eets if they could purchase rate and 
statistical service from a_ neighboring 
state equipped to render such assistance. 
The services of the rating bureau and 
the statistical section of the New York 
Department could be made available to 
neighboring states which wish to utilize 
them in the administration of their own 
rating laws, upon payment of a reason- 
able compensation, adequate to cover 
any expense of the state. 
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SEUA APPOINTS ENGINEERS 





Davis, Mitchell, Kelly, Griffiths, New 
Staff Members, Are All Graduate 
Engineers 
The South-Eastern Underwriters As- 
sociation at Atlanta has appointed four 
new members to its engineering staff, 
all graduates in engineering from South- 

ern colleges, as follows: 

Joseph L. Davis, Jacksonville, Fla., 
who received his B.S. degree in me- 
chanical engineering at Alabama Poly- 
technic Institute, and served in the 
Corps of Engineers of the Army, has 
been assigned to Roanoke, Va., with 
Engineer E. F. Jordan. 

Edwin T. Mitchell, Decatur, Ga., who 
was graduated from the Georgia School 
of Technology with a B.S. degree in 
ceramic engineering and served as a 
captain of coast artillery, is at Char- 
lotte, N. C., with Engineer D. F. Duncan. 

George V. Kelly, Salem, Va., a gradu- 
ate of Virginia Polytechnic Institute 
with a B.S. degree in chemical engineer- 
ing, is at Savannah, Ga., with Engineer 
W. R. Taylor, Jr. 

Eugene J. Griffiths, Pensacola, Fla., 
who was graduated from Alabama Poly- 
technic with a B.S. in mechanical engi- 
neering and served as first licutenant 
in the Army Engineers Corps, is as- 
signed to the Jacksonville, Fla., office 
with Engineer E. S. Baughan. 

AETNA PUBLISHES BOOKLET 
Crouch Is Author of “Use and Occu- 

pancy or Business Interruption 
Insurance” 

A new booklet entitled “Use and Oc- 
cupancy or Business Interruption Insur- 
ance” has just been issued by the Aetna 
Insurance Group. 

The booklet is not intended to be a 
comprehensive treatise on the subject of 
use and occupancy insurance, according 
to the introduction. Its sole purpose is 
to consider questions that are frequently 
asked by the assured when this coverage 
is being sold or discussed with him. The 
contents consist of a series of questions 
and answers. 

The booklet is intended for the use 
of field representatives and agents of 
the Aetna Insurance Group companies. 
Secretary Irvin E. Crouch is the author. 
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AMERICAN CHANGES IN MO. 


Readjusts Field Following Death of 
Cox; Hingst Named State Agent 
in Eastern Mo. 

3ecause of the recent death of Orrin 
D. Cox, Missouri state agent for the 
American Insurance Co. and affiliated 
companies in western Missouri, a num- 
ber of changes in the Missouri field or- 
ganization of that group has been an- 
nounced, 

Kenneth L. Hingst has been named 
state agent for Missouri, outside of St 
Louis, St. Louis County and St. Charles 
County, and is to be assisted in western 
Missouri by Arthur C. Cosgrove. Both 
will make Kansas City their headquar- 
ters. 

Special Agent Waldemar H. Ogren 
has assumed supervision of the eastern 
Missouri field outside of St. Louis, St. 
Louis County and St. Charles County, 
succeeding Special Agent Harold 4. 
Scott, transferred to southern Illinois to 
replace Frank A. Nelson, who has been 


named assistant manager of the fire 
underwriting department at Rockford, 
Lil. 





McGILL JOINS NORTH BRITISH 

The North British Group announces 
that Steve W. McGill, Jr., is appointed 
special agent assisting State Agent 
George M. Egbert in Tennessee. He 
will make his headquarters with Mr. 
Egbert in the Stahlman Building, Nash- 
ville. Latterly Mr. McGill has been 
with the Fire Companies’ Adjustment 
Bureau at Nashville, and prior to that 
he was engaged in commercial enter- 
prises in various capacities. Mr. Mc(ill 
is a graduate of Vanderbilt Universit 





FORM BUFFALO PARTNERSH!”? 
George A. Leyonmark and his s 1, 
George W. Leyonmark, Buffalo, «n- 
nounced the formation of a partuer 
ship and will continue to operate their 
insurance brokerage business under ‘lie 
firm name of G. A. Leyonmark & 5.1. 
The senior Mr. Leyonmark has been in 
the insurance business about forty ye«'s 
and his son about fifteen years. 
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Langler Reports on 1946 
Results of Northeastern 


W. Langler, newly elected presi- 
the Northeastern Insurance Co. 
; Hartford, specializing in fire-marine 
nce business, reported with sat- 
‘faction to stockholders at the recent 
annuc: meeting that rehabilitation of the 
compaiy was completed last year. Mr. 


Lang pointed out: “Expenses have 
heen -ubstantially reduced, our office 
puildir ¢ is about 80% rented, and divi- 


jend ;ayments have been resumed. Our 
combined operating and investment ex- 
vense; and taxes for 1944 were $202,784; 
for 1045, $164,641, and for 1946, $143,- 


Las: year the Northeastern wrote fire 
and a lied lines premiums of $3,045,716, 
an inc:ease Of $877,866 over 1945. Earned 
premivm loss ratio was 60.1% against 
641% in 1945. In the ocean marine and 
inland marine department the company 
wrote $774,792 in 1946, representing a 
vain of $45,397 over 1945 writings in 
these lines. Earned premium loss ratio 
was 64% in contrast to 78.9% in 1945. 
Speaking of these results, President 
Langler told stockholders: 

“These combined premium increases 
required us to set aside additional un- 
earned premium reserves of $757,278. By 
ctatu(e these reserves are based upon the 
full premiums paid, without regard to 
commission cost, with the result that we 
have sustained a temporary loss of our 
commission equity of $293,732 in these 
reserves, and which, accordingly, be- 
comes a statutory underwriting loss, and 
is responsible for all but $5,781 of our 
apparent underwriting loss of $299,513. 

“From. an investment standpoint, we 
took net profits from security sales of 
$157,726, as against $160,894 in 1945, and 
from interest, dividends, and rent we re- 
‘eived $199,250 (net of investment ex- 
), as contrasted with $180,117 in 


penses), 
1945. We also wrote down our office 
building by $15,000 and paid dividends of 
$75,000. 

Total assets of the Northeastern as of 
last December 31 were $7,779,632 com- 
pared with $7,523,960 the previous year- 
end 


BINDER ON GA. PROPERTY 





Governorship Battle Freezes Funds; 
Hurt & Quin Issues Temporary Cover 
Until Issue Is Settled 

Hurt & Quin, Atlanta general agency, 
has issued a temporary binder on state 
property aggregating $33,176,829, pend- 
ing such time as the courts have deter- 
mined who is Governor of Georgia. This 
will be replaced by permanent insurance 
when the gubernatorial muddle is over 
and executive department funds are un- 
frozen. 

Announcement of the temporary ar- 
rangement was made by Herman Tal- 
madge who is presently occupying the 
Governor’s office. He stated that when 
permanent policies are issued, they will 
be distributed with agencies throughout 
the state. 

Companies issuing the binders are the 
heorzia Home, Star of America, Agri- 
cultural, Sentinel Fire, Potomac, Cen- 
fury and Orient Insurance Cos. The in- 
‘trance contracts let by former Gov- 
ernor Ellis G. Arnall expired on March 1 
and the tie-up in executive department 
lund; does not permit issuance of per- 
manent policies. 


BUREAU PROMOTES WHITELAW 
M. W. Whitelaw, Wichita manager 
t the Western Adjustment & Inspec- 
ton Co. has been named regional 
supervisor for Kansas, formerly under 
the supervision of Robert E. Glass of 
ansas City, Mo., who continues as 
Supervisor for western Missouri. 





WESTERN DECLARES DIVIDEND 
We stern Assurance Co., Toronto, has 
Heclired a half-yearly dividend of $140 
Per sare on the common stock, payable 
ie 1 to shareholders of record March 





Wakefield Is Promoted 
By Canada Fire Bureau 


The Fire Underwriters’ Investigation 
Bureau of Canada, Montreal, announces 
the appointment of E. A. Wakefield as 
assistant to the general manager, with 
headquarters at Montreal. Mr. Wake- 
field has been inspector in charge of 
the western provinces. 

M. I. Morganti, accountant, has been 
promoted to secretary; and J. W. En- 
sinck, special agent at Winnipeg, is act- 
ing inspector for the western provinces, 
with headquarters at Winnipeg. Mem- 


C. SEELY BURBA DEAD 

C. Seely Burba, 61, surviving member 
of the Carpenter & Burba Agency, 
Louisville, Ky., recently suffered a heart 
attack while walking to his office and 
died before reaching the General Hos- 
pital. He had suffered from heart trouble 
tor several years. Mr. Burba was a 
partner of the late Frank Carpenter, 
founder of the agency, which previously 
was Carpenter & Dudley. 





bership in the bureau now is 233 com- 
panies, against 131 when it was first 
established twenty years ago. 
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AMERICAN NATIONAL 


Joins Journal of Commerce 

Philip A. McDonnell formerly associ- 
ate editor of the Spectator, insurance 
paper, has joined the editorial staff of 
the Journal of Commerce of New York 
Native of Dunmore, Pa., he was for- 
merly with the Associated Press at Bal- 
timore and was a correspondent for the 
Baltimore Sun and Washington Post. 
He is a graduate of Mount St. Mary’s 
College at Emmitsburg, Maryland. Dur- 
ing the war he served with the Naval 
Advanced Base units in New Guinea and 
the Philippines. 
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Company 
Home of ee ae Ak aS Renae 
fing: CO; BE Ble Pixtces ices 
London Assurance ...... 
fe Ls eee a ieee acee 
Marine coccccescccececee 
Maritime cecvccccsccccce 
Merc! a . a 
Milwaukee Mechanics 
Natio 1 Fire, Conn. 

Natio LGOTES Se sitesce 
Newarx ceocccevcecccccvece 
New tlampshire ........ 


New ork Underwriters. . 
North British & Merc..... 


Novi RGGVGE Sesiad cece 
North-rn Assurance ..... 
Paciic COMBE o/oc.e'ris veces 
Dhild,. Who Meine Swe a bce oars 
Phoenix, COMM, cccascces 
Provic ence Washington 

Quak RM vevseudcnaes 
Queer COPE SHE Ce be S wee a 
Reliance Marine ........ 
Rhode Island ....<. cece 
Royal coscccevevcvvcccse 
Royal Exchange ........ 
rere ce ee err ee ee 
Sectirity,. COMM, seccceees 
Sprin held: F, G- Mivics cc 
Standard Marine ........ 
OR Oe oe Ee 
MEN asa pc ere e rare wig Re: scare (cers 
Switzerland General ..... 
Thames & Mersey........ 
Union of Canton........ 
United States Fire....... 
UniROTSED aaupees ca eres es 
Wii HOME 6 c5c ec ccs ens 
MaOTIE © “acnie arc tra. coca eins ere 
WERCOROEE oo sas ao eacerers 
Western Assurance ...... 
*Western National ...... 


Net 
Premiums 


82,791 


243, "090 


Net Losses 
Ini 


262,751 
371,405 


Ocean Marine Excluding War Risks 


Company 
Aetna Fire 
Agricultural 
Allemannia 
Alliance, 
Alliance, Pa. 
American 
American Eagle 
American Equitable 
American & Foreign...... 
American, N, J. 

American Reserve 
Anchor 
Atlantic Mutual ........ 
AIG, aohi o sia Wn hau genes 
AutomoObhe oc cccccccvccs 
Baltimore American 
BOMOMM: “areca tine cesar acess 
British America 
British & Foreign 
BUNULO! Vive pani cones caede 
Caledonian 
Comet ERO: ares ia :00'<5 neers 
Capital FACE ccc ccc eceaes 
Centennial 
Century 
COMMNERER 95-5 corn se oe papers 
Commercial Union 
Commonwealth 
Concordia 
Connecticut 
COMMONER. 2 cigcion ees ens 
Citizens Gf Db. Pes ccccc cus 
Ragle Stat: c.cccec oes 0ene 
Empite State ccceccss0ses 
Leribe N. 
Federal Union 
Fidelity-Phenix 
Fire Association 
Fireman’s Fund 
Firemen’s, N. 
Franklin Fire 
General, Seattle 
Girard 3. Ge Wis oes cies 
lene Wale esis ceaisig ee 
Globe & Rutgers 
Great American 


Hon ieland 
Ins, Co, 
Inter-Ocean Re. 
be CA Get sites ewes 
London Assurance 
Lumbermen’s 


Mercantile 6 ccdiees.s 
Merchants Fire, N. Y..... 
Metropolitan Fire Re.... 
Milwaukee Mechanics 
National-Ben Franklin 
National Fire, Conn...... 
tional Liberty 
tional Union 
REM © ceaadta nalaes ate 9: pr0(8 
’ York Underwriters. . 
Zealand 
Hampshire 
rlands 

1 British 
1 River 
eastern 
ern Assurance 
hwestern Nat'l 
ESO ekcaea ss oes bore. 
n Marine 
Colony 
c Coast 
P 1c 
Por asylvania 
Phia, F, & 
Ph onix, Conn. 
Pr idence Washington... 
ident Fire 
Quiker City 


] ‘& Mere... 


Net 

Premiums 
$3,084, 146 
1,138,895 
225,169 
1,036,334 

326 ,249 


180,807 
4,970,837 
377,698 
33 29 415 


37, 361 
46,866 


6,579,690 
1,083,184 


126,371 
1,796,873 
624,917 
1,682,616 
212,616 


8,085,845 
98,106 
827,207 
1,436,505 


1,514,003 


198,576 
262,925 


214,602 


Net Losses 
Paid 
$1,216,897 
476,933 
82,483 
401,264 
138,764 
52,977 
—57,874 
47,662 
271,455 
620,966 
79,101 
58,896 
2,287,516 
183,725 
1,352,010 
35,296 
656,862 
46,530 
516,777 
19,124 
15,322 
172,576 
30,816 
471.078 
260.802 
122,267 
268,265 
62,066 
44,075 
376,881 
1,331,047 


666,202 
385,360 
95,764 
53,399 
41,435 
181,311 
149,765 
65,200 
38,933 
124,132 
416,434 
624,546 
786,262 
125,257 
56,630 


Stuyvesant Business Up 
As Activity Increases 


The Stuyvesant Insurance Co. of New 
York, now ninety-six years old, which 
had done but a small business for some 
years, increased its activity greatly in 
1946, its unearned premium reserve ris- 
ing from $325,691 to $1,475,283, an in- 
crease of $1,149,692. Naturally there was 
also an increase in the loss reserve, and 
it went from $83,468 to $227,418. 

The admitted assets of $2,590,540, 
show an increase of $1,212,339. The capi- 
tal remains $500,000 and the net surplus 
is $268,128, a decrease of $161,997. The 
surplus to policyholders is now $768,128. 





BULKLEY IS MARINE MANAGER 


G. Lawrence Bulkley has been ap- 
pointed manager of the marine depart- 
ment of the southern California branch 
of the Fireman’s Fund Insurance Group, 
succeeding Clarence O. Hunt, who has 
resigned. Mr. Bulkley joined the Fire- 
man’s Fund, November 1, 1943, as an 
underwriter in the marine department. 











Pacific Fire Appoints 
Toussaint at Chicago 


Fire Insurance Co. an- 
appointment of Joseph 
Toussaint, as state agent to assist West- 
ern Field Manager Franklin P. Poc- 
quette in the western service office at 
Chicago. Mr. Toussaint succeeds R. 
Watson Moon, formerly assistant west- 
ern field manager, who is now Ohio state 
agent for the C. V. Meserole Group, of 
which Pacific Fire is a member. 

Mr. Toussaint resigned as head un- 
derwriter of the London 


The Pacific 
nounces - the 


Assurance Co. 
in its Chicago office to join Pacific Fire. 
He had been with the London Assurance 
for nearly nineteen years and previously 
was with the Royal Insurance Co. for ap- 
proximately six years. 
N: -Y. AUTO CLAIMS MEN MEET 
Lieutenant Grover Brown, commander 
of the automobile squad of the New 
York City Police Department, was 
speaker at the meeting of the Automo- 
hile Claims Association vesterday, March 


13. 


Featuring Te 
OHIO STATE 
PENITENTIARY FIRE 
of Columbus, Ohio, on April 2Ist, 1930, 


is the background of the March 23rd radio 
fire drama! 


Broadcast Sunday over 200 MBS sta- 
tions, the Yankee Network in New Eng- 
land and the Don Lee Chain on the West 
Coast. 10 stations broadcast at other 
times of the week. See your newspaper 
for time and station! 


ASK YOUR FRIENDS TO TUNE IN 


YOUR ravio sHow 











Jurisdiction of American Courts 
In Cases Against Foreign Carriers 














COE? see tidcdeiax aes -. 930,922 404,240 
Keinsurance Corp., N. Y. 112,083 53,540 
Reliance Marine ........ 126,631 
ee”, 336,252 
Royal 491,274 
Royal Exchange ........ 389,812 
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THE COVERED WAGON 


A most appropriate insignia for a company chartered in 


1849. 


It was in use as the trade-mark of the Springfield 


Fire and Marine Insurance Company for several years prior 


to its being copyrighted in 1926. 


It is one of several Fire 


Insurance trade-marks that have become nationally famous. 


THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 


CONSTITUTION DEPARTMENT 


SENTINEL FIRE INSURANCE COMPANY ° 
MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 
SPRINGFIELD, MASS. 

DETROIT, MICH. 
SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 








the two Portuguese corporations and in 
rem against the two ships. The second 
carrier corporation appeared and_ filed 
an answer. The first excepted to the 
libel and asked the District Court to 
decline jurisdiction on the ground that 
the District Court was “forum non 
conveniens.” 

The court found no precedents di- 
rectly in point, and therefore stated the 
rule, as gathered from more or less in 
direct reference in the decision as being, 
that an American court may not refuse 
to try a case brought by an American 
citizen unless it feels that injustice 
would be done by allowing him to pro 
ceed in his own court. 

The result of such a rule is that the 
discretion of the court, so far as it has 
any existence, is limited, and that mere 
inconvenience to the respondent, or to 


both parties, will not be considered a 
eround for exercising it to refuse juris- 
diction. In the present case, while it is 
obvious that considerations of conve 
nience make for the trial of the issue 
by the courts of Portugal, it does not 
appear that the case cannot be tried 
here without entire justice to both 


parties. 


Fireman’s Fund Group 
Assigns Finnie to Field 

Fred H. Morasch, 
manager of the eastern department of 
Fund Group at Boston, 
of William 
as special agent in Maryland, 
District of Columbia, 
\gent Marshall 


make his 


vice president and 


the Fireman’s 
announces the appointment 
R. Finnie 
Delaware and the 
to assist Special Smith 
whom he will head- 
quarters in Washington. 


Mr. Finnie joined the Fireman’s 


with 


Fund 
Group upon the opening of its metropoli- 
York division in 1931. He en- 
United States Navy in 1943, 
Fireman’s Fund Group 
1946. 


NORTH BRITISH “NAMES HUGHES 

Announcement is made by the North 
that F. A. Hughes 
agent in Ala- 


tan New 
tered the 
returning to the 


upon his discharge in 


British Group has 


been appointed special 
bama, and will be associated with Spe 
cial Agent R. FE. Minard, with head 
Montgomery. Mr. Hug 


business in 


quarters in hes 


has been in the insurance 


various capacities in Alabama for many 


years and is well known to agents in 


the state. 
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Orto Patterson in 


All-Out 
Attack on All-Industry Bills 


American Auto’s Executive V.P. Advocates Minimum Ade- 
quate Regulatory Program; Also Urges Extension of 
Moratorium Period for Two Years 


Otto Patterson, executive vice presi- 


dent, American Automobile Insurance 
Co., delivered a blast this week against 
the model Commissioners’-A-] rating 


bills which was heard from coast to 
coast and which drew the immediate fire 
of the Association of Casualty & Surety 
Executives. Mr. Patterson’s statement, 
which extended over twenty-six type- 
written pages, was titled: “Insurance at 
the Crossroads—the Menace of the All- 
Industry bills.” In an antagonistic mood 
he declared that the insurance business 
has been subjected to an all-out gas at- 
tack, “a veritable tidal wave of propa- 
vanda, by an insurance oligarchy whose 
aims and efforts have been more con- 
cerned with protecting and extending 
advantages it has enjoyed than with 
finding reasonable and legally tenable 
solutions of the problems confronting 
the industry as a whole. 

Mr. Patterson argued that it is high 
time, therefore, that opponents of the 
All-Industry program redouble their 
efforts; that they expose the campaign 
of the “insurance oligarchy” for what 
it is; that it be reduced to its simplest 
terms, and that a reply be made to it 
“with trust and loeic which fortunately 
are overwhelmingly on the side of op- 


” 


ponents. 
Proposes Minimum Adequate Regulation 


Specific proposal made by Mr. Pat- 
terson was that “the situation justifies 
a program that starts with minimum 
adequate regulation.” He was emphatic 
in saying: “Let us go slow. Nobody 
wants to crucify the business of insur- 
ance, We have every right to ex- 
pect, both in Washington and in state 
capitals, that governments will be sym- 
pathetic with the efforts of the business 
to work its way through the transition.” 

Therefore, Mr. Patterson insisted 
that a minimum adequate rate regula- 
tory program should be the starting 
point and then, if experience dictates, 
the program can later be modified. In 
a cautioning mood he added: “But if 
we go overboard now and set up the 
machinery that might enable a budding 
bureaucracy to fasten its tentacles upon 
us, we may well find, irrespective of 
any question of federal jurisdiction over 
our business, we have surrendered our 
liberties, never to regain them. 

“A state that undertakes an ambitious 
rather than a minimum adequate rate- 
regulatory program must do so with 
full consciousness of the expense en- 
tailed. A substantial additional trained 
organization must be set up within its 
insurance department to administer the 
All-Industry bills. Even if its legistature 
should prove willing to appropriate the 
additional sums necessary for the ad- 
ministration of the law, insurance- 
trained manpower simply is not avail- 
able. The result might well be nothing 
more than a large increase in state ex- 
pense and an extension of government 
bureaucracy. Such an abortive result 


would only encourage the Federal Gov- 
ernment to take another look at our 
business. 


Either a serious effort at 


strict regulation that failed, or a per- 
functory regulation that winked at 
strict statutory duties would undermine 
public confidence in state regulation. 

“If either the states or the Federal 
Government are determined to create 
a vast and complicated bureaucracy for 
regulation of insurance in its minutest 
details—a project as unnecessary and 
inexcusable as it would be tedious, 
complicated, and difficult—it must be 
done with full consciousness that not a 
few months but many years would be 
required to establish and perfect the 
vast machine necessary to effectuate 
such a system. The insurance business 
is courting disaster when it seeks to 
conform to the conditions of its new 
status by other than slow, evolutionary 
steps, with a minimum of statutory 
regulation, administrative restriction, 
and governmental interference. Evolu- 
tion should be from minimum regula- 
tion to such further regulation as ex- 
perience dictates; not from drastic 
regulation to less regulation. Freedom 
of action once surrendered to govern- 
ment is seldom recovered.” 


Capable, Honest Administration 


Mr. Patterson maintained that regu- 
latory laws enacted must be adminis- 
tered and enforced capably and_ hon- 
estly. Trained administrative and tech- 
nical staffs ought to be organized and 
on the job in state insurance depart- 
ments in advance of the effective date 
of the laws. Yet one cannot avoid 
wondering whether many of the sup- 
porters of the All-Industry program 
may not be relying upon the possibility, 
perhaps even the likelihood, that once 
laws have been enacted by the states, 
the requirements of Public Law 15 will 
have been met, and that the Federal 
Government will have no interest in the 
extent or quality of state enforcement. 
This is no idle assumption. It may with 
compelling logic be inferred from the 
following paragraph contained in the 
report of the “Fourth Report of Sub- 


(Continued on Page 46) 


Ray Murphy Responds 
To Otto Patterson 


DEFENDS C. & S. ASSOCIATION 





Says All-Industry Bills Have Been Sup- 
ported by Proper Means; Not by 
Political Activities 


Ray Murphy, general counsel, Asso- 
ciation of Casualty & Surety Executives, 
came to the forefront of the stock casu- 
ualty insurance ranks on Tuesday to 
respond vigorously to the attack and in- 
dictment by Otto Patterson, executive 
vice president, American Automobile, of 
the All-Industry rate regulatory pro- 
gram. Mr. Murphy spoke particularly of 
Mr. Patterson’s reference to an “oligar- 
chy” whose “aims” he questions, the in- 
timation being that propaganda and po- 
litical activities of the industry are con- 
ducted by “powerful mutual and stock 
insurance companies” through organiza- 
tions that they control, i.e., the Ameri- 
can Mutual Alliance and the Association 
of Casualty & Surety Executives. 

Speaking for the Association, Mr. 
Murphy said, “it should be pointed out 


that the organization indulges in no 
political activities of any kind. Quite 
the contrary. The organization by 


proper means has supported the rate 
regulatory bills drawn by committees of 
the All-Industry committee and commit- 
tees of the National Association of In- 
surance Commissioners, working to- 
gether over a period of some twenty 
months.” Continuing he said: 


Sweeping Generalities 


“It will also be noted that Mr. Pat- 
terson’s statement is confined to sweep- 
ing generalities. It is significant that he 
has not pointed to specific provisions of 
the bills which would bring about the 
dire results predicted by him. Mr. Pat- 
terson holds that the entire support of 
the bills is based on ‘clever propaganda’ 
and denounces ‘the intended impression 
that the program has the support of In- 
surance Commissioners.’ He also refers 
to the Fourth Report of the Subcommit- 
tee of Lawyers to the Committee on 
Laws of the National Board of Fire 
Underwriters, pursuant to resolution 
adopted at the May, 1945 meeting, and 
quotes therefrom. 

“The National Board of Fire Under- 
writers is strongly supporting the All- 
Industry rate regulatory program, to- 
gether with sixteen other national or- 
ganizations which were represented in 
the All-Industry group. Only two of 
the nineteen constituent organizations 
which comprise the All-Industry group 
have withdrawn their support of the 
All-Industry bills, and even those two 
voted favorably upon the bills at Port- 
land, Oregon, in June, 1946.” 

Mr. Murphy went on to say that Mr. 
Patterson had stated that “the differ- 


(Continued on Page 42) 












may be added. 
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A Broker's Dream 


The Preferred’s 60th Anniversary Disability Policy for 
you to submit to your best clients—covers from first day, 
both accident and health—for life on accident and two 
years’ benefits on health. Obtain details of coverage which 


This is easy to sell if well presented. Rates attractive. 
Sales data available at our office. 


Lhe Houghton Gpency, Ine. 


METROPOLITAN GENERAL AGENTS 
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U. S. Supreme Court’s 
Ruling in Comp. C:se 


DEATH CAME ON THE op 
Employe Was Paid $2 a Day for T) .ns- 
portation; Killed Riding on Highw.,- 
Widow’s Claim Upheld 

Of considerable interest to cony 
tion underwriters this week was {] 
ing by the United States Supreme © yr 
that an employer who gave one his 
workmen $2 a day for transpor vs 
must pay claims arising from the ey) 
plove’s death in a highway accident. [yp 
this case Justice Murphy delivered thy 
court’s 7-2 decision; dissents were noted 
by Justices Jackson and Burton, whil 
Justice Frankfurter noted that he con- 
curred in the result. 

The claims were made by the widoy 
of Clarence H. Ticer, an electrican em- 
ployed by E. C. Ernst, Inc., Was! 
ton, D. C., contractor. Ticer was killed 
while riding in a private automobile nea 
Fort Belvoir, Va. A large stone hurled 
by a truck wheel crashed through | 
windshield and crushed his skull. 

At the time Ticer was enroute hon 
from his work at the Quantico, Va., ma 
rine base. The $2 dailv travel allowance 
was made by the employer in an acre 
ment with an electric workers’ union 

The United States Employes’ C 
pensation Commission in Washinetor 
D. C., awarded death benefits to Tic 
widow. The employer and his insurance 
carrier, the Liberty Mutual, appealed 
and won a decision in the United States 
Court of Appeals. That court said the 
employer’s control over the employ 
“ended with the close of the work 4d; 
at Quantico.” It also said the $2 pay 
ment was made under a “new contract” 
which was not connected with the ori 
inal employment contract. 

The majority of the Supreme 
ruled that there was sufficient ev'denc 
to support the view “that the payment 
of transportation costs was merely on 
way of carrying out the original con 
tract obligation to furnish the transpor 
tation itself.” 

The Compensation Commission, Jus 
tice Black said, was justified in conclud 
ing that Ticer’s injury and death arost 
out of and in the course of his employ- 
ment. 





C. M. SHAW’S NEW POST 


Named by Continental Casualty as Supt. 
of Agents in Its Fidelity-Surety 
Dept.; His Career 

Charles M. Shaw has been appointed 
superintendent of agents, fidelity and 
surety departments, by the Continental 
Casualty Co., Chicago. Mr. Shaw, whos 
appointment was effective March 1, will 
work directly with men in the field in 
the development of this business. 

With fourteen years’ experience in all 
phases of the fidelity and surety busi- 
ness, as well as three years of war serv- 
ice which increased his acquaintance 
with the construction industry, Mr. 
Shaw brings to his new position an 
abundance of production knowledge. He 
vas formerly with the fidelity-surety ce 
partment of the Central Surety & I[n- 
surance Corp. at Kansas City, where for 
the past two years, he has been pro:duc 
tion manager. 

During the years 1942-45 Mr. Shaw 
was connected with war construction of 
ganizations, first with groups comy let 
ing the Alcan Highway, and later in 
Minnesota with shipbuilders. In con- 
nection with the highway he served as 
chief steward of Foley Brothers, in 
charge of feeding and housing work«rs 

Prior to the war Mr. Shaw was bend 
ing manager for seven years of Rocers 
& Field, general agents at St. Paul. | lis 
initial experience in the bonding ficld 
was gained in the Chicago branch of! ce 
of the Fidelity & Deposit with which |i 
was associated as special agent from 
1930 to 1935: He is a graduate of | 
gate University. 

Mr. Shaw will make his headquarters 
in Chicago. 
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Motor Security Fund 
Plea of Supt. Dineen 


HELPS INSURANCE AND BUSINESS 


Sees Public’s Loss of Confidence When 
Carriers Fail; High Losses Noted; 
Inflation Comment 


Discussing the New York Insurance 
De} rtment’s bill for creation of a motor 
yehicle liability security fund patterned 
sencrally along the lines of the Public 
Motor Vehicle Liability Fund, 
Superintendent Dineen in his annual re- 
por! said that he believes the time has 
arrived to provide greater financial se- 
curi'y to the public in connection with 
liability insurance on motor 
principally garaged in this state. 
He declared that there are unmistak- 
able signs that in spite of all the steps 
taken to reduce car accidents the num- 
ber is destined to increase. In 1941, last 
normal year of automobile operations 
before the war, with 2,974,036 registra- 
tions of motor vehicles in New York 
State, there were 74,675 accidents in 
this state, 2,061 persons being killed. Be- 
fore the enactment of the Financial Re- 
sponsibility Law it is estimated only 
M% of the cars on the New York State 
higiways were insured. 


Security 


vehicles 


Effect of Inflationary Cycle 


Mr. Dineen then discussed the effect 
of the inflationary cycle upon the auto- 
mobile insurance business. Since 1943 
there has been a continuous increase in 
loss ratios and this in spite of substan- 
tial increases in premium rates charged 
by insurers and approved by the Depart- 
ment. He said automobile losses now 
are very high. Between 1931 and 1937 
the Department, acting in the role of 
liquidator or rehabilitator or conservator 
wound up the affairs of eighteen com- 
panies engaged in writing auto insur- 
ance. The total of allowed claims, for 
these eighteen companies was $18,541,- 
243, which included claims on other lines 
of business. The percentage of dividends 
paid to claimants ran as low as 3%, the 
average being 20.13%. These failures 
produced distressing consequences, he 
Said, 


Failure of Company Averted 


Mr. Dineen then discussed a New 
York company which has found itself in 
financial difficulties, but fortunately in 
this case its difficulties were solved by 
additional capital. While a satisfactory 
solution was devised for the problems of 
this company it by no means solved the 
basic question, he said. 

“The failure of any company produces 
most unfortunate consequences,” the Su- 
perintendent said. “For instance, when 
any company fails, those claimants who 
have been injured and the dependents 
of those whom have been killed by au- 
tomobiles insured in the company must 
present claims against individuals who 
are no longer insured. Financial security 
is replaced by financial insecurity. The 
policyholder who has relied upon his in- 
surance may find himself confronted 
with claims, lawsuits and judgment 
against which he is no longer protected. 
he failure of any company writing au- 
tomobile insurance tends to impair pub- 
lic confidence in the efficacy of the Fi- 
nancial Responsibility Law, and it fur- 
thermore tends to destroy public con- 
fidence in the institution of insurance. 

‘State supervision of insurance, no mat- 
tcr how effective it is, cannot guarantee 
In every circumstance the continued fi- 
nancial solvency of all insurers,” the Su- 
Perintendent continued. The Department 
cannot assume responsibility for the suc- 
cess or failure of a company, which must 
Test upon the management. The laws 
very properly draw a sharp line of cleav- 
ase between the responsibilities of man- 
agement and those of Insurance Depart- 
tients. If the rule were otherwise, and 
the Departments could substitute their 
Julgment for that of management, pri- 








Brokers’ Joint Council Backs 
Auto Security Fund Bills 


At the Albany hearing March 5 before 
the joint Senate and Assembly insur- 
ance committees the Joint Council of 
Brokers’ Associations gave their sup- 
port to the two departmental bills pro- 
viding for a motor vehicle liability 
security fund. Both stock and mutual 
company men gave objections to cer- 
tain features of Mahoney bill (Sen. Int. 
1579 and A. int. 1784) with the result 
that the MacKenzie bill (A. Int. 2480) 
has a better chance of passing than the 
first bill introduced. It was brought out 
at the hearing that the language in the 
Mahoney bill, requiring the payment of 
unearned premiums and reinsurance cost 
out of the fund, had been deleted from 
the MacKenzie bill. 








P. D. OLMSTEAD DIES 
Superintendent of Agencies for Cos. in 
Phoenix-London Group Since 1935; 
Started as Office Boy 

Paul D. Olmstead, 54, superintendent 
of agencies for the Phoenix-London 
Group in the head office at 55 Fifth Ave., 
New York, died March 7, at his home 
in Bronxville, N. Y. 

A native of Chicago, Mr. Olmstead 
started his insurance career in 1909 with 
the London Guarantee & Accident as an 
office boy. In 1923, after several years 
as special agent for the company in the 
Mid-west, he was promoted to super- 
intendent of agencies. He assumed this 
position for all the companies of the 
Phoenix-London Group in 1935. 








vate enterprise in the insurance business 
as we know it would cease to exist. 
Larger Problems 

“In concentrating the discussion on au- 
tomobile bodily injury and property 
damage insurance we have by no means 
overlooked the fact that the remedy 
which we are about to propose does not 
cover other lines of insurance written 
by casualty companies,” said Mr. Dineen. 
“The creation of a system which would 
furnish protection to every insurance 
company and to every policyholder and 
claimant is an undertaking of great mag- 
nitude. The fact that there is no imme- 
diate solution in sight for that larger 
problem should by no means deter us 
from attempting to deal with automobile 
insurance. There is a special problem, 
the importance of which has been recog- 
nized by the legislature not only in en- 
acting the Financial Responsibility law 
but in other sections of our body of 
statute law such as Section 59 of the 
Vehicle and Traffic Law and Section 167, 
subsection 2, of the Insurance Law cov- 
ering the liability not only of the owner 
but also of the insurer where the vehicle 
is loaned to a third person with the con- 
sent of the owner.” 

Maximum Size of Fund 


Mr. Dineen said one of the questions 
to be determined is the maximum size of 
the fund. The Departmennt recommends 
that the maximum limit of the fund shall 
constitute 15% of the outstanding New 
York loss reserves and unearned pre- 
miums on bodily injury and_ property 
damage insurance. It is recommended 
that for the first three years the rate of 
collection be 2% per annum of the net 
direct written premiums for automobile 
liability insurance on motor vehicles 
principally garaged in New York, and 
thereafter 1% per annum until the statu- 
tory maximum has been accumulated. 

The proposed plan contemplated that 
not only shall the fund be used for the 
purpose of paying existing claims which 
have been incurred in the state up to 
time of liquidation, but also at the option 
of the Superintendent to provide for the 
continuance of the coverage of New 


York policyholders by way of reinsur- 
ance or, in lieu thereof, the 
the policyholder 
of his premium. 


return to 
of the unearned portion 


New Licensing Regulations Announced 
By Penna. Insurance Department 


Licensing of Agents in That State, Suspended for Two Months, 
To Be Resumed Shortly; Requirements More Specific 
as to Experience, Education of Applicant 


The Pennsylvania Insurance Depart- 
ment brought relief this week to. many 
whose applications had been held up 
pending revisions of regulations gov- 
erning the issuance of agents’ licenses, 


the suspension having been in effect 
since last December. Licensing will be 
resumed shortly, it is reported. Under 


the Department’s four new regulations, 
in compliance with a Dauphin (Harris- 
burgh) County Court order, specific 
qualifications are set forth for appli- 
cants for agents’ permits for life, fire, 
casualty and A. & H. insurance. 

The Department points out that in 
ceneral the new regulations are more 
specific as to experience and education- 
al qualifications of applicants than were 
its former requirements. This change 
is viewed as an outgrowth of the court 
action taken by the stock fire and cas- 
ualty agents of Pennsylvania when it 
was learned last December that scores 
of automobile dealers (General Motors) 
had applied for licenses as insurance 
agents. 

The new regulations, however, do not 
prohibit automobile dealers from ob- 
taining casualty insurance permits—if 
they meet the new qualifications—but 
it is now more difficult for salesmen of 
any type of merchandise to obtain in- 
surance agents’ licenses to write pol- 
icies on the merchandise they sell. In 
short, the entire move by the Pennsyl- 
vania Department is a step toward the 
limitation of insurance writing to per- 
sons engaged exclusively in the insur- 
ance business.” 


Fundamental Definition 


Interest of the state’s insurance fra- 
ternity is centered on the fundamental 
definition of “experience in underwrit- 
ing other than soliciting,” as adopted 
by the Department in the new regula- 
tions, “* * * means a knowledge of the 
fundamental principles of the business 
transacted by such company based upon 
adequate supervised training in the ap- 
plication of those principles to the 
needs of buyers * * *” 

Examinations, which the Pennsyl- 
vania department halted last month 
after accumulating more than 1.000 test 
results of which it would not issue li- 
censes pending adoption of the court- 
requested rules on qualifications, are 
expected to be resumed soon. 

Applicants who passed examinations 
in Pennsylvania and are waiting the 
issuance of permanent licenses will have 
to be certified by their respective com- 
panies as meeting the new qualifications 
before the licenses are issued, it was 
said. 

Industrial Agents on Salary Not Affected 

Salaried employes of industrial insur- 
ance companies, who collect premiums 
only, will not have to be licensed under 
the new regulations. Prospective agents 
of industrial companies employed on a 
salary basis to service either open or 
new debits may collect premiums with- 
out license. 

Standards for Fire and Casualty Agents 

Applicants for fire insurance agents’ 
permits must have a knowledge of the 
following standards: 

“(1) The purposes for which fire in- 
surance companies may be incorporated 
* * *: (2) minimum financial require- 
ments of such insurers * * *; (3) the 
several methods of conducting fire in- 
surance business, to wit, stock, mutual, 
assessment, reciprocal; (4) the prin- 
ciples underlying the agent’s solicitation 
and selection of risks; (5) the signifi- 
cance of the physical conditions and 
hazards and to the past experience of 





the risk; (6) the factors entering into 
the promulgation of rates, with specific 
reference to the so-called Co-Insurance 
or Reduced Rate Contribution Clause 
and the operation of the co-insurance 
principle to the benefit of both insurer 
and insured; (7) the policies available 
for insuring the many and various fire, 
marine and supplemental hazards and 
risks; (8) the rights and obligations of 
the agent under a license, and under 
the agreement between insurer and 
agent, and (9) (a) knowledge of specific 
Pennsylvania State laws and (b) the 
same general business contract knowl- 
edge as required for life agents.” 

Casualty insurance agent applicants 
must meet the same “adequate knowl- 
edge” of the casualty insurance and 
fidelity and surety business as is re 
quired of fire agents for the fire insur- 
ance business. 


Accident and Health Rules 


Accident and health insurance expe 
rience qualifications require a knowl- 
edge of: 

“(1) The purposes for which accident 
and health companies may be incorpor- 
ated * * * and the accident and health 
privileges available to life insurance 
companies * * *; (2) minimum financial 
requirements of such insurers; (3) the 
several methods of conducting the ac- 
cident and health insurance business, 
to wit, by stock and mutual insurance 
companies and by stock, mutual assess- 
ment or reciprocal casualty insurers; 
(4) the principles wadeviolad the agents 
solicitation and selection of risks; (5) 
the significance of physical conditions 
and moral hazard of prospects; (6) the 
policies available for insuring the many 
and various accident and health risks 
and the operation of various policy 
clauses, particularly relating to (a) pay- 
ment of premium, (b) days of grace, 
(c) incontestability, (d) suicide, (e) 
misrepresentations and (f) misstate- 
ment; (8) the rights and obligations of 
an agent under a license and under the 
agreement between insurer and agent, 
and (9) knowledge of Pennsylvania 
laws relating to insurance and a general 
business contract knowledge, as re- 
quired for all other types of agents.” 

The new regulations also. stipulate 
that life and A. & H. companies must 
vouch that their applicants have “had 
adequate instruction in fundamental 
principles of the business * * * based 
upon adequate supervised training in 
the application of those principles to 
the needs of buyers of such company’s 
policies” and must cite how the train- 
ing has been conducted. Fire and cas- 


ualty companies must furnish similar 
statements with applications of their 
men. 

The new regulations also cite that 


Insurance Commissioner James F 
Malone, Jr., “may require additional in- 
formation in any case to enable him to 
pass upon the oe of the appli- 
cant’s experience 


SYMPATHY FOR W. F. CASEY 

William F. Casey, & H. production 
manager of Accident & ( Bet In 
surance Co., is receiving sympathy upon 
the recent death of his mother, Mrs 
\delia Casey of New York City. Mr 
Casey is a prominent member of the 


Accident & Health Club of New York 
COLUMBIA AGCY. INCORPORATES 


Lillard Insurance Agency, Inc... at 
Columbia, S. C., has filed articles of 
incorporation, listing authorized capital 
stock as $1,000. Ralph W. Lillard is 


president. 
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Joyce & Co., Chicago, Observes Its 
50th Anniversary on March 15th 


Phe nationally known general agency 
of Joyce & Co., Inc. of Chicago ob- 
serves its fiftieth anniversary tomorrow 
(March 15) In 


milestone an office party for only Joyce 


observance of this 


personnel is being given today and on 
Monday, March 17, the agency will be 
liost at a cocktail party and dinner in 
Hotel Blackstone, Chicavo, to which 
have been invited the senior executives 
and Chicago representatives of all the 
companies the agency represents 
’resident of Joyce & Co., Inc. is 
Charles H. Burras who has held this 
post with distinction since January, 
1916. He succeeded at that time Ed- 
ward A. St. John, who had been called 
to New York to act as assistant to 
Joyce, president of National 
surety Co . 

The agency had its inception. on 
March 15, 1897 when Wm. B. Joyce, 
then of St. Paul, and Henry I.. Ayres 
if Chicago, formed a partnership under 
the business style of Joyce and Ayres 
()ffices were established in the Rookery 
building, Chicago, the agency continu- 
ing there until May, 1928, when larger 
quarters were obtained in the then new 
Bankers building where Joyce & Co. 
is now located 


Became a Corporation in 1902 


On October 11, 1902, the partnership 
became a corporation with Mr. Ayres 
as president, Mr. Joyce in the unac- 
customed role of vice president, and 
with Walter Farraday as_ secretary. 
When Mr. Ayres died in January, 1905, 
(Charles S. Crane was elected president. 
He in turn was succeeded in 1908 by 
Kdward A. St. John, with Homer 
McKee as secretary. 

Mr. St. John’s attorney and under- 
writing consultant during his term in 
office was Charles H. Burras. He was 
the logical choice for president when 
Mr. St. John went to New York as Mr. 
Jovce’s right hand man. Until that time 
the agency had written only bonds and 
other coverage offered by the National 
Surety. But under the energetic, re- 
ourceful direction of President Burras, 
plans for expansion were quickly for- 
mulated and put into effect. Successive- 
ly casualty, fire, marine and life insur- 
ance departments were established, and 
it this time an aviation department is 
in the process of formation. 

\bove and beyond the conventional 
deals of service the agency has striven 
to earn and 


enjoy a reputation for 
handling unusual insurance problems 
unusually well It has  deiberatelv 


sought clients who operate on a na- 
tional and sometimes _ international 
basis and whose insurance requirements 
have little or nothing in common with 
normal insurance routine. 


With National Surety 50 Years 


For its entire fifty years Joyce & 
Co. has represented the National Sur- 
ety. Other companies represented are 
the Massachusetts Bonding, National 
Surety Marine, Philadelphia Fire & 
Marine, Springfield Fire & Marine, St. 
Paul Mercury-Indemnity, Accident & 
Casualty, Commercial Union, John 
Hancock Mutual Life, Provident Mu- 
tual Life and for London Tloyds, 
Sedgewick, Collins & Co. and E. A. 
Payne & Co., Ltd. 

The fire and marine business is 
handled through a wholly owned Joyce 
& Co. subsidiary agency styled The 
\dams Clark Agency. 

Currently the officers of Joyce & Co. 
re Charles H. Burras, president; H. 
Edward Reeves and Harry T. Huff, 


vice presidents; Robert E. Stitt, secre- 
tary-treasurer and Alice M. Foy, assist- 
ant secretary and assistant treasurer. 


Careers of Officers 


H. Edward Reeves was first em- 
ployed by -the National Surety Co. 
twenty-eight years ago in its New York 
office. Two years later he joined Joyce 
& Co. as vice president in charge of 
casualty and burglary departments, to 
which he has since added fire and in- 
land marine. He is recognized as an 
authority on these lines. 

Harry T. Huff was for many years 
a vice president of the National Surety 
and head of its fidelity bond depart- 
ment. He joined Joyce & Co. in 1927 
and has made a signal success in de- 
veloping unusual lines of insurance 
along with the bonding lines. 

Robert E. Stitt has spent his entire 
business life with Joyce & Co., starting 
as an office boy. His success is attributed 
to his constant study of the job just 
ahead of him. In addition to his duties 
as secretary-treasurer he has developed 
a fine clientele of his own, 

A round dozen staff members are in 
the “quarter-century” group and at 
least two, Charles H. Burras and Alice 
M. Foy, joined the organization in 1912. 

Notwithstanding his deep absorption 
in business, Charles Burras has always 
made time for substantial participation 
in the civic, social, club and_ political 
activities of Chicago and has become 
equally prominent in organizations 
whose fields and influence are national. 
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CHARLES H. BURRAS 


As a single example, he has at one 
time or another held each executive 
office of the National Association of 
Casualty & Surety Agents, and is cur- 
rently secretary and treasurer of that 
association. 
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Illinois Brokers Seek Aid 
Of Buyers to Defeat Bii's 


The Insurance Brokers Association 
Illinois has enlisted the aid of the 
surance buyers to help defeat the model 
Commissioners’-All-Industry rating bills, 
slight modifications of which Director of 
Insurance Parkinson of 


Gv 


Illinois will 
sponsor for introduction in the state's 
general assembly. A million copies of a 
circular outlining the reasons why the 
bills should be defeated are being mailed 
to members of the buying public. The 
brokers insist that buyers will be suf- 
ferers under the proposed bills. 

Geo. S. Middleton, president of the 
Illinois brokers association, says that 
the “powerful lobby backing the bills in 
Springfield is well financed” and _ that 
“we cannot hope to raise money to com- 
pete with it.” But, he adds in a letter 
to members, “we propose to have as 
many insurance buyers as possible learn 
the truth. We want them to know how 
much they will be hurt if the bills be- 
come law. 

The Illinois brokers have fought the 
All-industry proposals since they were 
announced on the grounds they were 
not in the public interest, that they seek 
to exempt the insurance companies 
from the Federal anti-trust laws and to 
establish price-fixing bureaus, eliminat- 
ing from the entire insurance business 
(except life) the American system of 
private competitive enterprise. The pub- 
lic will be advised, Mr. Middleton points 
out, that there are adequate insurance 
laws in the state at present, and that 
no more rate regulation is necessary for 
any kind of insurance than now applies 
to life insurance. 





New Constitution To Be 
Adopted by Surety Assn. 


The Surety Underwriters Association 
of Southern California devoted its en- 
tire meeting recently to a new constitu- 
tion, which has been prepared by a 
special committee of which Carl Slin- 
inger, Pacific Indemnity, is chairman. 
The proposed constitution follows closely 
the model suggested by the Surety Asso- 
ciation of America, the only radical de- 
parture being the elimination of Article 
IX of the model relating to complaints. 

The members were furnished with 
copies of the document, as well as 0! 
the model, for their study. The new 
document is up for adoption at the April 
meeting. 





THREE SURETIES ON P. C. JO8 

United Concrete Pipe Corp., Vinnell 
Co., and Ralph A. Bell as joint adyen- 
turers have been awarded the contract 
by the U. S. Engineers for Los Ang: ‘es 
River Channel Improvements in the ¢ ‘ty 
of Burbank, City of Los Angeles, «nd 
County of Los Angeles, at their bic o! 
$2,469,577. The improvements run fo a 
distance of 9,000 lineal feet betw «n 
River Miles 33.7 and 35.4. 

The Maryland Casualty, Hartford § ¢- 
cident & Indemnity and United Sta «s 
F. & G. are co-insurers on the be: ''s 
covering the job. 





QUIGLEY TO DALLAS 
V. H. Quigley, Standard Accid: it 
claim representative, has been tra: >- 
ferred from the Washington, D. \., 
claim office to the Dallas claim office. 
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Ex pect Aircraft Rates 
To Increase in Canada 


RATES CONSIDERED TOO LOW 
Executive Advocates Uniform Standard; 
Aircraft Writing Companies 
May Organize 


\ strong belief persists in Montreal 
imsurance circles that before 1947 is 
muc! older there will be a general up- 
ware revision in aviation insurance rates. 
It is pointed out by authorities, how- 
ever, that there will be no connection 


between the increased rates and the re- 
cent string of world wide airplane acci- 
jents. Rather, the changes, it is stated, 
are jong overdue and have been kept 
relatively quiet because of the keen com- 


yetivion that has developed in this field. 

It is also pointed out, while the over- 
all experience in Canadian aviation has 
heen extremely favorable, nevertheless, 
current premium rates are not substan- 
Hal enough in relation to the losses 
which have been and are being suffered. 

Time for Action Now 

The feeling is that if aviation insur- 
ance is to put its house in order, the 
tine for action is now prior to what is 

expected to be a brisk period for this 
type of business. The war has given 
Canada a broad list of aviation ‘fields 
which will become adapted to vei 
time uses; and aircraft which the Gov- 
ernment is through with are being 
boueht up for private and public use. 
insurance company officials see an era 
of expanding air traffic to areas in re- 
mote districts which, heretofore, had to 
depend on spasmodic operations of rail- 
ways and river steamers. Developments 
such as this, plus the normal develop- 
ments expected in fields of regular air 
travel, will create a sharp increase in 
the demand for aviation coverage, au- 
thorities in Montreal declare, but one 
officer stated: “At the moment we are 
not prepared to handle this until our en- 
tire set-up has been adjusted and until 
our premium rate structure is in har- 
mony.” 

Should Get Together 

\nother company officer stated: “It is 
evident that before very long the com- 
panies handling aviation insurance will 
have to get together. This is going to be 
a big business in a short time, much 
bigger than we can now imagine or ever 
have imagined. That is probably why 
there has been an over-anxiousness on 
the part of some concerns to treat a 
number of their aviation acounts as a 
‘service’ or ‘loss leader’ to keep other 
classes of business on the books or to 
induce new business. 

Fortunately for them and the indus- 
try as a whole, the loss experience has 
heen rather favorable, or we would have 
had to begin our house cleaning a num- 
ber of years ago. However, with the 
next few years offering us a tremen- 
dously broader field in aviation insur- 
ance we cannot continue as we have 
heen doing. We must admit our rates 
are too low; we must stop petty busi- 

ss jealousies and admit that the sooner 

adopt a uniform standard of pre- 
ium rates and contracts the better it 
ill be for the companies and_ the 
ents.” 

Loss Experience Favorable 

In view of the favorable loss experi- 
ice in aviation insurance as a — 
e€ consensus of opinion among half < 
zen Montreal company officials is that 
is classification of insurance could, 
er the long term period, help to bal- 
ice extreme losses suffered, in cycles, 
other fields, such as fire. While it is 
t expected that aviation losses will al- 
iys hug their current low levels, they 
uld still go considerably higher and 
ive a substantial profit provided, of 
urse, as one official stated in an inter- 
ew, “that we get down to brass tacks 
mediately.” 
It is believed that before the year is 
if some concrete effort will be made to 
rm a group or association of com- 
mes in Canada transacting aviation 
surance for the purpose of striking 
ulorm rates and contracts. 
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Fred S. Garrison, Burglary Insurance 


Pioneer, Retiring From Travelers 


Fred S. Garrison, secretary of the 
Travelers Indemnity who is one of the 
best known burglary and glass insur- 
ance executives in the country—having 
been a pioneer in this line, will retire 
from active service on April 1. Able, 
conscientious and popular among agents 
and underwriters from coast to coast, 
Mr. Garrison has spent fifty-two years 
in the insurance business, the past 
thirty-two of which have been with the 
Travelers. He came to that organization 
in 1915 to organize the burglary and 
glass insurance departments in the 
Travelers Indemnity and under his 
guidance both as to underwriting and 
production, the line has been a money- 
maker and Travelers Indemnity is a 
recognized leader in the burglary and 
glass insurance field. 

Right hand man to Mr. Garrison in 
running the burglary and glass depart- 
ment is Lester A. Klein, now assistant 
secretary of Travelers Indemnity. 

Career Started in 1894 

Fred S. Garrison’s insurance career 
started in 1894 after he finished high 
school at Chatham, N. J., as a clerk with 
the United States Mutual Accident As- 
sociation in New York City. The fol- 
lowing May he entered the service of 
the United States Casualty and re- 
mained in that organization until 190] 
when he joined the New Amsterdam 
Casualty. 

During his fourteen years with the 
New Amsterdam Mr. Garrison advanced 
to assistant secretary, assistant treas- 
urer and resident vice president, re- 
signing at the close of 1914 to join the 
Travelers Indemnity as superintendent 
of the burglary-glass department then 
being organized. 

In recognition of his ability the com- 
pany elected Mr. Garrison in 1916 to 
post of assistant secretary and in 1930 
he was advanced to secretaryship. 





W. R. ANDERSON NEW PRES. 


Heads Casualty Underwriters Forum of 
N. Y.; Ray Murphy Luncheon 
Speaker March 27 


The Casualty Underwriters Forum of 
New York at a recent meeting elected 
W. R. Anderson, Century Indemnity, as 
president; A. M. Accident & 
Casualty, vice president, and J. S. Rizza, 
Taxpayers Mutual, 


Thompson, 


Security secretary- 


treasurer. Newly elected to the execu- 
tive committee are B. Joseph Bender, 
Ocean Accident; Forrest M. 
Car & General; G. V. 
man’s Fund Indemnity, and 
nion, Continental Casualty. 

Next meeting of the forum is sched- 
uled for March 27 at which time the 
luncheon speaker will be Ray Murphy, 
general counsel, Association of Casualty 
& Surety Executives. Affair will be held 
at Schwartz’s restaurant, 54 Broad 
Street, New York, at 12:30 p.m. A large 
turnout is expected in view of the time- 
liness of Mr. Murphy’s subject—Public 
Law 15. Members and friends are there- 
fore requested to make reservations in 
advance. 


Douglass, 
MacGregor, Fire- 


A. Man- 


FOUR NEW BRANCHES 

The Hooper-Holmes Bureau, Inc., has 
established four new branch offices, re- 
spectively at Albuquerque (A. B. Kynor, 
manager); Billings, Mont, (L. P. Cur- 
nutt, manager); Sioux Falls, S. D. (C. 
\. Christopherson, Jr., manager), and 
Wichita ve: D. Ashenden, manager). 


WM. WEST OF TULSA DIES 

William West, A. & H. manager for 
the Atlas Life of Tulsa, died recently at 
61 years of age after a few days illness 
with pneumonia. 





FRED S. GARRISON 


Amone his affiliations he has served 
as a member of the executive council 
of the Canadian Underwriters Associa- 
tion for the past twelve years and also 
on the executive committee of the 
Dominion Board of Insurance Under- 
writers. He has contributed articles to 
various trade journals, has shown a 
generous spirit in educational coopera- 
tion with organizations such as_ the 
Insurance Society of New York, and 
lias shared his helpful counsel and ad- 
vice with contemporaries in the National 
Bureau of Casualty & Surety Under 
writers. 

Mr. Garrison, married and living in 
West Hartford, Conn., has two daugh- 
ters, one son and three er indehildren, 


“SWEET “LEAVES MASS. BONDING 


Pittsburgh Manager Since 1936 Buys 
Schaefer General Agency There; 
Honored by Associates 
Edward D. Sweet of Pittsburgh re- 
cently was honored at a_ testimonial 
dinner given by employes of the Pitts- 
burgh branch office of the Massachu- 
setts Bonding & Insurance Co. He has 
been resident manager of that office 
since its creation in 1936. Early this 
year Mr. Sweet submitted his resigna- 
tion when he purchased the Fred G. 
Schaefer general agency in Pittsburgh 
Mr. Sweet and Mr. Schaefer opened 
the Massachusetts Bonding’s branch of- 
fice eleven years ago as manager and 

assistant manager, respectively. 

In 1940 Mr. Schaefer resigned to estab- 
lish his general agency. Mr. Schaefer’s 
decision to sell at this time was mo- 
tivated a recent illness, coupled with 
a decided increase in business, in the 
interest of maintaining the agency’s 
high standards of service. He will re- 
main with the agency devoting his time 
to inside work. Mr. Sweet will confine 
his activities to field work for the 
present. No change is contemplated in 
company representation or in the name 
of the agency. 

Mr. Sweet is a past president of the 
Surety Association and of the Casualty 
Insurance —— of Pittsburgh. 
For many years he has been a unit co 
ordinator for i Pitt sburgh Insurance 
School. Currently he is a director of 
Insurance (¢ “lub of P ittsburgh. 


GOODALE TO VISIT COAST 
Secretary Allan R. Goodale of the 
Travelers Indemnity will visit the Los 
Angeles branch office of the company 
for ten days, beginning March 17, and 
from here will go to San Francisco to 
visit the office there. 
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RAY MURPHY’S MONTREAL TALK 





He and Col. Louis Johnson on Legion 
Post’s Program Honoring National 
Commander Griffith 
Ray Murphy, Asso- 


ciation of Casualty & Surety Executives. 


general counsel, 


spoke March 3 in Montreal at a dinner 
f international significance given in 
honor of Paul Griffith, national com- 
mauder of the American Legion. The 
Montreal post of the Legion was host 

In addition to Commander Griffith 
and Mr. Murphy, Col. Louis Johnson, 
former assistant secretary of war and 
well known in insurance circles as a 
legal consultant, also spoke. Both Mr 
Murphy and Colonel Johnson are past 
national commanders of the Legion and 
were similarly honored in 1936 and 1933 
respectively by the Montreal Post ot 
the American Legion, which gave the 
March dinner. 

The affair was attended by leading 
officials, citizens and diplomatic repre- 
sentatives in Canada including Viscount 
\lexander, governor general of Canada: 
Mackenzie King, dominion premier: 
Maurice du Plessis, premier of the 
Province of Quebec; Camilien Houde, 
mayor of Montreal; Ray Atheston, 
United States Ambassador to Canada: 
leading officers of the Canadian Legion 
and the American Legion’s Department 
of Canada. 

The addresses of Commander Griffith, 
Mr. Murphy and Colonel Johnson were 
broadcast throughout Canada by a 
dominion radio hook-up. This was the 
first such dinner held by the Legion- 
naires in Canada since Mr. Murphy 
was national commander in 1936. 


Kemper Reports All-Time 
Highs for His Cos. in 1946 


James S. Kemper, chairman of the 
Lumbermens Mutual ( asualty, reports 
that its assets, surplus and premium vol 
ume reached new, all-time heights as of 
December 31, 1946, and that the Ameri- 
can Motorists, another of the Kemper 
Insurance companies, also showed sub- 
Stantial gains. 

Total assets of the Lumbermens 
reached $67,418,000 on December 31, 
1946. Of this total, nearly 80% or $53, 
723,000 is in cash and United States 
Government securities. Lumbermens’ net 
surplus at the year’s end was $10,000,- 
O00. American Motorists showed a simi- 
larly liquid condition as cash and United 
States Government securities comprised 
$13,111,000 or nearly 85% of the $15,450,- 
000 assets. 

In announcing the $44,218,000 premium 
income total, a 224% increase over 1945, 
Mr. Kemper pointed out that Lumber- 
mens showed increases in every line 
and type of insurance coverage. Ameri- 
can Motorists increased its premiums in 
automobile, boiler and machinery, bur- 
glary, A. & H. and general liability in- 
surance, showing total premiums of $10,- 
244,000, a gain of 21.9% over 1945. 

The most substantial percentage in- 
creases of 1946 premiums for Lumber- 
mens and American Motorists together 
were: 64%, bonds, from $478,000. to 
$784,000; 42%, automobile, from $22,163, 
000 to $31,410,000; 39%, burglary, $444,- 
000 to $617,000; and 24%, accident and 
health, $1,203,000 to $1,490,000. 


SYMPATHY FOR TEMPLEMANS 

Deepest sympathy is extended to Clin- 
ton L. Templeman, Royal Indemnity 
manager in Newark, and Mrs. Temple- 
man, in the tragic death of their daugh- 
ter, Patricia Ann, who was killed when 
hit by a motor car near her home in 
Springfield, N. J. Only 3% years old, 
she was ri granddaughter of Roy Tem- 
pleman, A. & H. manager of the Mary- 
land 7 ate 





LAKELAND, FLA., CLAIM OFFICE 


Standard of Detroit Group has opened 
a claim office in Lakeland, Fla., to serv- 
ice claims throughout central Florida. 
The new office is in charge of Charles 
Gable. 
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In Engineering Dies 
WITH AET NA LIFE 32 YEARS 


Belonged to Safety and Standards Or- 
ganizations; His Name on 
War Committees 
Walter S. Paine, manager of engineer- 
ug and inspection department, Aetna 
Life Affiliated Cos., and one of best 
known figures in the insurance engi- 
neering field, died in Hartford Hospital 
on Saturday of last week after being 





PAINE 


WALTER 5S. 


hirty-two years with the company. Fun- 
eral services were held Monday at Trin- 
College Chapel, the Rev. Raymond 
(unningham officiating 
Enelish by birth, although his parents 
were Americans, Mr. Paine was edu- 
cated at Green Mountain Junior College 
and at Syracuse University where he got 
a B.S. degree in mechanical engineering 
in 1911, later receiving an honorary MS. 


degree from Trinity College. 


Joins Aetna in Buffalo 

His first work was in construction in 
Hartford and in Erie, Pa., after which 
he joined the Aetna as an engineer at 
the Buffalo office in 1915, being trans- 
ferred to the home office three years 
later and placed in charge of the sched- 
ule rating division. In 1920 he became 
a research engineer and in 1928 he or- 
ganized the special risk division and be- 
came manager of the engineering and 
inspection department in 1930. 

Mr. Paine was vice president for in- 
dustrial safety and a member of both 
the board of directors and executive 
board of the National Safety Council. 
He was chairman of its safety code co- 
relating committee and also active in 
the American Standards Association. 
Mr. Paine was a member of the legal 
committee of the Industrial Hygiene 
Foundation of America, the Casualty 
Council of the Underwriters’ Labora- 
tories and the engineering committee ot 
the National Conservation Bureau. He 
was a former chairman of the Hartford 
section of American Society of Me- 
chanical Engineers. He also was a mem- 
ber of the Connecticut Association for 
Planning Post-war Construction, the 
committee on Social Protection for the 
Connecticut War Council, the Connecti- 
cut advisory committee of the national 
committee for Conservation of War 
lower in war industries. Also he was 
a member of the citizens’ advisory com- 
mittee for the Office of Naval Officer 
Procurement and of the Safety Advisory 
Board for the First Service Command. 


ORGANIZE ARKANSAS COMPANY 

\rticles of incorporation have been 
filed for the Southwest Casualty Insur- 
ance Co. at Fayetteville, Ark., the first 
accident and casualty company organized 
in the state. 


NEW SURETY COMPANY STARTS 
Oklahoma Carrier Capitalized at $500,009 
With $750,000 Paid-in Surplus; Newby 
and Eberle Top Executives 

The General Bonding & Insurance Co. 
is newly formed in Oklahoma City and 
gets under way with capital of $500,000 
and paid-in surplus of $750,000. Its presi- 
dent is E. R. Newby and William M. 
Eberle, who heads a large insurance 
agency in town, is its vice president and 
production manager. His office, Wm. 
Eberle & Co., are state managers for 
several insurance companies in Okla- 
homa, Kansas, Texas and Nebraska. 
Other officers are Lloyd J. Mullen, sec- 
retary; John PB. Dudley, Jr., treasurer; 
J. B. Dudley, general counsel and R. W. 
Walkley, in charge of placing the 
capital, 

Offices of the new company have been 
established at 507-8-9 Terminal Building, 
Oklahoma City. Currently surety and 
fidelity bonds and certain forms of cas- 





ualty insurance will be handled with 
plans for expanding into other lines 
later. 


Directors are L. C. Pollock, Dr. Earl 
I). McBride, William M. Eberle, Frrett 
R. Newby, J. B. Dudley, Glenn M. Mc- 
Donald, H. Dorsey Douglass, Harvey P. 
Everest and John C. Campbell. 


RADIO TELEPHONE IN CARS 
Employers’ Group Convinced That New 
Facility Will Speed Up Claim Settle- 
ments; Clive’s Experience 
Employers’ Group of Boston is view- 
ing with favor the idea of installing 
radio telephone units in its claim cars. 
Officials of that company say that the 
automobile telephone has already proved 
in actual operation that certain claims 
can be settled faster and to better satis- 
faction of ail parties concerned. Its 
present use, however, is rather limited 
due to its higher-than-ordinary-telephone 
cost of operation. But in cases where it 
has been used, the Employers’ is satis- 
fied with its usefulness over the regular 

telephone. 

G. D. Clive, Employers’ adjuster in 
New England Department for the past 
eighteen years, is the first member of 
its staff to have the automobile tele- 
phone installed in his car. Its first use 
was in connection with an “urgent case” 
one of the Employers’ insureds. This was 
where a pedestrian had been injured by 
started a claim which might have de- 
veloped into a serious, long drawn-out 
case, but because of the promptness with 
which action could be initiated (thanks 
to the automobile telephone) the case 
was settled almost at once and to the 
satisfaction of everyone concerned. 

The new system, as far as a subscriber 
is concerned, is very much like a party 
line. There are forty-three others on 
this party line in Boston, including 
taxicabs, newspapers, trucking concerns, 
etc. (Fifty-one is the limit). There is 
no limit to the number of calls, how- 
ever, that any of the subscribers may 
receive. 


“Shop Steward” Entitled to 
Comp., Minn. Court Holds 


The Minnesota Supreme Court has 
held that a “shop steward” who repre- 
sents his union in his place of employ- 
ment, is entitled to compensation insur- 
ance under certain conditions. Joseph 
Kennedy, employe of the Thompson 
Lumber Co., Minneapolis, and the “shop 
steward” in the plant, was injured while 
crossing the street to telephone the 
union business agent in an effort to 
avert a strike at the Thompson plant. 
The Supreme Court held that on an 
errand of that kind he was working in 
the interest of his employer as well as 
the union. The industrial commission 
was ordered to make an award of com- 
pensation. 

The court said, however, that it did 
not intend this ruling to be a precedent 
to support claims of all shop stewards. 


Ray Murphy Responds 
(Continued from Page 38) 


ences arising out of the attempted na- 
tionwide adoption of the All-Industry 
bills is basically boiled down to a clash 
between two factions, the organized and 
unorganized companies.” 

In response he quoted from the Pitts- 
burgh Insurance Day speech made Feb- 
ruary 17 by Robert E. Dineen, Super- 
intendent of Insurance of New York and 
president of the National Association of 
Insurance Commissioners, as follows: 
Dineen’s Support of All-Industry Bills 

“Whether or not you think the All- 
Industry bills were soundly conceived, I 
think that you and other fairminded 
people would concede that the circum- 
stances under which they were formu- 
lated was conducive to the development 
of good legislation. To begin with, the 
work was not hurried; the committees 
labored over a period of approximately 
twenty months. No single group in the 
industry produced out of the hat or at 
the last minute some proposal designed 
to improve its position in the busi- 
ness at the expense of others. Each 
group brought forth its proposals and 
submitted them to the entire assemblage. 
The merits and demerits were exhaus- 
tively debated. Between meetings of the 
committees, their handiwork was studied 
by the principals of the various organi- 
zations represented. But it was not ex- 
clusively an industry show. The public 
was represented in the persons of the 
seven members of the committees on 
Federal Legislation and Rates and Rat- 
ing Organizations of the National Asso- 
ciation of Insurance Commissioners. The 
industry representatives debated with 
each other every detail of the bills, and 
the Commissioners’ committees followed 
the same procedure. In addition both 
committees exchanged ideas, informa- 
tion, and actively argued in joint ses- 
sions the wisdom or lack of wisdom of 
the various measures under considera- 
tion, 

“I have watched with interest the as- 
saults on some portions of the bill now 
being conducted by some interests in 
certain sectors. At the outset I want to 
make it plain that I do not challenge 
the right of any citizen or company or 
group of companies to expound their 
views as to what they conceive to be 
an improved approach to any portion of 
the problem. I hope the day will never 
come that any of us will want to fore- 
close debate simply because somebody 
else’s ideas do not happen to coincide 
with our own. 

“With this premise I hope that you 
will permit me to scuttle once and for 
all the idea being advanced by certain 
opponents of the bills that some par- 
ticular man or men or group ‘wrote the 
ticket.’ It has been said that the bills 
represent a victory for a coterie seeking 
strict regulation; others have said that 
the bill was a victory for the mutuals; 
some of my friends have asserted that 
the bills represent an attempt by the 
state of New York to impose its regula- 
tory philosophy upon the whole country. 
This is only a partial list of some of the 
ideas being expressed in the hope of 
frustrating passage of the bills. The 
plain fact is that no group of companies 
or of men dominated the committees. 
The work of the committees represented 
a process of give and take, an adjust- 
ment of the views of one another and, in 
my opinion, represent an outstanding ex- 
ample of cooperation between business 
and Government in the drafting of pro- 
posed legislation in the public interest. 

“The portion of Superintendent Din- 
een’s speech hereinbefore quoted dis- 
poses effectively of Mr. Patterson’s con- 
tentions,” said Mr. Murphy in closing. 





JOINS SWETT & CRAWFORD 

Lee J. Burr, Jr., has been appointed 
assistant manager in the Los Angeles 
bonding department of Swett & Craw- 
ford, a leading general agency, succeed- 
ing Charles A. Shaver, resigned. Mr. 
3urr was formerly with Royal Indem- 
nity in Los Angeles. 
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GUSTAFSON NAMES COMMITTEE 


Angus, Behan, Heywood, Others to Pub- 
licize N. Y. Safety Convention 
to Begin March 25 

Radio, advertising, publishing, insur- 
ance and public utility fields will help 
publicize New York’s seventeenth annual 
Safety Convention and Exposition, it is 
announced by Walter A. Gustafson, 
chairman of the publicity committee. 
Mr. Gustafson appointed eleven mem- 
bers of the committee. The convention, 
sponsored by the Greater New York 
Safety Council, will be held at the Hotel 
Pennsylvania for four days, beginning 
March 25. 

Committee members are. Bruce Angus, 
advertising consultant; C. D. Batchelor, 
New York Daily News cartoonist: J. 
Howard Behan, Travelers Insurance Co.; 
Dave Driscoll, Mutual Broadcastins Sys- 
tem; Charles Grutzner, Greater New 
York Safety Council; Franklin M. Hey- 
wood, Maryland Casualty Co.; John Mc- 
Neil, Blue Network Co.; Howard S. 
Meighan, Columbia Broadcasting Sys- 
tem; Clay Morgan, National Broadcast- 
ing System; Howard F. Wooks, Con- 
solidated Edison Co. of New York; 
Roi B.. Woolley of Case, Sheppard, 
Mann Publishing Corp. Mr. Gustafson 
is chief engineer of the Lumber Mutual 
Casualty Insurance Co. of New York. 


Whelpley to Aid in N. Y. 


Safety Demonstration Day 
George Whelpley, engineer of the 
Aetna Casualty & Surety Co., and Fred 
W. Sehl, chemical engineer of Hartford, 
will give demonstrations of flash fires 
and dust explosions as a part of the 
demonstration session of New York's 
seventeenth annual safety convention 
and exposition, March 27. The conven- 
tion, sponsored by the Greater New 
York Safety Council, will be held at 
the Pennsylvania Hotel for four days, 
starting March 25. 

The Bell Telephone System will con- 
duct a show on the use of radar in co:- 
bat and on bombing missions in te 
Pacific and also stage a demonstrati.n 
of microwaves. Chairman of the demo:- 











stration session will be Lieutenait 
Colonel Gilbert FE. Teal, Air Corjs, 
graduate student at New York Ur- 
versity. 





JOINS LECKY AGENCY IN VA. 


William W. Stone who served as « 
captain of engineers in the United Stat. s 
Army overseas during the war has b 
come associated with the Robert Lec! 
agency of Richmond, Va. He is 4 
grandson of the late Robert Lecky, 
founder of the agency. 
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(ortinental’s A. & H. 
Dept. Steps Up Pace 


NEW MERCHANDISING AIDS 


Put on Market in i Minoan With Com- 
piny’s 50th Milestone; Division 
Keymen Give Details 


Casualty’s accident and 
healt), department, under the dynamic 
leadership of J. M. Smith, vice presi- 
leit, is Commemorating the company’s 
Sitiet) anniversary year by the intro- 
iuction of seven important  sales- 
equipment policies and innovations. Ob- 
ective is to make a 1947 increase of 
87,000,000 bringing year’s production up 
to $35,000,000 for A. & H. alone. 
Among the new contracts put on the 
market—and being popularly received 
by both producers and insureds—is the 
“Maximum” accident indemnity line—a 
product of the special risks’ division. 
Individual prospects can be written up 
to $150,000 principal sum for accidental 
death and dismemberment; up to $500 
weekly accident indemnity, and _ all 
jwaliied men and women to age 70 are 
digible for the protection. In addition 
blanket accident and medical reimburse- 
ment up to $3,000, may be added to most 
policies. 


Cor.tinental 


Louis C. Morrell, superintendent of 
special risks, reported in “Continental 
News” recently that a pre-testing of the 


“Maximum” accident indemnity line in- 
licated that many organizations in the 
business world “desired to pay the en- 
tire premium for protection of their 
higher salaried employes.” This was 
done for two reasons, he says: (1) With 
the firm as beneficiary it ‘provides the 
financial means for smoother adjustment 
to the loss of an important employe, and 
(2) when the individual specified his 
beneficiary, the company is enabled to 
discharge the moral responsibility which 
any organization might feel toward em- 
tloyes.” 


New Aviation and Travel Accident Kit 


Production of the aviation and travel 

accident department of the Continental, 
under management of Robert J. Glas- 
gow, has also been stepped up with an- 
uouncement of its new world-wide avia- 
tion and travel accident insurance kit. 
By means of this merchandising equip- 
ment the agent is enabled to set up his 
cfiice as local headquarters for this type 
of coverage. Mr. Glasgow predicts that 
a travel boom of gigantic proportions is 
in the making, and in keeping with this 
trend “we are now preparing all agents 
irom this source.” 
_ The kit contains all pertinent policy 
forms, riders, underwriting instructions, 
ad ertising rate circulars and application 
forms. Also in the kit are counter, wall 
and window displays, airport posters and 
other promotional aids. 


“Group-at-a-Glance” Reference Guide 


_\nother fiftieth anniversary promo- 
tional piece in Continental’s new sales 
equipment is the “group-at-a-glance” 
re’'erence guide which contains the com- 
plete array of its “individually meas- 
ured” A, & H. group coverages together 
with a full schedule of both standard 
and special advisory premium tables. 
Piul S. Fisher, superintendent of the 
G.oup A. & H. division, in speaking of 
Continental’s plan of “individually meas- 
ured” group protection said: 

“It provides broad coverage for em- 
ployes and their dependents at premium 
rates considerably lower than is pro- 
vided on an individual basis, for: (1) 
\eccident and Health; (2) Accidental 
eath and Dismemberment; (3) Hos- 
ial Expense; (4) Surgical Expense; 
) Medical Expense; (6) Dependent 
irgical Expense; and (7) Dependent 


] 
I 
( 
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Hospital Expense. Maternity hospital 
and surgical benefits are also offered 
dependents through a choice of plans.” 

“Independence Lifetime” and “Triple 

Fear Income” 

Two additional contracts which also 
play a prominent role in this year’s A. 
& H. production program are (1) the 
new independence lifetime accident and 
sickness contract, which provides occu- 
pational and non-occupational coverage 
for business and professional men in 
age brackets of 18 to 54, classes A-B-C 
and D, and (2) the so-called “triple fear 
income assurance” proposal, designed 
for agents representing “any life in- 
surance company who want to increase 
their premium earnings with A. & H. 
and hospitalization coverage.” George 
W. Fitzsimmons, superintendent of 
agents in Continental's disability divi- 
sion, advises: 

“In your approach to prospects you 
can tell them that whether they live or 
die “triple fear income assurance” gives 
them living protection through A. & H. 
and hospitalization, plus future security 
for themselves and their families with 
life insurance. An important point for 
life producers to keep in mind is that 
A. & H. and hospitalization is a safe- 
guard against failure to pay life insur- 
ance premiums because of loss of income 
resulting from sickness or accident.” 

Railroad-Industrial Division 

It is also announced by the Continen- 
tal that its railroad division is now known 
as the railroad-industrial division now 
that in addition to the usual concentra- 
tion on production of railroad business, 
agents will also be equipped with cov- 
erage and rates for risks other than rail- 
road people. 

S. P. “Sam” Hardin, recently ap- 
pointed manager of industrial production, 
points out: “Our additional job is to put 
Continental on the map in the thou- 
sands of smaller towns, in and between 
rail centers, which offer an unlimited 
field of prospects for railroad-industrial 
agents. There are many hours of every 
day when you cannot get to potential 
railroad business . . . when you can see 
the merchant, the filling station oper- 
ator, the garage man, the traveling sales- 
man you meet on the road and in hotels, 
and many more, and sell them on the 
advantages of your new line of A. & H. 
and hospitalization protection. 

Wholesale Health and Medical 
Expense Plan 

Finally, to help cope with the ever in- 
creasing public demand for low cost “on 
and off the job” protection offered 
through Continental’s wholesale health 
and medical expense plan, this division 
under James A. Hampton’s leadership, 
has released a new kit of field-tested 
selling tools. He calls particular atten- 
tion to the streamlining of the H. O. 
billing and collection system and the 
personalized employer proposal forms, 
both of which have facilitated the 
growth of the wholesale division. 





NEW TRAVEL ACCIDENT LEAFLET 

To popularize the $10 personal auto- 
mobile and travel accident policy, re- 
cently put on the market by the Globe- 
Royal-Eagle Indemnity Cos., an attractive 
leaflet, titled “Do You Get Around ?”, 
has been prepared which features the 
benefits and when they are paid. Any 
one between age 3 months and 70 years 
who at some time is a pedestrian or pas- 
senger is eligible for this policy. But it 
is stipulated that only one policy may be 
sold to an individual. 


DES MOINES A. & H. MEETING 

The Des Moines Accident & Health 
Underwriters Association will hold its 
annual election April 7. Two candidates 
nominated: for president are Arthur A. 
Alexander of Travelers, presently in 
that post, and French Payton of Pa- 
cific Mutual. 
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Here’s your opportunity to establish and build YOUR OWN 


DIRECT LIFE-ACCIDENT-HEALTH-HOSPITALIZATION AGENCY 


For each territory we are interested in a successful insurance man who 
believes he can qualify as a General Agent. We offer effective development 
assistance and protected territory. We provide a complete portfolio of 
policies, designed to give top protection to individuals or families and to 
meet a wide range of personal budgets. Policy issuing and claim paying 
authority granted. Ask for the complete story, the profit possibilities, 
case histories of Federal men in similar territories. Write fully. 


FEDERAL LIFE & CASUALTY CO., DETROIT 2, MICHIGAN 


BUFFALO 


SEATTLE * INDIANAPOLIS 

















NEW RHODE ISLAND ASS’N 





Local A. & H. Organization Under Way 
With R. A. Derosier as President; 
Starts Membership Drive 


Newest A. & H. local club to be or- 
ganized is the Rhode Island Association 
of Accident & Health Underwriters 
which held its first 
meeting March 4 
in Providence. R. 
A. Derosier, who 
represents 
the Massachusetts 
Indemnity 
and Washington 
National in that 
city was elected 
president; 
W. Carew of 
United States 
Life, first i 
president; J. P. 
Kershaw of the 
Mutual Benefit H. 
& A., second vice 
president, and C. 
Blackman, also of 
National, secretary- 





. A. Derosier 


the Washington 
treasurer. 

Guest speaker at the organization 
meeting was W. B. Cornett, vice presi- 
dent of the Loyal Protective Life, Bos- 
ton, who gave the new club the benefit 
of his long experience in association 
work. Mr. “Cornett is a past president 
of the Ohio State and Columbus Asso- 
ciations as well as the National Associa- 
tion of A. & H. Underwriters. 

The Rhode Island Association, under 
Mr. Derosier’s leadership, is starting 
an aggressive campaign for new mem- 
bers during the next sixty days and 
those who enroll in this period will be 
considered charter members. 





HEART TALK BY DR. ALTMAN 


Speaker at Well Attended Dinner of 
A. & H. Club of New York; Fair- 
banks and Ramsey Entertain 

The Accident & Health Club of New 
York had by far its best attended din- 
ner meeting this year to date on Tues- 
day at Fraunces Tavern, New York, 
seventy-five attending. The dinner was 
Patrick’s Day 


given a St. motif with 


corn beef, cabbage and beer on the 
menu. Edmund A. Smith, Travelers, 
president of the club, presided. Chair- 


man of dinner arrangements was War- 
ren E. Collins, Hooper-Holmes Bureau, 
Inc., first vice president of the club. 

Dr. Joseph Altman, medical examiner 
in New York, was guest speaker and 
spoke on “Medico and Legal Aspects of 
Trauma and Its Effect on the Heart.” 
His talk was so interesting that it is 
being mimeographed and copies may be 
obtained by club members by com- 
municating with Lawrence K. Farrell, 
Metropolitan Life. 

Richard W. Fairbanks, U. S. Life, and 
David Ramsey, Connecticut General, 





FRANK K. SMITH’S NEW POST 
Named by U. S. Life as Assistant 
Agency Director, A. & H. Divi- 
sion; His Career 

Frank K. Smith has been appointed by 
the United States Life as assistant di- 
accident and health 


rector of agenc ie Si, 


division, to assist 
Richard Rhode- 
beck, vice presi 


dent and director 
of agencies, in the 
development 
of business. Mr. 
Smith’s appoint- 
ment is in line 
with the A. & H. 
expansion 
program now un 
der way in the U. 
S. Life and its de- 
cision to merchan- 
dise business 
through the me 
dium of i 
Frank K. Smith tion group. 

Mr. Smith is 
well qualified to launch the U. S. Life’s 
program in the association group field, 
having specialized on group plans for 
the past four years with the well known 
agency of Ter Bush and Powell, Inc. of 
Albany and New York City. His insur- 
ance career extends over twenty years, 
the first sixteen of which were spent 
with the Travelers. 

A native of New York, Mr. Smith at 
tended Middleburg (Vt.) College. 





associa 


Inter-Ocean’s Figures 


Inter-Ocean Insurance Co. of Cincin- 
nati, which writes both commercial and 
industrial A. & H. insurance, produced 
total net premiums in 1946 of $2,885,439 
compared with $2,690,245 in 1945, or a 
gain of $195,194. This corrects the Inter 
Ocean’s figures reported in our Feb- 
ruary 14 issue of $1,678,849 compared with 
$1,511,192, both of which concerned only 
the commercial business produced by 
this company in the two years men- 
tioned. The 1947 goal of Inter-Ocean is 
well over $3,000,000 if serious coal and 
steel strikes do not slow up business. 


Joint Casualty Meeting at 
Swampscott Sept. 22-25 


Resuming their joint annual conven- 





tions which were discontinued during 
the war years, the International Asso- 
ciation of Casualty & Surety Under- 


writers and National Association of 
Casualty & Surety Agents will meet 
September 22-25, Monday to Thursday, 
at the New Ocean House, Swampscott, 
Mass. An attractive program is now 
being prepared and features of it will 
be announced shortly. 





made a hit at the dinner with their 
accordion, banjo and piano renditions. 
Membership in the club is steadily in- 
creasing this year. 
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PT hooks like that bent, burdened back can’t stand much more. With reconversion, 
shortages, strikes and the rest of the nightmare, that spine’s taken quite a beating. 
Just about one more straw in the form of a turbine breakdown, failure of a key 
production machine or a boiler explosion and crack goes the camel’s back. 

A Travelers Boiler and Machinery Policy, with accompanying business inter- 
ruption insurance, can keep the last straw from breaking that already over- 
burdened back. 

* 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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é post in 


Gus (New Amsterdam Casualty’s com- 
yensaiion “distributor”) Vollkommer is 


«) enthusiastic about our new book 
“How to Sell Life Insurance” which 
Prentice-Hall, Inc., recently released, 


that he has been urging his friends to 
pny copies. He says he plans writing 
, book entitled “How to Sell a Book 
on ‘dow to Sell Life Insurance.’” 
Thanis, pal. 
* x 

The other day we had occasion to 
ieleplone to James R. (St. Paul Mercury 
indermnity’s claim manager) Thwing. 


Wher we asked for Mr. Thwing, the 
telephone operator thought we were 
ies x kk 


STREET SEEN: At the Drug & 
Chemical Club the other day (this is 
a “group cover”) we spotted practically 


everyone who reads this column... . 
H. G. (Prudential’s downtown agency) 
Henderson, Ed (Travelers) Sisley, who 
said he reads this Pillar of Piffle 
weekly; Harris (Prudential manager) 
Wofford, Sam (McDaniel & Co.) Me- 
horter, the original “Smiling Sam”; 


Frank V. (Elmer J. Hopper, Inc.) Car- 
lough, Fred (McDaniel & Co.) Mezey, 
the |-Remember-Birthdays Boy. 

* * 


Donald J. (Washington National of 
Chicago) Wellenkamp took a slap at 
us in his “Back Chat” column last 
month. He was amused by our having 
sated that a contribution from a reader 
was “beyond the border of humor 
printed in this column.” He then went 
n to say that he would never dare to 
publish anything like the Charles Bur- 
ras remark (which we quoted and which 
Don re-printed) referring to the chap 
who had his head bashed in when a 
chorus girl hit him over the head with 
a Gideon bible. We don’t want this to 
degenerate into a feud a la Jack Benny 
and Fred Allen, but if we had the item 
to do over, it would go to the print 
shop without one word being changed. 

* * x 


One of our friends bought his dog 
four-poster bed—in case the dog 
walks in his sleep. 
* * x 

Arthur L. (Fidelity Mutual) Sullivan, 
who has one of the brightest and most 
congenial offices north of Battery Park, 
\. ¥., thought up this one: “An icicle 
sa stiff piece of water.” 
* * * 

\iter a prolonged vacation in Florida, 
where he greased the native palms while 
relaxing under the contagious palm 
trees, Sylvester J. (broker) Walker 
notifies us by pony express, that he is 





Murphy Twenty-Five Years 
With Hartford A. & I. 


Edwin J. Murphy, of the claims de- 
partment of the Buffalo, N. Y., branch 
fice of Hartford Accident & Indemnity 
Co. celebrated his twenty-fifth anni- 
versary with the Hartford organization 
several weeks ago. A veteran of World 
War I, he joined the Buffalo office of 
the company on February 14, 1922, after 
experience in the newspaper field and in 
sales promotion work. He was trans- 
lerred to the Indianapolis office in 1936, 
and to Bradford, Pa., in 1939, returning 
to Buffalo in 1941. 
orn in Buffalo, Mr. Murphy attended 
its local public schools, and completed 
his education at Oswego State Teachers 
College in Oswego, N. Y. 


ORGANIZE STOCK COMPANY 

(he United Mutual Insurance Associ- 
ation of Cedar Rapids has organized a 
stock company, the United Casualty. Its 
o%hcers include Scott McIntyre, presi- 
dent; Harvey Lunch, vice president, and 
Fred M. Hagen, secretary, all of Cedar 
a It starts off with $200,000 capital 
Stoc . 





back in town gathering a few gags for 
use in this column, He will submit them 
as soon as they come back from the dry 
cleaners. Ah, there, Syl. 

* ok x 


Leonard (broker) Jacobs recently 
tried to sell a friend hold-up insurance. 
Leonard writes: “After all, we’re in 
the midst of a crime wave. I said: ‘It’s 
dangerous to carry a large roll of money 
around these days.’ My friend replied: 
‘Don’t know how dangerous it is, but 
personally, | find it impossible.’” Per- 
haps, Len, you should have tried to sell 
him sprinkler leakage. 

* x x 

Poetry in prose, submitted by bashful 
contributor: “An esquimo sleeps in his 
great bear skin, and does very well, I’m 
told. Last night, I slept in my own bare 
skin, and I’m telling you, it was cold.” 

* ok Ox 

James Anthony Froude once said: 
“As we advance in life we learn the 
limitations of our abilities.” 


—MERVIN L. LANE. 


G. M. McAinsh Retires; 
Succeeded by E. A. Roberts 


George M. McAinsh, who has been 
in charge of American Mutual Liabil- 
ity’s safety engineering work in the 


New York and New Jersey areas for 
the past twenty-seven years, has re- 
tired at his own request under the com- 
pany’s retirement plan. He is succeeded 
by Everett A. Roberts, who has been 
division engineering manager in the 
company’s Southern division. Thomas 
R. Self, who has been assistant division 
manager in the Southern division, is 
promoted to succeed Mr. Roberts. 

Mr. McAinsh, who was chairman of 
the metropolitan chapter, American So- 


ciety of Safety Engineers, has given 
generously of his time to worthwhile 
safety engineering projects, and has 


long been active in the Greater New 


York Safety Council. 





PACIFIC MUTUAL GAINS 

Pacific Mutual Life of Los Angeles 
reports that new business in the first 
two months of 1947 is 19% ahead of the 
corresponding figure for the same period 
last year. The company’s commercial ac- 
cident and health business also showed 
a 15% gain for the same period. 


Aetna C. & S. Claim Men 
Benefit by H. O. Conference 


Assistant managers of twenty-eight 
claim offices of the Aetna Casualty & 
Surety recently attended final sessions of 
a two-weeks’ claim supervisor confer- 
ence at the home office. The first of its 
kind to be held by the company, this 
conference featured new methods for 
handling claims which will result in sim- 
plified procedures and improved service 

Aetna claim offices represented at the 
conference were: Chicago, Albany, 
Rochester, Kansas City, Little Rock, 
Syracuse, Dallas, New York, Cleveland, 
Washington, Richmond, St. Louis, Buf- 
falo, Indianapolis, Harrisburg, Spring- 
field, Atlanta, Minneapolis, Philadelphia, 
Detroit, Newark, Boston, Providence, 
Portland, Milwaukee, Pittsburgh, Chat 
tanooga and Reading. 


JOINS HAWKEYE CASUALTY 

Emmit DeVrees has joined the Hawk- 
eye Casualty of Iowa to handle under- 
writing of workmen’s compensation and 
general casualty lines. Mr. DeVrees has 
had fourteen vears’ experience in un- 
derwriting. He formerly was with Em- 
ployers Mutual Casualty and the Hauge 
Insurance agency at Des Moines. 
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Preferred Stocks 
Common Stocks 


due 





FINANCIAL 


DECEMBER 


Interest Due and Accrued ee 
Premiums in Course of Collection not more than three months 


SURPLUS TO POLIC 


31, 





ASSETS 


. . . 


United States Government Securities . . .« «© e« « 
Corporate and Other Bonds . . .« « «© « «© « 


Other Admitted Assets ee er er rs ac 
Total Admitted Assets wot 


LIABILITIES 


Reserve for Claims and Claim Expenses . . .« «© « 
Reserve for Unearned Premiums . . . . 
Reserve for Commissions on Uncollected Premiums . . 
Reserve for Taxes . 


Reserve for Accounts Due or Accrued . . . «© «© « -« 335,000.00 
Other Liabilities a ee ae ee ee ee ee ee 756,913.76 
$34,659,144.11 

Voluntary Reserve for Contingencies, 

including Fluctuations in Market 

Values of Securities - « « « « 9940607975 
CAPITAL P . «© «© e« e« « 2,500,000.00 
SURPLUS... » «+ «+  7,500,000.00 


ie ee 


STATEMENT 


1946 


« $ 2,660,024.50 
-  34,806,885.89 
. 3,655,366.60 
. 3,734,640.00 
: 5,475,195.00 
‘ 125,300.40 


: 2,867,525.02 
. 740,286.45 


« $54,065,223.86 


« $20,735,126.70 
«  11,282,020.65 
° 560,083.00 
° 990,000.00 


. $19,406,079.75 





Securities carried at $805,000.00 in the above statement are deposited as required by law. 
Bonds and stocks valued on the basis prescribed by the New York Insurance Department. 
On the basis of December 31, 1946 market quotations for all bonds and stocks owned, this 
company’s total admitted assets would be increased to $54,488,856.37 and the voluntary re- 
serve for contingencies, including fluctuations in market values of securities, to $9,829,7 12.26. 


ROYAL INDEMNITY COMPANY 


Incorporated 1910 


150 WILLIAM STREET, NEW YORK &, N. Y. 


A STOCK COMPANY ORGANIZED UNDER THE LAWS OF THE STATE OF NEW YORK 


$54,065 ,223.86 
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Patterson Attacks All-Industry Bills 


(Continued from Page 38) 


committee of Lawyers to the committee 
“1 laws of the National Board of Fire 

Underwriters: 

“Another interpretation which has been ad- 
vanced is that the applicability of the Federal 
Acts will depend on the effectiveness with 
which State insurance commissioners carry out 
their functions and duties under the State regu- 
laws. e do not agree w.th this inter- 
1 We cannot believe the Supreme Court 
vould so interpret Public Law 15 as to hold 
that the application of the Federal Acts de- 
pends on the diligence or lack of it on the part 
of individual State officials, particularly in view 
of the constitutional difficulties this would pre- 
sent, Such an interpretation would result in 
the Federal Acts for one period and 


latory 


etation, 


applying 

not for another. The immunity granted by Pub- 
lic Law 15 would be turned off and on, based 
on the efficiency of a State official. Such an 


would be a_ strained construc- 
Act refers to regulation ‘by State 
not say ‘regulation under State 
‘regulation by public officials.’ 


interpretation 
tion since the 
law,’ it 
law,’ o1 


does 


‘This is an astounding pronounce- 
ment. The most implacable opponent 
of the All-Industry program would not 
wish to see it enacted only to become 
a dead letter and a mockery. It seems 
successful 


true beyond possibility of 
contradiction that regulation of insur- 
ance or any other business must con- 


two parts: (1) the language of 
the statute and, (2) the administré ation 
of it. It does no credit to Congress to 


sist of 


assume that its*interest in regulation 
of insurance _—— be satished by the 
mere language of a statute, whether 


through reason- 
ineffective be- 


the statute is effective 

able administration or 

cause of neglect.’ 
Admittedly Critical Comments 

Mr. Patterson was particularly criti- 
cal when he shifted his attention from 
the All-Industry bills themselves and 
talked about “the close-working § ar- 
rangements between the National Bur- 
eau of Casualty & Surety Underwriters 
and the American Mutual Alliance.” He 
was especially pointed in his remarks 
regarding the mutuals, saying: “It be- 
clear that the executives of a 
small but financially powerful group 
of mutual insurance companies are in 
a position to exercise and do exercise 
a vast and far-reaching influence in 
the affairs of mutual insurance.” Then 
he told of interlocking» managements 
which “bind in such close community 
of interest the majority of casualty 
companies comprising the National 
Bureau group and their fire company 
affiliates.” 

Finally, Mr. Patterson made crystal 
clear that he had no intention to reflect 
upon the personal character either of 
any insurance company executive or 
any agent or attorney of a company or- 

ganization “in indicting company or- 
ganizations for their past mistakes and 
palpable ineptitudes in the fields of pol- 
itical and public relations activities.” 

On this point he said further: 

“In the discharge of their ordinary 
personal and corporate responsibilities, 
in their relations with their policyhold- 
ers, employes, and the business com- 
munity generally, their behavior bears 
the stamp of sound moral concepts and 
of high appreciation of the value of 
ethical procedures and practices. But 
all too often in the general fields of 
political and public reations many of 
these organization executives and their 
spokesmen on political and public re- 


comes 


lations matters have shown such a 
proneness to blunder as to raise serious 
questions about their attitudes toward 


legislation that vitally affects the inter- 
ests of everybody, whether producer, 
employe, executive, or the public. 


Producers and Independent Cos. 


“On the record, 


have not producers 
and independent 


companies a much 
stronger claim to public confidence in 
the field of political and public rela- 
? Unlike their organization com- 
petitors, independents have never 
sought special benefits or advantages 
for themselves, either through enact- 
ment of legislation or influencing rules 
nd procedures to be promulgated by 
surance Departments, that would pe- 


tions 


nalize one segment of the business for 
the benefit of another. Even with their 
advantage of organization and with 
their corps of full-time, high-powered 


experts, organization companies have 
not always fared too well in their 
clashes with independent companies. 


Independent companies would seem to 
be at a disadvantage; but what they 
have lacked in organization and trained, 


high-powered public relations person- 
nel, they have made up in the right- 
eousness of the causes they have es- 


poused. This, both legislators and pub- 
lic officials have often understood.” 

Summarizing his case against the 
All-Industry bills, Mr. Patterson said: 
“Having shown that the All-Industry 
bills represent the viewpoints © and 
vested interests of a mutual-stock com- 
pany oligarchy; that they are opposed 
by the major independent casualty in- 
surance companies and by two national 
associations of insurance producers; 
that the third such association, being 
composed of individuals and local and 
state associations whose viewpoints 
vary widely, cannot speak for its mem- 
bership; that the public is not accur- 
ately or adequately informed; that mis- 
takes enacted into law at this time may 
do serious and irreparable harm before 
they can be corrected; may we not 
properly submit that the judgment of 
the All-Industry Committee should be 
reversed and remanded for reconsider- 
ation? 

Extend Moratorium Two Years 


“May we not further submit that, al- 
though it is easy at this point to con- 
clude that a law providing for minimum 
regulation and for relatively easy ad- 
ministration is greatly to be preferred 
to the drastic pattern of the All-Indus- 
try bills, the best interests of all con- 
cerned would be served by asking Con- 
«ress to extend the moratorium an ad- 
ditional two years. 

“Nothing could be more certain than 
that state laws whose objectives are 
suspect and even condemned by a 
large segment of the insurance busi- 
would widen the schism that al- 
ready exists. With the insurance indus- 
try sharply divided, the interpretation 
of Public Law 15 a subject of wide- 
spread disagreement among lawyers, 
the insurance fraternity in a state of 
animated confusion, and the general 
public scarcely realizing what it is all 
about, might we not do well, in order 
to simplify and expedite the job that 
somehow must be done by the industry, 
to go back to Congress and ask for a 
clarification of Public Law 15 and for 
further time in which to consider, and 
to try to think through, the problems 
which its new status as a business en- 


ness 


gaged in interstate commerce imposes 
upon it? . i 
In closing he said in part: “Let us 


recall the heroic services that insurance 
performed during the late war. It fol- 
lowed American industry to the four 
corners of the earth. Without the pro- 
tection and services of insurance, Amer- 
ican industry would not have been 
capable of the near-miracles it per- 
formed in the all-out drive for victory. 
Now the insurance industry is beset by 
many post-war problems—underwriting 
problems having nothing whatever to 
do with the SEUA decision, Public Law 
15, or any matter or condition attributa- 
ble to them. These problems add up to 
a headache of the first rank, They must 
be solved by the industry, and they 
would better be solved by an unhamp- 


ered insurance industry. Few, if any, 
Insurance Departments, as_ presently 
constituted, could be helpful. Frankly, 


the industry can and will do the job 
faster and better if spared at least for 
another biennium the hampering influ- 
ence of restrictive legislation and the 


faulty administration which micht at- 
tend it. 
“Now that peace is returning, we 


must not forget. Let us fight to the 
last ounce of our strength against a 


Six Promoted by Employers 
Mutual in Field Posts 


Six promotions in its branch execu- 
tive staff have been announced by Em- 
ployers Mutual of Wausau. Changes 
have been made at Dallas, New York, 
Newark, and Los Angeles. C. E. Archi- 
bald is the new branch manager at 
Dallas, succeeding E. O. Jenkins who 
left the company to enter the agency 
field. T. L. Lefton, New York sales 
manager since 1945, has been promoted 
to the newly created post of assistant 
branch manager in charge of sales at 
New York. F. Harry Kidd, who started 
in the New York sales department in 
1940, has returned to that office for the 
new post of sales supervisor, New York 
b-anch territory. 

William E. Dandridge’s appointment 
as manager at Newark has also been 
announced, There was no immediate 
predecessor with that title. D. A. 
Buschenfield was named acting branch 
manager at [Los Angeles to succeed 
Richard J. White who, after thirty- 
three years of service will take things 
less strenuously in the capacity of state 
manager in the Los Angeles sales de- 
partment. 

James R. Leffler has been promoted 
19 branch claim manager, succeeding 
Mr. Buschenfield. 





EMPLOYERS MUTUALS GAIN 


Liability Company Reports 20% In- 
crease, Fire Company 60% Over 
1945 Net Premium Income 
Net premium income of Employers 
Mutuals of Wausau, Wis., reached all- 
time peaks in 1946, with the Employers 
Mutual Liability Insurance Co., report- 
ing a better than 20% increase to $35,- 
400,000 and the Employers Mutual Fire 
eee Co. an increase of over 60% 

o $1,250,000. The previous records of 
$29,373,312 and $804,567 respectively had 
been made in 1945, 

December was the first $4,000,000 
month in the 35-year history of the lia- 
bility company and better by 32% than 
December, 1945. In four other months 
last year the premium income topped 
$3,000,000. 





R. F. STITT PROMOTED 

Ralph F. Stitt has been appointed as- 
sistant superintendent, payroll audit de- 
partment of the Hartford Accident & 
Indemnity. Mr. Stitt has been, associated 
with the company since 1938, as a payroll 
auditor, having served the company 
principally in its western department. He 
was transferred to the home office a 
year ago. His previous business experi- 
ence was with the Chicago Pneumatic 
Tool Co. and the Burroughs Adding Ma- 
chine Co. in a sales capacity. Mr. Stitt 
was born in Springfield, Ill., and is a 
graduate of the University of Chicago. 





program that would retard the prog- 
ress, impair the usefulness, or increase 
the burdens which insurance must 
carry. While it is true beyond dispute 
that the less onerous legislation pend- 
ing in Missouri, Ohio, California, and 
certain other States is less to be feared 
than the All-Industry bills, none of 
them supplies the sensible, workable 
program that is essential to the con- 
tinuing safety and serviceability of in- 
surance. 

“Once more, therefore, let us go back 
to Congress, humbly admit the failure 
of the insurance industry and the Asso- 
ciation of Insurance Commissioners to 
come through with an acceptable pro- 
gram, and ask for delivery from cruci- 
fixion of the business of insurance on 
a cross of crazy quilt state legislation. 
Congress cannot deny us, if we have 
the courage to make it clear that state 
insurance departments, no less than the 
insurance industry, need the additional 
two years in which to put their houses 
in order.” 
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Field Background of 
Value to L. S. Jones 

DESIGNATED U. S. MANA‘ ER 

Ocean Accident’s Executive Hails From 


Minnesota; Successful in Chica; 


Before Head Office Assignmen: 





Laurence S. Jones, whose desig: 
as United States manager of the Ocean 
Accident & Guarantee as of July 1 «uc- 
ceeding Henry Collins, was anno d 


LAURENCE S. JONES 


the most 
organization. He has 


last week, is one of 
executives in the 
been stationed at the head office in New 
York since July 1, 1946, 
appointed assistant United States mana- 
ger after nineteen years of service in 
the central department at Chicago. In 
all he has served the Ocean for twenty- 
three years in both field and head office 
capacities. 

Mr. Jones hails from Minnesota, and 
he is proud of his alma mater, the Uni- 
heed of Minnesota and the Minnesota 

College of Law from which he was 
graduated with an LL.B. degree. He 
served in the U. S. Marine Corps in 
World War I. 

In 1923 he was admitted to the Minne- 
sota bar to practice law and _ the 
same year he joined the Ocean Accident 
as claim investigator in its Minne ie 
office. He demonstrated so much ability 
in his initial work with the company 
that he was promoted in 1927 to as- 
sistant superintendent of claims in its 
Chicago office. Later the same year he 
became superintendent of that depart- 
ment. ‘ 

Mr. Jones received further recognition 
in 1930 when Joseph E. Callender, then 
the Ocean’s manager in the central de- 
partment, selected him to be ass stant 
manager for that department. It logi- 

1 Saw 
cally followed that when Mr. Callendet 


popular 


when he was 


retired in 1939 his successor should be 
Laurence S. Jones. During his busy 
years in Chicago he served a term (1°41) 
as president of the Association of ( asu- 
alty & Surety Managers, two tcrms 


(1942-44) as president of the Insurance 
Federation of Illinois and chairman 0! 
the board of the federation in 19/!-46 

In addition to the United States mana- 
eership of the Ocean Accident, Mr. 
Jones will become president of the \ 
lumbia Casualty, affiliated compan), @& 
of July 


AUTHORIZED IN CANADA 

The Benefit Association of Rai vay 
Employes, Chicago, has been autho ze 
by the Canadian department of isu 
ance, to transact in Canada the bus 
of personal’ accident and sickness instr 
ance. H. J. Donley, at Kenora, On.., '5 
Canadian chief agent. 
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THE EUROPEAN GENERAL 


REINSURANCE COMPANY, Ltd. 


OF LONDON, ENGLAND 








36th Annual Statement United States Branch 
December 31, 1946 


ASSETS 
Government Bonds ................. $20,574,242.72 
ee ree 590,498.16 
Public Utility Bonds... ......0..5+5. 412,778.21 
eee rer 367,864.00 
Public Uutity Stocks... . ... 0. .6.6565 391,200.00 


Miscellaneous Stocks ............... 6,131,685.00 


Convention Valuations 








Ee ee 285,358.72 
$28,753,626.81 
Cash in Banks and in Office.......... 2,005,086.29 
Tatereet Accrued... cc concise ccccesn: 86,217.25 
Premiums in Course of Collection 
(not over FO days)... 6.060 ccc cceees 3,564,528.99 
pe ee er ree 67,878.84 
Total Admitted Assets ......... $34,477 ,338.18 


LIABILITIES 


Reserve for Losses (other than 





Liability and Compensation) ....... $ 5,685,813.22 
Reserve for Losses (Liability and 
ee ee 6,287 333.56 
Reserve for Unearned Premiums..... 8 865,287.80 
Reserve for Commissions............ | 992,237.89 
Reserve for Taxes and Other 
a ret i er eee ee 739,38 1.97 
$23,570,054.44 
Voluntary Reserve .... $5,907,283.74 
Deposit Capital ....... 1,100,000.00 
MR 3 Cade nieaces 3,900,000.00 
Surplus to Policyholders............ 10,907 ,283.74 
$34,477 ,338.18 


On the basis of December 31, 1946, market quotations for all bonds and stocks owned, 
this Company’s total admitted assets would be $35,099,573.46. 


Securities carried at $1,187,108.36 in the above statement are deposited with State 


Departments as required by law. 














CASUALTY, FIDELITY AND SURETY REINSURANCE 


THEODORE L. HAFF 
United States Manager 


99 JOHN STREET - .- 





ERNEST BRANDLI 
Ass’t United States Manager 


- +» NEW YORK CITY 

































































Firemen’s Insurance Company of Newark, N. J. Milwaukee Mechanics’ Insurance Company 
Orgonized 1855 Orgonized 1852 


The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 


FIRE- MARINE: han SURETY 
Orgonized 1853 Organized 1906 
Notional-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
Orgonized 1866 Orgonized 1874 
The Concordia Fire Insurance Co. of Milwauk Cc rcial Casualty | e Company 
Orgonized 1870 Orgonized 1909 








§S UR ANCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE ~- 10 PARK PLACE - NEWARK J, NEW JERSEY 
Western Department Foreign Department Canadian Departments Southwestern Dept. Pabific Department 
120 So. LaSalle St. 111 John St. 535 Homer St., Vancouver, B. C. 912 Commerce St. 220 Bush St. 
Chicago 3, Illinois New York 7, New York 465 Bay St., Toronto, Ontario Dallas 2, Texas San Francisco 6, Calif. 
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